











ty 


deter 
Ped 





Ne 


ne 
uae! 
resend 
totems oof 
Pron! 
































ee opmeations in Croatia end 


» UN nuclear i 








EUROPE’S BUSINESS NEWSPAPER 


FINANCIAL TIM! 


Why unemployment 
has risen so much 
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= peace talks 
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Palestine Liberation 
mn Chairman Yassir 
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Bosnia-Hercegovina, a Bel- 

grade newspaper says. Page 3 

vad 
Angolan rebel leader Jonas 
Savimbi, head of the Unita 
movement which has been 
fighting the country's left-wing 

government, was greeted in 
the capital, Luanda, by big 


* erowds when he returned 


home for the first time for 16 
years. Page 6 
Army parades in China 


in the southern city of Guang- 
zhou, was seen as reaffirming’ 
army support for communism 











in a region 75 miles 
north of the capital, Dhaka, 


SPD loses in Bremen 


11 die in fight at mine 
Eleven black people were 
Idlted in renewed inter-ethnic: 
fighting at Impala Platinum 
Mine in the black South Afri- 
can homeland of. that: 
swana. VATsirains hopes of 
political-peace, Page 6. 


Salvador murder verdict 
ee ere re 
an army col ty of mur- 
ioneee and ore nel 
tother soldises 


ee 


the hoxekeeper’s daughter. 


Policemad in custody 

An Irish policeman was 

remanded in custody i in Dublin 

charged with vivlating the Offi- 

ctal Secrets Act. The court 

heard that Denis Kelly, 26, was 

suspected af belon ging to the 
Trish Republic Army, which 

is fighting British rule in 

Northern Ire Ireland. 


inspectors went 
back.to work in Iraq after 
being held for four days during 
@. TOW over sensitive docu: 
iments, Page 6° 


uk Opposition move 

. British opposition Labour 

- Party —_ Neil Kinnock 
Jeft-wingers’ attempt 

_ fo halt @ purge of Militant, a 

Hefty : group. Labour confer- 
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* Abegt 150000 
Nanged on Paris fur a lareely 
Deacebal protest against falling 
rand nsing imports 
Europe. Page 1 


Cartes Salinas de Gor- 
tari, Mexico's presi- 
dent, is the product of 
the best of US educa- 
tien, an asset in deal- 


understanding the 
prodlems of ordinary 
Mexicans 

- Page 32 
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Business Summary 


Budget may 
bring peseta 
into narrow 
ERM band 


Spain's Hnance minister, 


outlined his 
ea eel 
weekend with a promise of 
a “year of recovery” for the 
economy. Analysts believe the 
budget raises the likelihood 
of the peseta making 


of the exchange rate mecha- 
nism of the European Mone- 
gdebses 





remained at the 
icp of EMS grid last week 
although its lead over the 
weakest currency, the French 
franc, narrowed. 


about a reduction in Spanish 
interest rates lay behind its 
decline. Sterling weakened as 
opinion polls put the Labour 
party ahead of the Conserva- 
tives. The French franc 

remuaned at the bottom of the 
grid. Page Gurrencies, Page 
88; Notebook, Page 21 
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GRID 





sured 

rency in the EMS's narrow 2.25 
per cent fluctuation band. In 
practice, currencies in the EMS 
narrow band cannot rise more 
than 2.25 per cent from the 
weakest currency in that part 


_ Of the system. Sterling and the 


te with 
Spanish peseta opera 


. UKE government proposals to 


introduce photographs on bank 
credit and cash machine cards 
are being resisted by banks. 
Page 20 

BERLIN'S majority stakes in 
the Berliner Bank, the Landes- 
bank Berlin, Wohnungsbau- 
Kreditanstalt Berlin and the 
Mortgage group bata 
Pfandbrief-Bank may be 

merged under the umbrella 

of a new company, Berliner 
Banken Holding (BBH). 

Page 21 

UE small investors are to be 
offered around £2.5bn worth 
of shares in BT, formerly Brit- 
ish Telecom. when the govern- 
ment sclls part of its remaining 
49 per cent stake later this 
year. Page 21 


OLD Mutual, South Africa's 
largest life insurance company, 
has called off 2 planned invest- 
ment fund designed to tempt 

international investors back 
into South African shares. 
Page 21; VAT strains hopes, 
Page 6 


FERRUZZI Finanziaria (Fer- 
fin), the Italian tnaneal hold- 
ing concern controlling the 
Ferruzzi-Montedison group 

of companies, reported 2 
in first-half group pup consolidated 
profits after minority interests 
to Lg3bn (£98.03m) from Lisdbn 
last year. Page 23 
ALGERLA devalued the dinar 
by 2° per cent as part of its 
continuing efforts to liberalise 
its tightly state-controlled 
economy. Page 6 

BRAZIL has set 3 new date 
for the start of its privatisation 
programme @ after its first 
ptrempt 3 ata state sell-off col- 
lapsed. Usiminas, the country’s 
largest steel mill, will now be 
sold on October 15. Page 6 









Monday September 30 1991 


Unilateral reductions could still be reversed, Cheney warns 


US seeks response on N-arms 


By George Graham in Washington, Leyla Boulton in Moscow, lan Davidson in Paris and Christopher Parkes in Bonn 


THE US could still reverse 

some of its unilateral nuclear 

arms cuts if the Soviet Union 

does not respond positively, Mr 

Dick Cheney, the US defence 
, Warned yesterday. 

Mr Cheney and other admin- 
istration officials said they 
viewed the initial response of 
Soviet president Mr Mikhail 
Gorbachev as positive. 

“We did not expect anything 
other than a general sort of 
endorsement which I think we 
got yesterday.” Mr Cheney 


Mr Gorbachev said on Satur- 
day he still had questions 
about the US initiative, but 
that he and President George 


“I think we are witnessing a 
Major event which gives the 
world great hope,” Mr Gorba- 
chev said. 

Mr General Brent Scowcroft, 
Mr Bush's national security 
adviser, said there were no 
conditions attached to the pres- 
ident's proposals to eliminate 
theatre nuclear weapons, put 
sea-based tactical nuclear 
weapons into store and reduce 
the alert status of strategic 
bombers and missiles. How- 


ever, Mr said some of 
the measures could be 
reversed. 


“We can put the bomber 
force back on alert. We can 
redeploy our sea-based tactical 
nuclear systems,” he warned. 

Mr Gorbachev had ques- 
tioned whether the US pro- 
posal to negotiate the elimina- 
tion of multiple warhead 
missiles included submarine- 
launched strategic nuclear mis- 
siles - in which the US has a 
significant advantage over the 
Soviet Union. 

Mr Cheney made clear he 





Waiting inthe wings: members ofthe last crew tobe on alert at Carswell Air Fore Base in Tes talk in he 
shadow of their B-52 bomber after being ordered to stand down. The base has been on alert since 1957 


regarded these missiles as 
essential to the future US 
deterrent. 
“We have consistently 
and continue to argue 
that those sea-based systems 
are different than land-based 
systems, that a land-based mis- 
sile with multiple warheads on 
it is a very ripe target for the 
other side, and that there 
would be a temptation in a cri- 
sis to launch rather than lose 
that capability. Sea-based 
systems are radically differ- 
ent,” he said. 
Mr Cheney argued that the 
US proposals targeted the most 


destabilising elements of both 
sides' nuclear forces: weapons 
such as the Soviet SS-18 and 
the US MX Peacekeeper inter- 
continental ballistic missiles. 
Mr Gorbachev’s response 
only thinly masked Moscow’s 
eagerness to pursue arms 
reductions. His own spokes- 


min- 
ister, said the Soviet Union 
would match the cuts. 

Mr Boris Yeltsin, the Rus- 
sian president, unconditionally 
endorsed the US initiative and 
called for matching conces- 
sions by Mr Gorbachev. 


Mr Bush's include 


ending the development of a 
rail-based launch system for 
the Peacekeeper missile, but 
the Senate last week voted to 
eliminate $225m of funding for 
this deployment from the 1992 
Pentagon budget. 

US military officials see 
theatre nuclear weapons as 
having little purpose now that 
the Soviet army is withdraw- 
ing from eastern Europe, 
reducing the risk of a surprise 
attack. 


The German chancellor, Mr 
Helmut Kohl, described Mr 
Bush's initiative as “a decision 


on an historic scale”. 

Mr Francois Mitterrand, 
French president, warmly wel- 
comed the US proposals, but 
made clear that France did not 
yet consider itself obliged to 
offer further reductions in its 
own nuclear arsenal. 

Mr Tom King, UK defence 
secretary, reaffirmed that the 
British government would 
continue with its Trident sub- 
marine-launched missile sys- 
tem. 


Editorial Comment; Hand of 





nazar | ROManiIans Strive to forge coalition 


By Judy Dempsey In Bucharest 


ROMANIA'S president, Mr Ion 
Liescu, was last night attempt- 
ing to fill his country's politi- 

vacuum by forming a 
broad-based coalition govern- 
ment. 

His move came after rioting 
miners forced the resignation 
last week of Mr Petre Roman, 
the prime minister. 

But Mr Roman, in what 
appears to be a direct chal- 
lenge to the miners and Mr 
Iliescu, yesterday reiterated his 
determination to remain in 
office, saying be would not 

“yield to violence”. 

Miners from the Jin Valley 
coalfields in western Romania 
last Wednesday commandeered 


trains to Bucharest, the capi- 
tal. They toppled the govern- 
met ee on Thursday and ran: 
sacked the parliament building 
on Friday in protest at Mr 
Roman's austerity measures 
and economic reforms. 

Mr Roman yesterday said 
that elections, scheduled to 
take place next February after 
the drawing up of a new consti- 
tution. should be brought for- 
ward and be held before the 
end of this year. 

His remarks are likely to 
fuel political uncertainty and 
instability. They will also 
anger the miners, who 
returned home on Saturday 
morning after receiving assur- 


ances from Mr [iescu that 
prices would be frozen, wages 

creesed and Mr Roman 
removed -from office. 

“No matter what govern- 
ment now takes office, the eco- 
nomic reforms will slow 
down,” Mr Silviu Brucan, 2 
sharp critic of Mr Iliescu and a 
former member of the ruling 
National Salvation Front's 
council, said. 

Although life in Bucharest 
has started to return to nor- 
mal, with many of the city's 
inhabitants spending yesterday 
outdoors enjoying the long, hot 
day, the centre is still filled 
with armed police and army 
patrols. 





EC political union row to 
dominate Brussels meeting 


By David Gardner in Brussels 


EC fear ak the gridlock 
today break the gridoc) 
into which the Dutch presi- 


political union. 
Last week the Netherlands 
was attacked by seven of its 
when it tabled new 
revisions to the Treaty of 
Rome which they believe 
reduce chances of agreement 
on a new union treaty at the 
Maastricht summit on Decem- 
ber 5-10. 


The Twelve may also decide 
at the two-day meeting in 
Brussels on whether to ask the 


defence grouping to which nine 
of them belong, to send a force 
to Yugoslavia to support EC 
ceasefire monitors there. WEU 
defence ministers are due to 
hold a joint session with for- 
eign ministers alongside 
today’s meeting. 

At what may prove a water- 
shed meeting, the Twelve will 
also attempt to unblock negoti- 
ations with the seven-member 
European Free Trade Associa- 


tion (Efta) for a common free- 
trade zone from 1993, This was 
halted by rows over fisheries 
Tights and heavy lorry traffic 
through the Alps. 
cote ltt, it 
osiovakia, Hungary an 
Poland will also be sought on 
transitional “association agree- 
ments”, which would give the 
vores greater peeaae ta the EC 
market as well as the prospect 
of membership. New trade con- 
cessions were blocked on Sep- 
tember 6 by France's refusal to 
allow in small additional 
amounts of east European 
ihe wded agenda will be 
cro’ 

overshadowed by the crisis in 
the political union negotia- 


tions. 
My Ruud Lubbers, the Dutch 
ime minister, said yesterday 
e@ was “prepared to make 
that everyone accepts 
in foreign policy and defence 
policy”. ye acknowledged the 
new draft treaty was “a little 
bit too much” for the UK, but 
warned in a BBC interview 


that the Dutch presidency was 
“not prepared... to go back to 
make a whole new treaty”. 
Today the Dutch want dis- 
cussion on the five most con- 
tentious issues in the nine- 
month-old talks. These are: 
@ Plans to expand EC involve- 
ment in a common foreign and 
security policy (CFSP). 
® Co-operation in internal 
peril issues, from terrorism 
to immigration. 
@ More powers for the largely 
advisory European Parliament. 
@ The extent to which the EC 
north should finance the devel- 
opment of the southern mem- 
ber states. 
@ EC involvement in social 


policy. 

The Dutch will come under 
strong pressure to revert, at 
least in part, to the draft treaty 
preuacasic’ in the presidency. 

ir in . 
Luxembourg had put the con- 
troversial CFSP and judi- 
Continued on Page 20 


Dutch stand firm, Page 3 
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Management Buy-Guts: It's 
ours! Naw for the really hard 
work. {Tomorrow's survey) 


WM TODAY: 

Hiroshima : City of peace 
seeking to emerge from the 
shadows. 

@ TUESDAY: 

Management Buy-Outs : Small 
deals are doniinating. 

™@ WEDNESDAY : 
Luxembourg : Success in 
diversity for the EC's smallest 
member. 

THURSDAY : 

World Textiles : Waiting on 
the outcome of Gatt's Uruguay 
Round. 

@ FRIDAY: 

Finland : Anxiously eyeing 
Europe's dramatic changes. 





The smell of teargas, used on 
Saturday night to disperse 
small crowds of peaceful dem- 
onstrators from the central 
University Square, still hangs 
in the air. 

The walls of the university 
and other public buildings are 
plastered with anti-government 

demand- 


posters and slogans, 
ing the resignation of Mr 
Diescu. 


Mr Tiescu, who is trying to 
regain the political initiative, 
faces strong opposition from 
political parties, each of which 
wants its own candidate as 
prime minister. 

The executive council of the 
National Salvation Front, 


which won a landslide victory 
in last year's elections but 
which is vow rapidly disinte- 
grating, yesterday put forward 
Mr Teodor Stolojan, as prime 
minister. 

Mr Stolojan, a former 
finance minister, and later 
head of the privatisation pro- 
gramme under the Roman gov- 
ernment, could be rejected by 
conservatives because he is too 
radical. 

Other candidates include 
Mrs Marian Celac, an architect, 
and one of the leading mem: 
bers of the intellectual and lib- 
eral Group of Social Dialogue. 


Tliescu weakened, Page 3 
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Mobutu and 
opposition 
in talks to 
form unity 
government 


By Julian Ozanne 
in Kinshasa 


ZAIRE'S president Mobutu 
Sese Seko and 11 pro-democ: 
racy opposition parties were 
expected last night to complete 
an agreement to form a transi- 
tional government of national 
unity. 

The negotiations followed 
last week's riots and looting 
which brought the country ta 
the brink of chaas. 

The president yesterday 
sacked General Manzembe 
Banga as army chief of staff 
and replaced him with Gen 
Mahele Liyeko. Gen Liyeko is 
charged with restructuring and 
restoring discipline to the 
40,000 strong army. elements of 
which mutinied last Monday 
over a pay dispute. 

Their action sparked 48 
hours of unrest which left at 
least 100 dead. The capital, 
Kinshasa, and several provin- 
cial towns were devastated. 

The new government is 
expected to be led by Mr 
Etienne Tshisekedi. the vet- 
eran leader of the opposition 
Union for Democracy and 
Social Progress. The govern- 
ment will have to be ratified by 
a reconvened national confer- 
ence tomorrow. 

A crowd of more than 100, 
chanting that they were being 
sold out by the opposition lead- 
ers, yesterday forced Mr Mob- 
utu’s convoy to stop just inside 
the gates of the palace. Mr 
Mobutu then held an 
impromptu audience with the 
demonstrators on the palace 


WIS. 
Many of the demonstrators 
claimed to represent the youth 
and the true opposition anx- 
ious about a government being 
carved up without their input. 
Several were invited by the 
president to join the meeting. 

Many Zairean political 
observers believe that with the 
formation of a new govern- 
ment led by the opposition, Mr 
Mobutu has no option but to 
concede the abso! ute political 
power he has wiel for 26 
years. 

“The violence last week has 
finished Mr Mobutu,” said Mr 
Tshisekedi in an interview yes- 
terday. Everybody. even the 
army, wants change. He is still 
a dangerous monster, but he is 
a weakened one. He has no 
choice but to give up power.” 

But the transitional agree- 
ment, which will leave Mr 
Mobutu as president until elec- 
tions can be organised, could 
Continued on Page 20 


Zaire hovers on brink of 
disintegration, Page 6 


SAA are pleased to 
announce even more 
changes for the better. 


There’s never been a better time to fly SAA. New 
service. Lower fares. For the business traveller our 
new Gold Class Lounge at Heathrow means you 

can relax before your flight in even more comfort. 


Our modern fleet including the latest new Boeing 
747-400s mean you can travel to your destination 


in South Affica in even more style. 


And the fact we've cut flying time on our UK—SA 
route means you get there over an hour quicker. 


SOUTH AFRICAN AIRWAYS 
The best is now even better. 


Call your travel zgent or contact your nearest SAA office: 251-259 Regent Street, London WiR 7AD 
Tel: 071-734 9841. 1 St. Ann Street, Manchester M2 7LG Tek: 061-834 4436. 1-4 Warerloo Street, 
Birmingham Tel: 021-643 9605. 85 Buchanan Street, Glasgow Tel: 041-221 0015. 





Great Nordic 
Holding 


Notice to the shareholders 
concerning the issue of 
nominally DKK 8,190,000 bonus 
shares 


At the Company's Annual General Meeting on 

29 August 199] a resolution was passed to increase 
the Company’s share capital from DKK 73,710,000 
to DKK 81,900,000 by the issue of DKK 8,190,000 
new shares by way of bonus shares. 


The bonus shares will be allotted at the ratio 9:1, 
so that the nominal value of each share is increased 
from DKK 90 to DKK 100. Each share of DKK 54 
(technical securities code) is increased to DKK 60 
and then exchanged for 3 shares of DKK 20 each. 


Therefore no trade in bonus rights will take place. 


Any shareholder registered with the Danish Securi- 
ties Centre as at 11 October 1991 is entitled to receive 
bonus shares. The allotment of bonus shares and. 
exchange will take place on I October 1991 after 
updating in the Danish Securities Centre. 


An application has been submitted to the Copen- 
hagen Stock Exchange and the London Stock 
Exchange for admission to the Official Lists as 
from 14 October 1991. 


" ‘The new shares will carry full dividend as from the 
financial year 1991/92. 


The prospectus is available for inspection at the 
premises of and may be obtained on demand 
through the issuing and account-holding bank 


Unibank A/S 
Issues and Settlements 
Telephone +45 33 33 31 56 


and through 


Unibank ple Banque Paribas 
(Member of the London Paris 
Stock Exchange and SFA) ‘Telephone +33 14 298 1234, 
107 Cheapside extension 2.0772 
London EC2V 6DA 
Telephone +44 71726 6000, 

extension 331 


The Company offers shareholders who hold shares of 
DKK 20 (technical securities code) in connection with 
the issue and exchange, to exchange these shares free of 
charge in Denmark from il October to 8 November 1991 
in such a manner that 5 shares of DKK 20 each will entitle 
the holder to one share of DKK 100. In connection with 
the exchange shareholders will be offered to purchase or 
sell shares of DKK 20 to the nearest number divisible 

by 5 free of Danish brokerage. Requests in this respect 


should be made to the shareholder's account-holding 


Copenhagen, September 1991 
The Board of Directors of 
GN Great Nordic Holding Ltd. 
(GN Store Nord Holding as) 


FINANCIAL TIMES CONFERENCE 
30 SEPTEMBER 1991 


THE CHALLENGE OF THE NEW EUROPE 
London,7 October 


‘The conference, to be arranged with the Council of Foreign 
Chambers of Commerce, will feature presentations by Dr Carl H 
Hahn, Mr Anders Scharp, Mr Koichiro Ejiri and Sir Allen 
Sheppard, sharing their views on the opportunities end challenges 
of the new Europe. Investment in Eastern Europe will be addressed 
by Mr Guy de Selliers. 

FINANCIAL REPORTING IN THE UK 
London, 10 October 

‘The ASB's agenda for reform will be reviewed by a speaker 
pane] of representatives from all the interested parties, headed 
by Professor David Tweedie. 


WORLD MOBILE COMMUNICATIONS 

London, 31 October & 1 November 

The challenge to develop a mass market personal 
commumications system and the implications for fixed link will 
‘be exammed by Mr J Shelby Bryan, Chainnan, Millicom Inc, 
Mr Richard Goswell, Managing Director of Mercury Personal 
Communications and Mr Lars Rydin, Senior Manager, 
Televerket. Mr Richard Callahan, Executive Vice President of 
US WEST Inc, will speak on the growth of mobile 
communications in Central Europe and the Soviet Union. 
THE EMERGING EUROPEAN TAX SYSTEM 
London, 6 & 7 November 

Keynote speakers at this conference will include Mrs Christiane 
Scrivener, Mrs Gillian Shephard, MP and Mr Marius van 
Amelsvoort. The important issue of transfer pricing, European 
arbitration or US advance rulings, will be addressed by Mr 
Charles S Triplet, from the US Intemal Revenue Service and Mr 
‘Thomas Menck, German Federal Ministry of Finance. 


FINANCE, INVESTMENT & TRADE WITH 
CZECHOSLOVAKIA 
Prague, 7 & 8 November 


‘The Finmejal Times, in collaboration with the RIDA, is bringing 


opportmities opening up for investment and business, 


Ministers taking part include: Dr Vladimir Diouhy, 
Dr Vaclav Klaus, Mr Josef To8ovsky; Dr Karel Dyba, 
Prof Dr Ing Milan Butek. 


Ali enquiries should be addressed to: Financial Times Conference 
Orgamisation, 126 Jennyn Steet, London SW1Y 4U3. Tel: 071-925 
2323 (24-hour enswering service), Telex: 27347 FFCONF G, 
Fax: 071-925 2125. 





BUSH’S NUCLEAR CUTS 


\ 


Superpowers will retain enough weapons to destroy each other 
Surprise over proposals’ range 


By David White, Defence Correspondent 


THE STRATEGIC NUCLEAR BALANCE 
Warhead totals and limits foreseen under Start treaty 


A SYMBOL of the Cold War 
was switched off at the weck- 
end when Mr Dick Cheney, US 
defence secretary, ordered 40 
nuclear bombers to be taken 
off alert. 

This was the first step 
towards implementing the 
complex set of unilateral cuts, 
negotiating proposals and mea- 
sures to deactivate nuclear 
weapons announced by Pres!- 
dent George Bush on Friday. 

Allies were informed in 
advance, me ae scone of the 

a surprise to 
most observers - the kind of 
surprise that a couple a years 
ago was being sprung more by 

Mr Mikhail Gorbachev than by 
the US. 


However, even after these 
proposals reductions under 
the US-Soviet Start treaty - 
signed in July but yet to be 
ratified - both nations will 
have more than enough weap- 
ons to wipe each other out. 

Many - including 
lbngravige ballistie missiles 
hidden in the oceans on sub- 
marines, weapons in which the 
US, the UK and France hold a 
clear superiority over the Sovi- 

fected. 


unaffe 

posals are therefore a 
far cry from the US-Soviet 
summit in Reykjavik five years 
ago when President Ronald 

came close to abandon- 
ing most and possibly all 
nuclear weapons, to the horror 
of European leaders who 

the removal of US pro- 
tection. 

However, ney, signal a sharp 
change in US thinking. After 
the Start" poe hopes for a 
follow-up Start 2 with further 
bilateral cuts were muted. The 
Soviet military was not 
thought ready to accept further 
reductions and intrusion by 
treaty inspectors; it would he 
hard enough to implement and 
verify Start 1. 


The aftermath of the failed 
Soviet coup altered this out- 
look in three ways. First, it 






us USSR «Start Init 


Intercontinental dailisne missiles. 2.450 6.700" 
Submarinetaunched bailste misses  §,<00 2,650 
Total ballistic misstles 7.850 1,8ca 4.906 
Warheads on tombers 1256 30 
Total werheacs 9.700 1.100 6,000 


*includaz 3.99 wastedds on heavy SS-18 miauies é.9 13 Se cut bj $F car ent sor Scat 


Based on interre.ore) testtste f° Siares. 








raised concern in both Wash- 
ington and Moscow about con- 
trol of Soviet nuclear weapons; 
even if the system of central 
contre! for releasing weapons 
was reliable, weapons could 
still be seized in breakaway 
republics. 

Second, the political 
upheaval presented the oppor- 
tunity for more radical disar- 
mament with financial savings 
for the Soviets. 

Third, confirmation of 
Moscow's effective retirement 
as a world superpower has 

speeded up a re-thinking of the 
whole role of nuclear weapons 
after the Cold War, 

The US and its allies built up 
a deterrence strategy both 
against the threat of nuclear 
attack and conventional 
attack. This evolved in the 
1960s into a strategy of “flexi- 
ble response” based on a wide 
gamut of weapons, including 
US weapons of less-than-strate- 
gic range deployed in Europe. 

The idea was to make a 
nuclear response more “credi- 
ble” to the Soviets, and over- 
come doubts that the US would 
be prepared in the first 
instance to use its strategic 
weapons and expose its own 
territory to counter-attack. 

With the decline of Soviet 
strength, the break-up of the 
Warsaw Pact and Soviet troop 
withdrawals from eastern 


pase 
prox. 2 


Nuclear 2 


3 Strategic nuclear a B52 


Europe, flexible response has 

already been largely disman- 
tled. Nato now has conven- 
tional superiority, and there- 
fore can rely less on resorting 
to nuclear means. 

@ scrapping of short-range 
missiles and nuclear artillery 
shells was giready inevitable. 
Nato agreed last year that the 
US should stop plans to replace 
them with new weapors. 

“There is a great deal of 
emotion about getting rid of 
something we have been want. 
ing to get rid of for decades,” 
commented Mr David Bolton, 
director of the Roya! United 
Services Institute in London. 
Battlefield nuclear weapons 
are Seen as serving no purpose 
now that there is no close- 
quarter confrontation on the 
central front. 

The US fas been reluctant, 
however, to try to negotiate a 
formal arms control treaty, as 
nuclear shelis are small and 
hard to verify, and also 
because the Soviets would 
want to draw other categories 
of weapon into the talks. A 
decision to abandon these 
arms, in exchange for a 
Soviet commitment, was in 
any case expected to be 
endorsed by Nato leaders this 
autumn. 

The most significant US con- 
cession is the removal of 
nuclear cruise missiles, along 








Mark 615 ica ad 


57s and 
as hall wt sutre BO aa y pojnated. 


with other tactical nuclear 
weapons, from ships and sub- 
peal The ee aneer 
on 2 ce for these 
missiles, although the ceiling 
allowed room for growth, 

The weapons are naval ver- 
sions of the Tomahawk cruise 
missiles, scrapped under the 
1987 treaty on land-based Inter- 
mediate Nuclear Forces. 

The removal enables the US 
to maintain conventionally- 
armed cruise missiles at sea. 
These were used with spectac- 
ular success during the Gulf 
war and are another area of 
clear US technical superiority. 
The US approach bypasses 
Soviet demands for negotia- 
tions on arms control at sea, 
whlch Washington has stead: 


sees the US and Britain pro- 
to remove anti-submarine 
Puclear depth bombs, Which 


posed a 
risk if ever cer used. in addition, 
improvements in non-nuclear 
weapons have rendered 
value questionable. 

‘The proposal to negotiate the 
elimination of land-based stra- 
tegic missiles with multiple 


at weapons 
such as ‘the Soviet §S-18, 
already due to be sharply cu 


back under the Start treaty. 

Based in silos, these are con- 
sidered the most “destabilis- 
ing” of strategic weapons. 
They would be at the top of the 
other side's list of targets. As 
one US official put it: 2Une OF or 
two of our warheads can take 
out 10 of his.” The temptation 
would therefore be to launch 
them as soon as possible. 

At the same time the US 
aims to halt the arms race in 
less vulnerable mobile missiles 
on land. It is scrapping its 
plan, the subject of long con- 
troversy, to to deploy up to 50 of 
its latest MX Peacekeeper mis- 
siles on railway tracks, and is 
asking the "Boviet Union to 
oe its counterpart, the 

4, 





hawk missiles, 


weapon: 
d Paper nucleet ding 100 5 Tomaha resals and sto! 
1 


weapons bombers stand down from alert, 


3 Swategic nuclear So 
WEP oetem smi isles due for caller ee Start 
eee nown fom abe Lr sed laun syst ie 
fom 
pesce version rl Midgetnat ce fh sept a or 
RAM 2 bomber- -delivel ae 
fein AT (ace cal vere ari Frident nDS unaffected. 
oseidon 


Gen Colin Powell, chairman of the US Joint Chiefs of Staff, with the main points of President Bush's nuclear arms proposals 


Paris avoids commitment to trim arsenal 


FRENCH President Francois Mitterran 
has warmly vier he a us 
nuclear disarmament has 


announced that the ieaders of the ae only only, Purpose of the four-power summit 


Powers With nuclear weapo ns in Euro) 


US, France, Britain and the, Soviet Union 
soon hold a summit, Jan Davidson 
from Paris. 


be to discuss 


under an obligation to offer any new 
reduction in its nuclear arsenal, whether 
unilateral or multilateral, and that the 


the control and secu- 


ur-power nuclear sum- 


the US, and criticised by jin Germany 
aa yet eucchor artamipe be Finca tone g 
privileged role, by virtue of its nuclear 


“ir Mitterrand greeted the for- 
rity of nuclear weapons inside the disinte- ward by US President pian put 
grating Soviet Union. 
When Mr Mitterrand first put forward 
French government has made his proposal for a for 
clear that it does not yet consider itself 


George Bush as “a 
int”, and said France would 


real turning poi 
be ready to join the nuclear disarmament 
mit last month, it was greeted coolly by Fubstantially reduced thelt arsenals 
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EC or naight affect, the energy industries, 
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Questions. remain - 


over airborne | 
tactical ‘weapons 


PRESIDENT ‘Buah’s arms boproved 
initiative ralses crucial ques air-launchad 


ieee by diverat 

pian “to deplay” ia" Barve, 
lan to nS 

vaites David White : 


ag 
me 
rE. 
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ep i 
is 


mislles would replace the 
ttttoceree bombs. US air- weekend thet neither the am. 
missiles would he the of & new mizalie ner 

last surviving US tactical Britain's jt - stranegee . 

nuclear systam once army detertent me 

shells and short-range change, The divert impart 
are scrapped nuclear on British forces would ba the 
- long-awaited scrapping of 
removed, Ground-laanched missiles and artery 


clear 
came amid Gen John Galvin. Nate's 
sont tha will pupreme commander." in 


PRESIDENT George Bush's 
proposals for radical nuclear 

cuts are designed to give 
the Soviet Union an opportu- 


nity to convert tts economy momth-ago that collages of Bey 
way luction, Soviet ce 


a 
i 
E 
i 
: 


free 
the expensive drag on their 


economy which they do not - Powell, chairman of the US... - 
need and cannot afford”. : 
sere fie tare of the that this same econamic col 
cials have warned against pre- Union to slash its own defence 
8 ay 


cipitate action, noting the con- 
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MR Ion iliescu, the Romanian 
ie yesterday continued 
negotimolitical. parties it aa 

an 

mala Pe to form a i based 


coalition governmen: 
Bea are, 
resident — 
Popoal ition parties - is now so 
weak, allowing last week’s 
yiots by miners, that Me may be 
impossible to create stable 
institutions in the 
near fitture. In addition, the 
. for int eco- 
nomic reforms appear remote. 
Mr fiescu's position has 
“y° been greatly wealrened on two 
”. fronts. First, by caving into the 
miners’ de with prom- 
ines. of higher wages, a freeze 
on prices and an pend t to auster- 
ity measures, he has come 
down on the side of the conser- 
: vatives in the raling National 
Salvation Front. . 
Second, because he has gone 
back on bis promise to visit the 


resignation. 
* hh re Ilescu is now bebolden 
to the miners: and to whic 
hardline forces w 
led nee to Bucharest one 


Romanian sociologist said yes- 


Because he is in debt to the 
— ‘although th failed 





eredibilit 
The problem is that the 
opposition itself is.too weak 
.' aud too discredited to press 
~ ahead with any sigaifeant 

5 reforms or maintain stal 
.. ‘This was clear heoretvat 
=) the weekend when, during the 








: By Andrew fin in Brussels 


; TaE Commission, 
vo, Dy a German soft 
os aunts joint Ceniare, has indi- 

* cated that joint ventures 


which to tetain & mea- 
sure of independence from 


company, 
though at first glance it 
restricted competition between. 
the’ parent companies them- 
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congress of the o That 
= he Pposition 


which won 4 per cent of the 

vote and 12 seats in last year’s 

elections, delegates invited the 

miners to the congress and 
uded them. 


actually appia 

T do not understand this 
party,” said Mr fon Ratiu, the 
president of the NPP’s parlia- 


to run for 
the presidency, ote many 
years in exile. “Do they not see 
that it was those very miners 
who, in June 1990, at the invi- 
tation of Tliescu, came to Buc- 
Lhe! and ransacked the oppo- 
sition's political headquarters? 
This is madness,” he said in an 
interview yesterday. 

Mr Ratiu added that his 
party would not join any coali- 
tion government unless that 


The National Liberal party 
(NLP) and the Civic Alliance - 
an umbrella movement consist- 


to distance themselves from 
the miners. NLP member, 
who saw miners ransack his 
offices last year, yesterday 
said: “We wanted to see the 
end of the Petre Roman gov- 
ernment and the fall of Hiescu. 
So did the miners. Our inter- 
ests converged.” 

Two parties to emerge rela- 
tively unscathed after the riots 
are the Democratic Party of 
Hungarians in Romania, the 
second-largest party, and the 
youth wing of the NEP, led by 
Mr Dinu Patricio. 

But when Mr Patricio critic- 
ised the miners on the grounds 
that their violence was under- 





-* Soft drinks venture wins 
: approval from Brussels 


selves and between the parent 
companies and the new group, 


joint venture -— which will 
elp improve Apollinaris’ 
international distril matlo and 
and Germany ~ was anti-com- 


Prout both companies 


undertaking that the j 
ture would not discriminate 


" enstomers are still likely to 


have a choice of prodacts from 
both parents, and from the 
joint venture. 


OMe * Creating stable institutions may be impossible 
W "ei Rioting leaves Iliescu 


‘severely weakened 


py Judy Dempsey in Bucharest 


8 
& 
a 
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authority to introduce 
reforms.” 


It is hard to see how Mr 


Mr Teodor Stolojan, who 
under Mr Roman was in 
charge of privatisation, was 
yesterday asked to form a new 


intellectual Group of Social 
Dialogue. 

But if Mr Stolojan — who 
earlier this year criticised Mr 
Roman for going too slowly 
with the reforms — attempts to 
move Romania forward, his 





INTERNATIONAL NEWS 
Milosevic link ee Yugoslav army revealed 


Sallosevig: seatee with 
Serb leaders in Bosnia 





B 
F 


Vreme, an independent Bel- 
grade weekly newspaper, 
reported yesterday, writes 
Laura Silber in Belgrade. 


Mr Milosevic is working with 
Serb leaders in Bosnia, in 2 
plan codenamed Ram, to carve 
cut a Greater Serbia with the 
aid of the army. 

General Nikola Uzelac, com- 
mander of the Banja Luka 
Corps, yesterday ordered the 
general mobilisation of the 
entire fighting population in 
north-western Bosnia, despite 
warnings from the Bosnian 
government that mobilisation 
would ignite a civil war among 
the republic’s Slav Moslems, 
Serbs and Croats. 


to neatly with the transcript of 
the conversation between Mr 
Milosevic and Mr Radovan 
Karadzic, head of Bosnia’s 
that Mr Karadzic could rely on 
Montenegro, a close ally of 
Serbia, for armed support. 

Mr Milosevic is quoted as 


ts?” 
is not fe 
sine camer ean ine en 


The publication follows an 
announcement by Mr Ante 
Markovic, Yugoslav prime min- 
ister, two weeks ago who said 
he had a tape recording of 





talks by the two leaders. it 
Mr Markovic him- 


tions by Serb reservists and 
heavy oa casualties. neces 


atian port, apparently in prepa- 
ration for Sees from 
the barracks. 


Last week the army with- 
drew from Vinkovei, a key 
eastern Croatian town, and 
several barracks in Croatia's 


aeatitn army's - Poovemente sug- 
is Working conquer a 
contiguous tract of land which 
includes parts of Croatia and 
Bosnia, to form a Greater 
Serbia with Montenegro. 





Slovak referendum urged | Plea on Ukrainian war criminals 


TENS of thousands of 
Czechoslovaks, anxious not to 
see their 


country signed a 
petition at the weekend 
demanding a referendum to 
decide the issue of Slovak 
secession, Reuter reports from 


a day signed the petition in 
Prague's Wenceslas Square 
from Friday to yesterday, and 
claimed to have gathered more 


than 300,000 signatures 
throughout the Czech republic, 


the larger of Czechoslovakia's, 
two constituent parts. 
Slovaks, in the eastern third 


President Vaclav Havel last 
week threatened to resign 
unless the ing over 
Czechoslovakia's future was 
decided soon and called for a 
jelerendam this year, a 

and rejected by many lead- 
iy Slovak politicians. 


A LEADING 
Nazi-hunter said 
had asked the Ukrainian gov- 
emment to show greater cau- 
tion in rehabilitating alleged 
war criminals, Reuter reports 
from Moscow. 

Mr Shimon Samuels, Euro- 
pean director of the Simon 
Wiesenthal Centre, was speak- 
ing on the 50th anniversary of 
the start of the Babi Yar mas- 
sacre in which 200,000 Jews, 
Poles, Ukrainians and others 
were killed just outside Kiev 


Jewish 
he 


during the Nazi occupation. 

He was told in Kiev that 
46,000 condemned 
by the former communist 
authorities, had been rehabili- 
tated since an amnesty was 
approved in April. 

Four thousand applications 
had been rejected on grounds 

of collaboration with invading 
Nan forces, espionage or trea- 
son. 

Mr Samuels, who met Ukrai- 
nian deputy prime minister 
Sergei Komissarenko and other 


officials at the weekend, said 
he was unhappy at the speed of 


the process. 

He was aire beet tig the 

appearance of mem espe- 
cially in western Ukraine, hail- 
ing members of the Galicia 
Division and other 
who sided with the Germans 
against Moscow as indepen- 
dence heroes. 

“They have legislated areha: 

bilitation law,” he said. “Why 
can’t they get these statues 
down equally quickly?” 





AN Dutch stand firm 
on works councils 


By David Goodhart, recently in Maastricht 


THE Dutch government’ is 
@ decision 


determined to 

before the end of this year on 
the Buropean Comenission’s 
directive on mandatory Euro- 
pean works councils for provid: 


ing information to employees. 
The Uk gmerument i alone in 
its fight against this, 
TIMES cxmtopnea Set, Beles 
ami ers conference on works councils 
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floated at the conference by 

Mrs Martine Aubry, French 

labour minister. She proj 

the directive be stripped 

to rights to information and 

that the abet of con- 
be dropped. 


tive 

The French compromise 
would also cause the German 
t to vote against the 

directive, according to Mr 
Horst Giinther, a state secre- 
tary in the Bonn Labour Minis- 
try, on the grounds that it 
would have been watered down 


tive, which was passed 
Commission earlier this 
month, includes a few minor 
changes which will make it 
even jess palatable to the Brit- 

ish ish and employers. 
Previously, companies 
affected by the requirement to 
consult through works panne 


eign” country. In order to 
include service compauies, 
such as hotels, the require- 
ment that the 100 employees be 


to provide has also been 
more specific, in particular 
relating to mergers and clo- 
sures. Another late amend- 
ment hints that the 1,000em- 
ployee threshold will be 
reduced when the procedure is 
reviewed after five years. 
The directive has been 
eee by the growth in EC 


feeade te ad the belief we Best 
workers, especially outside the 
mother 


tive applies also to non-EC 
tompanies operating within 
the EC. 





When you do business overseas, 
what is your bank charging you? 


If the cost of sending and receiving 
money internationally is getting you down, 
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Trausmission service makes the cost far 
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In fact, our specialist services and 
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difference to your profits. Especially when 


you consider that when we handle a 
sterling payment from a foreign bank 
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And you don't have to change all your 
business banking arrangements to get 
the benefit. 

jJast divert your international payments 
and receipts through Girobank. 
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quicker and more efficient. 

To find out more, send off the coupon, 
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INTERNATIONAL NEWS ia 2 — AR 
Flemish ny 2 “gee, g Italians put off the day | th 
Belgas } ee ieee ee Of budget reckoning =f 
coenHOn 


THE government of Mr 
Wilfried ns, Belgium’s 











TALY'S 1992 budget, di : “of the} from selling a 
| roviay, will indicate one of Agreement among the four ‘are pee nes for 
the most serious economic partners of the Christian rycapttalising Banca Naxionale 
challenges in the country’s Democrat-led con Gon del Levers; the Tresenry- - 
PoPast week's annual survey axce modest carte = The teed to cat the deficit 
by the Organisation for Boo. om public and DEW hes intensified now that the 
nomic Co-operation and Devel- revenue mensnres, economy is 
opment warned that a combi Robert Graham writes from  towsnds recessieo, But the guv- 
nation of high inflation, high ome. The main aim has .ernment's hands are fled - 
unemployment and a massive ‘heen to hold the Sec. “because tt mast Keep interest . 
budget deficit was putting Italy tor deficit down t0 rates high in relation to ite 
natlonaliet srouping. the Volk- increasingly out of ine with iss 1227,000bn (£88bn) hy ftod- main rivals = 
sunie, from the coali- main competit Fe co eas eo = : 
2 bageeted a . 7 sack jeaacagt rales bave exacerbated 


Italian econo! avoided any serlons attempt 
iar: both immediately after ‘0 introduce structural the current downturn, Grows 


1945 and during the inflation. reforms to tackle Italy's 


ary, terrorism-ridden 1970s, Buge public sector lowest 
recovery seemed virtually But tis has been the price quexter of thie year, the 0.7 


i . . for maintaining the cent increase in GDP over 
ernment aly sopeus tn ave government of Mx Giulio sama period Inst your was 
its back to the wall, as its room pera and avoid early jowsst in @ decade. 

ee ey needs inegecaus. ‘The main cuts are “aie Bete Of Doe Iskacims come 
tural economde reforms but ted to come from 


group - in + but national health service recession is to bite, 

the tt of the nditure and increased The nee Pat anootmet 
two-thirds parliamentary a Financing Italy’s vertiginous ¢XP©! Mr al 

budget deficit is the crux ofthe Prescription charges. sharply lower its and 

bate —- one which came Andreottl been unwill- Total 


titough Me Martens: "poo. Former French President Valery Giscard d"Esiaing plays an accordian with protesters from the provinces yesterday 
fom and droun te | -ARMERS INVADE PARIS IN PRICE PROTEST 


regional amthorities. 

‘The Volksunie and the Flem- : 
ish Socialist party had wanted | TENS OF thousands of French farmers als in Brussels to the plan tabled by the Marie Le Pen, leader of the extreme right- 
to block exports of arms to | invaded Paris yesterday in protest against European Commission, which would cut wing National Front, and Mr André 


de! 50,000 temporary 

close to bringing down the 4g to force the controversial unemployinent, at fun 
Christian ocrat-led coali. under 33 eo is about 
tion of Prime Minister Ginlio able age. : twice tha. wcerage, looks 





i the government has multi 

industry, most of which is in | of moral and financial support. On several almost all the opposition parties as a demonstration, the UDF and the Gaullists 
Wallonia. occasions, government ministers, and vehicle to launch their own campaign proclaimed their support for the farmers, 
‘In return, Francophone min- | even President Francois Mitterrand him- against the government. and demanded that the French govern- 
isters had threatened to hold | self, have been harassed by local farm Former President Valéry Giscard d’Es- ment adopt a “very firm position in the 
demonstrations. taing, leader of the centre-right UDF negotiations in GATT {the Uruguay 
i company | _ At the end of October the govermment group, Mr Jacques Chirac, leader of the ound] and on the reform of the Common 

which would have benefited | intends to put forward alternative propos- right-wing Gaullist RPR party, Mr Jeap- Agricultural Policy”. 


saa, "ae, 2 | Tribunal starts Irish beef industry hearings 


which 
temporarily have allowed | By Tim Coone in Dublin 
id French: i 


ministers to grant arms export | PUBLIC hearings im Ireland's earlier this year and by a Brit- Goodman, has denied the accu- government, if it turns out that 
licences for companies in their | Tribunal of Inquiry into the ish imdependent television pro- ations, __ . € Department of Agriculture offi- 
own regions. Beef Industry are due to start gramme broadcast last May. The inquiry is being chaired _ ials failed to take action when 
today, raising the possibility of | They focus on the activities by Mr Justice Liam Hamilton, the complaints were made. A 
Cub: bs assailed farther embarrassing revela- of Goodman International, the president of the high court, further claim alleges allegation 
Dance Tragh pats oad | Cock gear pene tn Dt Poa Sibu tat seelvodocres ot ievowtton was presto te 
Mr 's lead- | pressed government o group is 's big- recei y uri J 
ing right-wing politician, said | Charles Haughey. gest meat processor. Goodman written submissions from poli- Goodman group in the alloca- 
over weekend that US eco- ‘The tribunal is investigating has bean accused of falsifying ticians, government officials, tion of export credit insurance 
nomic sanctions i allegations of fraud, malprac- stamps, weights and classifica. veterinary inspectors and meat in 1987, for beef exports to Iraq. 
munist-ruted Cuba were unjus- | tice and political favouritism tions, interfering with docu. workers in the processing The Goodman group ran into 
tified and might even | ithe processing industry. mentation and abusing export plants. | financial difficulties in 1990; it 
wene international trade | The allegations were originally credit Insurance. The com- The inquiry could prove currently owes some J£500m 
Reuter reports. made in the Irish parliament pany, headed by Mr Larry damaging for Mr Hanghey’s (£498m) to a group of 33 banks. 
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PRIVATISATEON 
SEASIDE PLOT OF AVICO CO. 
(island of Kos ~ South Aegean) © 


In the context of its Privatisation Programme, the 
AGRICULTURAL BANK OF GREECE and the Agricultural 
Products Processing Cooperative of Kos, sole shareholders of 
AVICO CO., and agricultural products processing company 
situated on the island of Kos (S.Aegean) invite interested 
investors to submit to the Bank offers for the purchase of a 
seaside plot (20,700m7) owned by the company. The plot 
consists of two parts (15,300 and 5,400 m* respectively). Offers 
may refer to the entire plot or to either of its two parts. 
Offers must be submitted by 30th October, 1991 to the 
Agricultural Bank of Greece. Further information may be 
obtained from: ; A ‘ 
; : : AGRICULTURAL BANK OF GREECE 
Seem oR Ocoee sie eof d Privatisation Unit os 
; ; 23 Panepistimiou Street, ATHENS 105 62° 

Feel The Hyatt Touch. : Tel: 01-329 8723, 01-329 8353. - 

; Fax: 01-329 98706 





















PRINTING TECHNOLOGY 


The FT proposes to publish this on 
28 October 1991 oo 






Mare senior European businessmen in the 
paper, printing and publishing industries, 
tead the Financial 





‘Times than any other 
business title, If you want to reach this 
important audience, cali Bill Castle on 071- 









‘You're never far from the unique style 
and impeccable service of Hyatt -- 33 hotels 
and resorts in Asia Pacific, each reflecting the 
Special flair of the local culture. Ar Hyatt, the 
experience is always unforgettable. A way to 
escape life’s pressures. A place tp rediscover 
life’s pleasures. 
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{Qitior holder age 4 
Thursday a 
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Business travellers 
are ina 


better state to do 
Bearer 
@ theyre spaced out. 
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Our new 20,000 sq.ft. Club Europe lounge at Terminal 1, Hearhrow. 


Our spacious new lounge provides Club Europe ticket 
holders with a haven of peace and quiet right in the middle 
of the world’s busiest international airport, as well as access 
to business facilities. Opened on September 10th, it’s 
the latest of a number of improvements we're making 
to our ground services throughout the U.K., like the 
new Eurohub Terminal in Birmingham. All helping to 
deliver you in Europe even better prepared to do business. 
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UN team resumes arms |Zaire hovers on brink of disintegration 
inspection in Baghdad 


A UN nuclear weapon 
inspection team which spent 
four days confined to a Bagh- 
car park resumed its mis- 
iene ey without jot 
euter repo: m 
Baghdad. 


Team leader Mr David 
said the group spent the aay 
inspecting four locations in the 
ees ease. Ss vetoes 
identify sites, saying 
would be inspected further. 

_ “It was another day of 
inspection, it went well. No 
problems,” he added. “We had 
Tull access to all sites, no prob- 
Hens ta poe ving docamuration 
_ it was the first day that 
inspections by the 44member 
group, in Baghdad for a week, 


On Monday, team was 
held for five hours before docu- 
ments it had seized were forci- 


bly removed. A similar con- 
frontation began on Tuesday 
and led to the group being 
penned in a car park refusing 
to yield the papers. 
areas with = 
ith the group per- 
titted to keep further records 
Ht had taken provided a joint 
inventory was made with iraqi 
officials. That inventory was 
completed on Saturday evening 
and Mr Kay said all those doc- 
uments had now been flown 
out of the country. He said the 
documents gave valuable evi- 
dence of Iraq's procurement 
overseas of nuclear materials 
and knowledge and an exten- 
sive view into “the actual 
Weapons development side of 


programme”. 
They consisted of 5,000 pages 


US news report that Iraq had 
been only two months away 
from making a nuclear bomb. 

He said such a time-frame 
would surprise him. “The time- 
frames that seem reasonable, 
we have said, was that the ura- 
nium enrichment process was 
about 18 to 24 months away 
from full-scale, large-scale pro- 
duction of the essential ingre- 
dient for one bomb design.” 

A biological weapon investi- 


quarters of all the: weapon 
inspection missions to Iraq, on 
Wednesday or Thursday. 


VAT strains S Africa’s 
hopes of political peace 


OUTH Africa today 
enters a new taxation era, 
with Value Added Tax 
(VAT) to be levied at 10 per 


cent, replacing General 
Tax (GST), which was levied at 
18 per cant, a5 @ consimption 


President 
de Klerk and Mr Nelson Mand- 
ela, leader of the ANC, the gov- 
ernment and those opposing 
VAT have been unable to agree 
compromise terms for imple- 
menting the tax. The govern- 
ment, however, announced 
last-minute concessions by 
zero-rating various basic food- 
stuffs for a period of six 


months. 

The epi: has cast a cloud 
over the political outlook, 
which had been hopeful only 
two weeks ago when the gov- 
ernment, ANC and Inkatha 
signed a ground-breaking 
peace accord. It is unlikely to 

the negotiation process, 

tious between te goreriaant 
government 

and the ANC until greater con- 
sensus is achieved about the 
terms of VAT’s implementa- 


The irony of the episode, 
with last-minute changes caus- 


and political groups — have 
joi stores eat the gov. 
the Co-ordinating 
on vat pe CCGv ar), She muscle 
behind opposition clearly 
comes from the ANC-aligned 
trade union movement Cosatu 
and the ANC itself Cosata’'s 





ANC sees the tax 
debate as a way 
of pushing its 
agenda, writes 
Philip Gawith 


leadership is planning a 
two-day general strike in 
November in protest against 
the move, as well as a boycott 
on ail tax payments. 
Yesterday the ANC 
described the tax as “a major 
part of the government's 


of the economy. 
The intention is to entrench 
white and the control 


business has over economic 
ife.” It added that it would not 
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by the ANC if it is not con- 
sulted beforehand. 

The peace accord is de facto 
recognition that the govern- 
ment is no longer running the 


country, is poised on the preci- 
pice of disintegration. == 
Last week there were riots in Kin- 
shasha, the capital, in Kisangani 22d 
the southern towns of Lubumbashi anc 
Kolwezi in Shaba province (formerly 
Katanga). French and Belgian para- 
troopers were flown in to evacuate 
westerners and restore order, there was 
secret diplomatic power play by Wesh- 
ington and Paris and European women 
were raped by mutinous Zairean sol- 
diers. The events are all reminiscent of 
a slightly distant past in the former 
Belgian Congo which many people 
hoped were buried im the history books, 
Many of the players, places and 
events are the same as during the two 
previous periods of national upheaval 
in Zaire - the uprisings and foreign 
intervention in Katanga, Kivu ard 
Stanleyville (now Kisangani) between 
1960-65 and the 1977-79 Shaba rebellion, 
resolved after decisive mili inter- 
vention by French paratroopers. 
But this time the economy has been 
plunged into almost irretrievable tur- 


7, AIRE, Africa's second largest 


A thousand protesters holding pictures 
demanding their release from fel. 






geant-major 

and bilicnaire whit 
unity of a country sich with mi 
resources and vital co the stability of 
the entire Centra! African region. 

The agreement in principle over the 
weekend between Mr Mobutu and 11 
pro-democracy opposition parties to 
form an emergency government of 
national unity marks a crucial first step 
towards curtailing the president's dicta- 
torial and capricious powers and pre- 
paring an end-game to his 26-year rule. 

The government, to be lead by Mr 
Etienne Tshisekedi, the veteran leader 
of the opposition Union for Democracy 
and Social Progress, is a vita! prerequi- 
site to winning the credibility necessary 
to restore the confidence of interna- 
tional donors ard businessmen. 


Algeria devalues dinar 


devising a safety net was a vital pre- 
condition to such a policy. 

@ The state of emergency by) 
after the riots last June were 


However. any political transition 
depends on the t accepting the 
necessity of sharing power immediately 
and preparing to stand down after a 
short transition period. Mr Mobute 
could still act as a spoller and preside 
over the destruction of the country he 
has twice saved from the a 


Savimbi back in Luanda : 


MR Jonas Savimbi, leader of Angola's 
former rebel Unita movement, returned 
to Luanda yesterday for the first time 
since the end of a 16-year civil war, 

Thousands of followers gave the char- 
ismatic guerrilla chief a tumultuous 
welcome as he arrived in the capital 


three months after a settlement. 
Mr Savimbi 
on Sunday morning after a tour of three 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


unemployment rate ls shown aa a percentage of the total labour force. Figures for the composite leading indicator are end-pericd values. 


luction plus all data for the vacancy rate indicator are In Index form with 1885 = 100. Quartarty and monthly data for retell sales and industrial production show the percentage change over the corresponding period In the previous 


credibility, writes Jolian Ozanne. 


Ueged republics tf ba goa. pi 


a) Nie fag aA 5 
of Chinese dissidents Chen Ziming (left) and Wang Dan rallied in Hong Kong yesterday 





year, and are positive unless otherwise stated. The 
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GOVERNMENTS are _ notorious 
manipulators of economic statistics; and 
unemployment rates are a favourite tar- 
get. But comparisons of unemployment 
rates can be very misleading, even when 
they are not being distorted by unscrupu- 
lous officials. A prime example is the 
apparent similarity in the pattern of 
unemployment among the young in the 
UK and France over the past decade. 

Youth unemployment, measured by the 
unemployment rate of males aged 
between 20 and 24, soared in both 
France and the UK in the early 1980s. It 
peaked in 1985 In both countries: at 20.7 
per cent in France and 22,1 per cent In 
the UK. These unemployment rates are 
calculated by the OECD from labour 
force surveys and are relatively free 
from government tinkering. 

Comparing youth unemployment rates 
in the UK and France has been a popular 
pastime in Gritain in recent months. 
Whether or not France has a worse 
record of youth unemployment than 
Britain is central to the debate over the 
likely impact of the Labour party's pledge 
to introduce a minimum wage. Oppo- 


nems argue that the French mininum 
wage has depressed youth employment 

Supporters of the minimum wage have 
taken heart from the fact that youth 
unemployment has falien sharply in both 
countries since 1985. True. it has fallen 
further in the UK than France. But 
1986-1989 was a period of loose mone- 
tary policy and unsustainable growth in 
Britain. Meanwhile, France was suffering 
from slow growth as the economy 
adjusted to life in the European 
exchange rate mechanism. 

Yet the middle graph paints a very 
different story of the relative plight of 
young males in the two countries. The 
flip-side of the all in the rate of youth 
unemployment in Britain since 1985 has 
been a rise in youth employment as a 
Percentage of the total population of 
males in that age group. 

in France, by contrast, the employment 
of young males has plummeted. By 1990 
little over halt of the French mate popula- 
tion aged 20-24 was in employment, 
down from 74 per cent at the baginning 
of the decade. Youth unemployment was 
falling, but so was youth employment. 


_ The reason for this apparent contradic- 
tion is that the youth activity rate — the 
percentage of the population that is in 
the labour force, whether employed or 
unemployed — has collapsed in France 
while It has remained roughly constant in 
Britain. In 1986 76.2 per cent of French 
males aged between 20 and 24 were in 
the labour force. By 1990 that proportion 
was more than 10 percentage points 
lower. Over a third of young French 
males were, therefore, “non-employed” 
— either unemployed or out of the labour 
force — compared to a quarter In Britain. 

What was the cause of this fall in 
labour market activity in France? There 
has not been a significant rush back to 
higher education by French males; and 
the French youth activity rate is now 
much lower than In countries where the 
number of young people in higher educa- 
tion has traditionally been higher, It was 
84 per cent in the US in 1990 and 80 per 
cent in Germany in 1987. 

The rise in youth inactivity In France is 


instead part of a more general rise in the - 


humber of “discouraged workers” in 
France: people aut of employment but 


-employment in Britain and France 


who are no longer seeking wo! 

couraged workers are tll cole oe 
ter as unemployed and claim benefits 
and are therefore. counted as unem- 


ployed by the government. But to ba 


Counted 28 unemployed by the OECD the 


registered unemployment in 1888, By 


1990 it had risen to 11.3 per cent, 
_ One reason for the growth of youth 
hon-employment” in France hes 
undoubtedly bean the rig in the real 
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LABOUR is to extend its 
commitment: to free-market 







cott, shadow transport secre- 
, for changing Treas! 

ES to allow Beth Rall to 

borrow priva' against its 

vom assets have heen agreed in 


shadow chancellor of the 


advising the 
party on how a financial pack- 
, age for- the rail link might 
work, “ 
_ The move, which marks a 
further ideological shift by 
" Labour away from strict reli- 


Krag we NEWS IN BRIEF 
_@ EAST EUROPE: Britain wes 


Ne ; 
“date nw 
Privaticgs Metlanen sarshall Plan” to 
: “aly provide large-scale econamic 
oS assistance for the pre onsly 


. Soviet: . 
jn a statement issued by 
3 national executive. 


Lapvralled for & programme to 


* help the long-term economic 








Soviet Union and-the counizies 
of eastern and central Europe. 
‘In a.sideswipe at Mr John 
ime minister, cur- 
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THE MASTER of ceremonies 
for Labour's week at Brighton 
- but pummows to ihe 

ic arguably, 

Mr Neil Kinnock, the man 

hag done most to force 
the party's quiet revo- 


chairman, Mr Tom 
“need to marshal 
north-eastern 
i ‘one of the 
i. Joquacious con- 

thr its daunt- 


bitlous agenda. 
le bearded, self-effac- 
serious figure in 
's driving seat 
is’ as reassuring for 
ip ashe is appro- 


ales Mi 
4 ‘s 
back to electability with 
tation for integrity 
tact. From his place 


e -the- picket’ lines of the 
“winter of discontent” 
national official of the 
ic employees union, Nupe, 
now ended up as chair- 
of the pawerful home pol- 
‘committee -- the tical 
*, ngine room of the fiveyear 
* policy review. 
Like Mr Kinnock himself, Mr 
; Sawyer makes no apologies for 
; > his joumey from the hard left 
oe at 
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Plan for 


transformation of .both the . 
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ance on the state sector for 
infrastructure investment, 
might encourage private-sector 
involvement with other gov- 
ernment-backed projects if 


tabour: won the general elec- 


The modified Treasury rules 
would mean that British Ralls 
borrowing from private 
Sources for capital investment 
no longer counted among reve- 
nues when the Public Sector 
Borrowing Requirement 

‘was ited. 

Mr John i. 
transport spokesman, will call 
for private-sector involvement 
im the rail link between Lon- 
don and the Channel tunnel 
entrance when he addresses 
Labour's conference on 


Among the schemes he is 
considering are: 


UK NEWS — LABOUR AT BRIGHTON 


@ Sale and leaseback arrange- 
ments with banks whereby, for 
example, rolling stock or land 
would be sold to banks and 


® Borrowing from banks 
using the assets along the line 
as security. 

Labour cites, as an example, 
schemes operated by SNCF, 
the French state-owned rail- 
way company, which raises 
most of its borrowings on 
international and domestic 
bond market. 

The party also believes the 
Dartfo. iver crossing project 
has shown that the private sec- 
tor can be attracted by infra- 
Structure projects. There, pri- 
vate contractors built the 
bridge and will collect tolls to 
Tepay its cost before i 
the crossing to the state sector. 

Mr Prescott. the plans as 


a way of getting around the 
tough strictures of Mr Smith 
against increased public spend- 
ing or borrowing under a 
Labour government. 

In an interview with the 
Financial Times last week, the 
shadow chancellor said he was 
“sympathetic" to proposals for 
allowing nationalised indus- 
tries to borrow privately. “It is 
patently foolish that the Trea- 
sury in this country doesn’t 
seem to be able to make the 
distinction between capital and 
revenue. I'd like to see that dis- 
tinction better recognised.” 

The government will 
announce early next month its 
preferred route for the Channel 
tunnel rail link, but the ques- 
tion of funding the estimated 





Yawning gulf: Terry Fields, speaking at a rally yesterday. did not get conference support 


Little support for Nellist and Fields 


THE ANGER of those 
supporting Mr Dave Nellist 
Mr Terry Fields was loud 
and heated Yesterday. Unfortu- 
nately for the suspended MPs, 
that anger did not translate 
into numbers. 
At a meeting of Labour's 
national executive last week, 


’ Mr Fields and Mr Nellist were 


suspended from holding party 
office because of links with 
Militant. They were also barred 
from the conference hall. 

Action was taken against the 
MPs after the decision by Mili- 
tant to field its own candidate 
against the official Labour can- 
didate in the Liverpool Walton 
by-election in July. A rally yes- 
terday in their support at the 
“traditional rallying point for 
the Labour movement in 
Brighton” (The Level - a park 
that houses an enormous fun- 
fair at other times of the year) 
did not attract a very reassur- 
ing size of crowd. | 

More a puny gathering than 


a mass demonstration, the sup- 
porters were mostly selling 
copies of Militant or Socialist 
Worker and almost made 
for their lack of numbers wit 
the size of their banners. 

Prominent were references 

Witch hunt of 

Militant supporters and the 
recent suspensions of council- 
lors. “We're from Coventry not 
Salem”. “Defend the Lambeth 
15", they screeched. 

Mr Nellist said: “Our suspen- 
sion from holdi 


capitulation to the incessant 
demands of Chris Patten and 
the Tory press. 
“It’s obvious that the odd let- 
ter from Tory Head Office car- 
ries more weight at Walworth 
Road than the hundreds of res- 
olutions passed in our support 
throughout the Labour move- 
ment nationally,” he railed. 
His message to the Labour 
leadership was to adopt a dis- 


tinct socialist voice if it wanted 
to win the election. “We need 
to try to persuade them to 
abandon this disastrous 
course,” he said. 

Earlier Mr Fields and a 
clutch of expelled Liverpool 
councillors were discovering 
that life without the obligatory 
red conference pass was 
to prove quieter than the buzz 
of the conference floor. 

On the wide sea front, Mr 
Fields lobbied union delegates 
as they made their way into 
the Ship Hotel. 

“The reception has been 
good,” Mr Fields said. “But 
general secretaries, the power- 
ful people, may be exerting 
influence and telling delegates 
not to rock the boat.” 

Mr Fields did not want to 
rock the boat. “It is a simple 
request we are making: just 
allow us into the conference.” 

With him on the pavement 
was Ms Cathy Wilson, an 
expelled Liverpool councillor. 


private funding of Channel link 


rejected a financial package 
drawn up by European Rail 
Link, a consortium comprising 
BR, Trafalgar House and BICC. 
At the time, ministers believed 
alternative private backers 
Were unlikely to be found. 

British Rail's investment is 
at present financed from inter- 
nally generated revenues and 
strictly rationed government 
borrowings. The result has 

cash starvation, with sev- 
eral big investment projects 
put on hold. 

Under Labour's proposals, 
assets along the Channel tun- 
nel route could be “ring- 
fenced" to form a_separate 
company from BR. The party 
believes the flow of traffic 
through the tunnel will pro- 
vide near-guaranteed income. 


Ralph Atkins 


¢ 


Ashley Aslwoos 


This was to have been her 19th 

conference, but shifts in the 

party line had finally got the 
of her. 

She exclaimed: “I’ve been 
angry ever since I joined the 
Labour party. After being 
elected as a councillor in Liver- 
pool I voted against a rent 
increase and was expelled.” 

As delegates queued to enter 
the Brighton Centre ready for 
the opening of the conference, 
Mr Nellist and Mr Fields 
handed out leaflets urging 
them to support emergency 
resolutions in their favour. 
Their followers, now dwindled 
to about 100, barracked the 
respectable face of Labour. 

Mr David Peel from the 
TGWU was unimpressed. “The 
situation does not concern the 
poll tax, it concerns MPs stand- 
ing against people who have 
been nominated by the constit- 
uencies.” 


Emma Tacker 


“Women only’ short lists are rejected 


DELEGATES REJECTED an attempt to 


require constituencies formerly repre- eral election. 


sented by a Labour MP to select by-elec- 
tion candidates from a “women only” 


shortlist, Ivor Owen writes. 


Ms Valerie Farnell, who refused to remit 
the proposal to the National Executive and 
insisted on a vote, argued that unless it 
was approved, the party's agreed objective 
of having women forming at least half the 
partismentary Labour party by the end of 
the decade was unlikely to be attained. 

She deplored the fact that only two 
women MPs had been chosen as_candi- 
dates to replace 18 men Labour MPs who 


Sawyer’s ‘quiet revolution’ Party stage managers fight their corner 


to a more pragmatic interpreta- 
tion of democratic socialism. 

“All my life has been a learn- 
ing process,” he said last week, 
“and that is bow it should be 
for political parties, too ~ to 
respond to a changing world. 

The young Tom Sawyer — 
his true first name is lost in 
the past — grew up in the aus- 
tere paverty of post-war Dar- 
lington, leaving school at 15 to 
migrate to the Midlands to look 
for work. After a shopfloor 
Fy iceship with ae ene 
neering union, he joi lupe 
as a full-time officer, following 
his friend and the union's pres- 
ent general secretary. Mr Rod- 
ney Bickerstaffe down to Lon- 
don to become his deputy. 

By the time Nupe pers! 
the uther leading unions to 
back them for 4 seat on 
Labour's national executive, 
both men had moved firmly 
into the “soft left" camp. 3 

it was only after the party's 
1987 election defeat that Mr 
Sawyer became fully converted 
to the need for a root-and- 
branch policy review. 

Today. he claims that 
Labour's late conversion to the 
kind of social democratic poli- 
tics lony prevailing on the Con- 
tinent must be bismed on a 
Tack of vision by the party's 


Glenda Jackson, 


ments being made. 


begat? during “the grey years” 
ol 


Once a political bag-carrier 
for Mr Tony Benn, Mr Sawyer 
now describes the hard left's 
prescriptions as “a_ blind 
alley . . . little Englander fun- 
damentalism”, incapable of 
building mass appeal and out 
of touch with the real world. 

“A third road has ta be 
opened up - a democratic 
socialism — that doesn’t argue 
about the need for markets, 
but one that opens opportuni- 
ties to people.” ize 

For all his trade unionist 
roots, Mr Sawyer believes that 
Labour must push on with its 
own internal democratisation, 
eliminating the block vote at 
conference and extending the 
principle of one member, one 
vote to its logical conclusions. 

Although publicly upbeat 
about the coming election, 
when pressed, Mr Sawyer will 
concede that Labour may still 
have more to learn. 

Yet it seems that nothing 
will shake his conviction that 
the political re-education pro- 
cess the policy review has 
undertaken has at least 
secured the party's future for 
the generations to come. 


Ivo Dawnay 


would not be contesting the coming gen- 


Ms Michelle Thew, from the Hampstead 
and Highgate constituency, where Ms 
the actress has already 
been selected as the Labour candidate, 
complained about some of the unfair com- 


The charge was being made that if 
Labour failed to win the seat it would be 
because a woman candidate had been 
imposed on the constituency. 

Opposing the resolution, Ms Sandra Wil- 
son from Cambridge said she wanted to be 
chosen as a parliamentary candidate 


warned 


because she had proved “I am as good as 
anyone and not just because I am the only 
woman available”. 

@ The Conservatives will go “full throttle 
ahead” with their hospital opt-out pro- 
gramme if elected for a fourth term, 
shadow health secretary Mr Robin Cook 


yesterday. i‘ ‘i 

He published for the first time a list of 
150 hospitals and other service units in the 
government’s third wave of opt-outs in 
April 1993, and pledged that a Labour gov- 
ernment would halt the process and 
restore all other opted-out hospitals to an 
imtegrated heaith service. 


PUBLIC OPINION 


The need 
to make a 
positive 
impression 


THE VOTERS have not made 
up their minds. The raft of 
opinion polls accompanying 
the start of the Labour party 
conference in Brighton yester- 
day conveyed a simple mes- 
sage. The timing of the elec- 


hazy. 

When averaged out, the 
recent polls put Labour and 
the Tories neck and neck, with 
both struggling to command 
the support of 40 per cent of 
the electorate. The Liberal 
Democrats are hovering 
around 15 per cent. 

Behind public bravado, 
senior figures on all sides are 
happy to admit that there is 
everything to play for. 

For Mr Neil Kinnock, the 
best news is that he and his 
party survived the onslaught 
launched by the Conservatives 
during the past few weeks. 
Labour kept its nerve when it 
moved from 4 or 5 points 
ahead to same amount behind. 

Mr Kinnock is far less popu- 
lar with the voters than Mr 
John Major and his policy 
U-turns will remain a key tar- 
get for the Conservatives. Yet 
even In private his colleagues 
have largely resisted the temp- 
tation to suggest that they 
would be better without him. 

The surveys meanwhile 
show that Labour has greatly 
extended its lead since 1987 on 
the welfare issues of health, 
education, unemployment and 
pensions. No matter Mr 
Major's commitment 
to the NHS, Labour has suc- 
cessfully rammed home the 
message that the establish- 
ment of hospital trasts and 
family doctor budgets is the 
Precursor to privatisation. 

Importantly for Mr Kinnock, 
as the welfare issues have 
moved towards the top of the 
voters agenda his party's tra- 
ditional weak spots - the 
trades unions and defence in 
particular - have slipped 
down the list of concerns. 

Meanwhile, Mr John Smith, 
the shadow chancellor, has 
done much to reduce, but not 

the most important 


negative: the question mark 
over Labour's competence to 
ran the economy. 

The same surveys that ace 


more widespread acceptance 
Labour as an alternative also 
reveal a marked lack of - 
ve enthonisa, Labour ane 
longer dangerous but nor 
exciting. 


After three years in which 
trated ‘om promusing hot to do 
on not 
things, this is the week when 
Labour will spell out what it 
will do, As Mr Roy Hattersley, 
the deputy leader, pointed out 
yesterday, the party will begin 

to campaign for its beliefs. 

At the conference we are 
promised Labour's manifesto 
for its first year or so in office. 
By Friday’s pre-election rally, 
we are told, the country will 
have a good idea of prime min- 
ister Kinnock’s first Queen's 


Speech. — 

The priorities - im educa- 
tion and training, health, man- 
ufacturing investment and 
research and development — 
will be detailed in the context 
of making Britain the “best in 


However, as they look at the 
polls this weekend, Labour 
leaders are conscious that this 
in itself will not be enongh. 
They can make Labour 2 more 
attractive, less defensive alter- 
native. But for Mr Kinnock to 
win, Mr Major will have to 
trip on some of the rocks — 
Europe, the poll tax, unem- 
ployment — strewn in his path 
between now and next sum- 


mer. 
Philip Stephens 











Today’s conference agenda 


@ Morning debates will focus on British manufacturing indus- 
try, unemployment and science and technology In a session 
introduced by Mr John Smith, the shadow chancellor. Nuclear 
power will also be debated, including proposals that Labour 
commit itself to phasing out nuclear power within 15 years. 
@ in the afternoon, Mr Jack Straw, education spokesman, 
introduces a wide-ranging debate that includes proposals for 
@ medium-term social strategy for the progressive eilmina- 
tion of poverty. Employee rights will also be covered. Confar- 
ence will be urged to commit the party both to providing 
increased access to post-16 education and to granting nurs- 
ary senoollng to all three or four-year-olds whose parents 
esire It. 


@ YESTERDAY: Conference overwhelmingly rejected a 
motion condemning the National Executive Committee's deci- 
sion to suspend and bar Mr Dave Netlist MP and Mr Terry 
Flelds MP, and demanding that their suspensions be immedi- 





























lately lifted. 
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Career guidance 
pledge by Blair 


A RIGHT TO independent 
career guidance will be the 
“first call” on the money raised 
by Labour’s plans for a train- 
ing levy, Mr Tony Blair, the 
shadow employment secretary, 
will tell the conference today. 

Emphasis on skills will be at 
the heart of Mr Blair's speech, 
which will place Labour's 
industrial and training policies 
squarely in the context both of 
economic competence and of 
looking forward to the 1990s. 

He is expected to say 
Labour’s aim is for everyone to 
be entitled to a personal devel- 
opment plan. At present, apart 
from guidance for young peo- 
ple, careers advice may be 
available from employers but 
is beyond the capacity of some 
small companies. 

The party wil] soon start 
negotiations with the Tecs, the 
career service and local author- 
ities about how they could 
deliver a commitment to pro- 
viding independent guidance. 

In its present form, Labour's 
training levy would be linked 
to the government’s Investors 
In People initiative, with the 
additional criterion that 
employers spend at least 0.5 


DISARMAMENT 


per cent of their payroll on 
training - any underspending 
would be paid as a contribu. 
tion to the local or national 
training effort. Very small 
businesses would be exempt. 

People seen as likely to find 
independent career advice par- 
ticularly valuable include 
white-collar workers who have 
lost jobs 7 the present reces- 
sion, ose who recognise 
that they need retraining. 

The overall message of Mr 
Blair's speech will be that the 
key test of a party’s economic 
credibility is its ability to make 
the best use of the potential 
workforce. His attack on the 
government's record on unem- 
ployment is likely to focus par- 
ticularly on the issues of the 
Jong-term unemployed, whose 
numbers are growing. 

He will also develop his 
recent theme of looking for- 
ward to a partnership in indus- 
trial relations for the 1990s as 
part of a broader cultural 
change in Britain, contrasting 
it with the Tory approach, por- 
trayed as a return to the bat- 
tles of the 1970s. 


Alison Smith 


NEC vote sets up 
clash over defence 


ey eee res 
erday to give ‘O 
ke. on eal rate 

lous rmament strate 
leay the leadership braced 
for oe it in the defence debate 
on 


spite of US fresiient George 
Bush's proposals for deep cuts 
in the country’s nuclear arse- 
nal and renewed pressure from 
the party's grassroots for 
Labour to reduce arms spend- 
ing to the average of other 
west European countries. 

At its pre-conference meet- 
ing, the National Executive 
Committee (NEC) voted by i4 
to 8 to call for the shelving of a 
motion insisting on the com- 
mitment, in spite of the high 
likelihood that conference will 
once again defy the leadership 
and insist on the cuts. 

Last year, six shadow cabi- 
net members on the NEC also 
rebelled against Mr Kinnock’s 


This time, however, there 
was no upset, with the shadow 
cabinet fully supporting the 
leader, with a single abstention 
from Mr John Prescott, the 
transport spokesman. 

Delegates were predicting 
last night that the NEC will be 
defeated when the question is 
put to conference. Instead, 
there will be a fresh demand 
for the UK's £23bn arms budget 
to be cut from 4 per cent of 
gross domestic product to 3.2 
per cent, an estimated £4bn 
reduction. 

Leftwing critics of Mr Kin- 


nock - like Mr Dennis Skin- 
ner, the Bolsover MP who sits 
a ihe NEC - said yesterday 
Labour now appeared 
committed to disarmament 
than the US and Mr Mikhail 
Gorbachev, the Soviet presi- 


dent. 

There is also dissatisfaction 
on the left that an NEC policy 
statement on international 
affairs, drafted this week, fails 
to offer to halt the UK's Tri- 
dent nuclear weapons pro- 
gramme or reduce the coun- 
try’s nuclear capacity. 

The paper, to be presented 
by Mr Gerald Kaufman, 
shadow foreign secretary, says 
only that Britain should “take 
immediate steps” to participate 
in the forthcoming negotia- 
tions on nuclear arms cuts. 

Justifying the leadership's 
caution last night, Mr Martin 
O'Neill, the defence spokes- 
man, said it was impossible for 
Labour to establish a definitive 
position until it was in govern- 
ment and “the facts are in our 


Labour remained ready to 
examine reducing the missile 
capacity or the number of war- 
heads carried in its nuclear 
submarine fleet, but would not 
scrap the Trident programme 
outright, he said. 

The NEC also approved a 
resolution calling on the party 
“to seize every opportunity to 
publicise and discuss Labour’s 
new openness to electoral 


reform”. 
Ivo Dawnay 


Ivor Owen examines the debate surrounding planned reforms of conference procedure 


ITH A general elec- 

tion looming, the 

comrades assembled 
at Brighton will not give any 
encouragement to what hard- 
line Coramunists in the Soviet 
Union used to describe as the 
“anti-party group”. 

There may still be some out- 
bursts from leftwing delegates 
who believe that in trying to 
make the party electable Mr 
Neil Kinnock has lopped off its 
radical roots. Nor is there 
Touch likelihood of the confer- 
ence's being mistaken for the 
Conservatives’ annual gather- 
ing of deferential “representa- 
tives". 

But procedures introduced 
during the Kinnack era will 
ensure that none of his senior 
colleagues will endure the 
humiliation experienced by Mr 
Denis Healey in 1976. 

Then, Labour's embattled 
chancellor was treated little 
better than a rank-and-file del- 
egate when allowed just three 
minutes to deal with the crisis 
that resulted in the Interna- 
tional Monetary Fund taking 
temporary charge of the Brit- 
ish economy. - 

That does not happen in the 


new model Labour party. The 
policy review instituted by Mr 
Kinnock, which led to the dis- 
carding of the commitment to 
unilateral nuclear disarma- 
ment and 2 belated recognition 
that the market economy has 
virtues worthy of preservation, 
also brought procedural inno- 
vations for the conference, 
The right to speak from the 
platform is no longer an exclu- 
Sive privilege of members of 
the national executive. In con- 
trast to the restrictions 
imposed on Mr Healey, MPs 
and union officials introducing 
policy statements are now 
given a dispensation to move 
up from the ranks of delegates 
neo have to speak from the 
rr. 


So far, the changes are tem- 
porary. Conference itself would 
have to give its specifie con- 
sent before cabinet ministers 
in a future Labour government 
enjoy an automatic right to 
speak from the platform. 

Many delegates from constit- 
uency parties are determined 
to avoid finding themselves in 
the same position as their Tory 
counterparts whose annual 
conference is stage-managed 


by Central Office. The anxi- 
heighten their expe- 
rience this year of the applica- 
tion of the one-member-one- 
vote rule at local level. 

In the Hendon South constit- 
uency party, which has a mem- 
bership of about 450, the meet- 
ing called to discuss the 
annual conference attracted an 
attendance of 21. Postal votes 
east by absentees totalled 23. 

Mr Vladimir Derer, who is 
associated with the Campaign 
for Labour Democracy, 
cites the evidence from Hen- 
don to show that the previous 
practice of individual branches 
holding meetings to “mandate” 
delegates attending the confer- 
ence created more interest. 

Mr Harry Bames, the MP for 
Derbyshire North-East who 
defied the Labour front bench 
in the Commons by voting 
against Britain's involvement 
in the Gulf war and by advoca- 
ting support for those who 
refused to pay the poll tax, 
voices widespread reservations 
among the rank and file about 
the way the ethos of confer- 
ence is being changed. 

Although not opposed to the 


curbing of the trade union 
block vote, he would like the 
one-member-one-vote principle 
at constituency level to be 
linked to a qualification based 
on attendance at party meet- 
ings, with exceptions for the 
disabled and other appropriate 
categories. 3 

Mr Barnes js concerned 
about the extent to which the 
annual conference is being 
influenced by decisions made 
at the party’s Walworth Road 
headquarters. He complains: 
“There is a tendency towards 
centralisation which is not all 
that compatible with internal 
participatory democracy.” 

There is discontent also 
among activists with the 
recently introduced procedure 
providing for wide-ranging 
debates on a group of issues. 
The effect is to prevent a suc- 
cession of speakers from con- 
centrating on a single embar- 
rassing topic, 

Still, with Mr Kinnock firmly 
in charge of the National Exec- 
utive, the momentum for 
change - and towards tighter 
stage management - looks 


A range of further reforms is 


planned for the first conference 
held after the election. 

Chief among them is the 
trigger mechanism for limiting 
the power of the trade union 
block vote — initially reducing 
its weighting at the annual 
conference from 90 per cent to 
70 per cent — with further 
reductions to be introduced in 
proportion to the growth in 
individual me: . 

Mr Kinnock hopes also to 
secure approval for the intro- 
duction of a 170-member 
national policy forum and 
eerie standing commissions 
cove! various policy areas 
which between them would 
produce a “rolling pro- 


The annual conference 
would then have a reduced role 
in initiating policy and the 
horsetrading between the big 
a that peste to mui fac 
ef “composite” tions 
wonid be rece. owe 

e self-styled “captain” 
Kinnock also gains the tie of 


Government to 
withdraw from 
pay agreements 


By John Willman 
THE government is today 
expected to 


The move, affecting the 
550,000 officials known in 
Britain 


Unions will now be under 
pressure to accept changes 
demanded by the government 
to retain the formula for pay 


agreements linking salaries in 
ihe Civil Service & the private 


achieved pre-set targets. 

Mr Lamont's statement also 
acknowledged pressure for 
decentrali bargaining 
from the managers of exect- 
tive agencies set up to deliver 
government services, such as 
the of benefits. 

managers want free- 
dom to opt out of the national 
pay agreements and adopt pay 
and grading structures more 
appropriate to their operations. 


Mr Lamont has endorsed 
ig at departmental 


and agency level, which 
appears to end the ‘Treasury's 
opposition to devo- 


previously 
{ution of pay 
The Tressury is expected 
propose plans to implement 
next month, 
with a Hmatable t to complete 
negotiations the end of the 
year. But it must issue the ter- 


oppose strengthening perfor- 
mance pay arrangement 
resisted when the existing 


agreements were 
The Association of erst 
‘Division [vil Servants (FDA), 
Drees top civil ser- 
vanis, bas: highlighted evi- 
dence which suggests that per- 
pay 
arrangements in the civil ser- 
vice discriminate against 
women, figures pub- 
lished by the FDA show that 52 
per cent of top male civil ser- 
vants qualified for perfor- 
mance. , while 
only 38 per cent of top women 
The Council of Civil Service 


formance-related | 


Tories signal new 
plans to reduce 
inheritance tax 


By Phillp Stephens and John Authers 


THE Conse yane signalled 
yesterday that Mr John Major 
is ready to commit the party to 
substantial in 


\er- 
itance tax during the 
next general election cam- 


plans to raise the present 

payment 
of the tax and to consider 
reducing cent rate 


Ministers believe a pledge to 
reduce the tax, which raises 



























about £1bn in revenue, would 
sharpen the contrast on 
eles the Conservatives 


Network of ‘marriage bureaux’ likely for small investors. - 


By Charlies Batchelor 


PLANS FOR a nationwide network of 
“business bureaux" to forge 
links between private investors - 
“business angels” - and small busi- 
nesses seeking equity capital are 
be announced by the gov- 

ernment within the next few weeks. 
The scheme will be run on a pilot 
basis at five centres for a two-year 
period. The government va preside 
funding of £20,000 a year. The Depart- 
ment of Employment is assessing bids 
from enterprise agencies and other 
small business support organisations 
to be allowed to run the five pilot 

centres, 

Eric Forth, small firms minister 


UK NEWS 





ing the plan for the past year and bas 
looked at the experience of small 
firms with ange!s in the US. Ar 
are estimated to provide more finance 
to US small firms than the format 
venture capita! industry. 








One of the enterprise agencies °0_ 


bid for a pilot franchise is the Szat 
fordshire Development Assoc! 
which is part of the county co! 
economic development unit, The asso- 
ciation would appoint a representa: 
tive from a bank or large iccal 
employer to run the marriage bureau, 
said Mr Rob Redfern, principal 
finance officer with the county coun- 
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Mr 
at the department, has been consider- 


including the Hond 


Anxious moments ae election date —_| titer rales 


FT reporters gauge business and local government concerns on the timing of the poll 


l Rone T AIT aapaut 
general election is wh 

rupting business 

may be delaying the Tebpund 

in investment and consumer 


Many local authorities are 
worried by the speculation 
because they fear an early elec- 
tion could upset plans to 
replace the poll tax, the ad 
versial 


charge designed to 
for local services ue. dropped 
amid fierce opposit 
Council ‘onciers probably 
have a vested interest in a 


victory, 
plans for the government's 
new council — due to be 
launched in April 1993 — go 
unscathed. Should the 
Labour opposition win, it 
would almost certainly scraj 
the scheme, disrupting counell oath 
In the City, however, the 
uncertainty has buoyed the 
market for certain types of 
financial instruments te 
are destined to be scrapped 
Labour 


te ET 


; Gale force: severe storms hit ‘the west coast of Britain at the weekend ‘clssing pects 
luran-registered vessel Marga Cortes (pictured yesterday) 


that companies have speeded 
up rights issues, or even 
merger activities, to ensure 
that these are in hand before 


ups are. see- 
ing a surge i mand for 
financial instruments tied to 


Companies have 
speeded up rights 
issues, or even merger 
activities, to ensure 
that these are in hand 
before an election 
intervenes, 

money into what are 


called assured-tenancy busi- 
ness expansion oe - 


moan 8 a formed com- 
buys housing and r rents sts It 
inves- 


out to a third party, with 
tors guaranteed a return. The 


product is proliferating 
because Labo has said 


economic 
eration of British Industry 


News of the government pians cain- 





rs and strani several 
) which ran Pen aeroaed at Clwyd, north Wales 


eet the rs’ organisa- 

said eesti oes 
ae not helpful”, and may be 
causing companies to delay 


nt plans. 

Mr Jim Maxmin, chief execu- 
tive at Laura Ashley, the fash- 
jon and group, said 
the economic upturn was prob- 


about Increasing spending due 
to anxiety about shape af 
the next government 

Another area where the 
uncertainties 


up events is in issues. At 
Hillsdown Holdings, the "food 


of its £281m rights issue, 
announced last week cone “One 
consideration was the election 

and that might 


the uncertainty 
arise in the marken” 

Professor Paul Marsh, a 
management expert at London 
Business School, said compa- 
nies might be accelerating 
other developments, such as 
mergers, on the grounds that 
the climate for these could be 





companies together. They spoke to 86 








vessels, 


affected after an election, 
quarters of industry eiiaea al 
rs a 
new Labour 


alle ral ath eg ye vn 


Sir David Plastow, chairman 
and chief executive of Vickers, 


In the 

market “there is 
anxiety among high 
earners that their tax 
position might be 
dramatically altered 
after the election”. 


the engineering group which 
makes Rolls-Royce and Bentley 
cars, said speculation about 
the election date might be 
influencing people considering 
luxury purchases. 

At Wimpey, Britain’ 3 Second 
largest housebuilder, Sir Clif- 
ford Chetwood, the 
said questions over the poll 
demand. “This 1s: particular 

i particularly 
true at the top end of the mar- 
ket where there is anxiety 
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Specialists urge | 
stronger action 
on ae health 


By Alan Pike, Social Atfairs Correspondent 
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Mr Waldegrave, urging, a 
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Starting 27 October, fly with us every day, 
non-stop from Heathrow to Kuala 
Lumpur in our state-of-the-art B747-400. 
From Malaysia’s cosmopolitan capital 
city, we offer you immediate connections 
to Tokyo, Taipei and Hong Kong which 
include non-stop flights. We can also 


For reservations and more information, contact your favourite travel Spent or call Malaysia Aurlines on 081-862 0800. 
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AN AVERAGE of 930 
businesses collapsed each week 
in. England, Scotland and 
Wales during the first nine 


That compares with 545 a 
week in the same period in 
* 3999 and 900 a week during the 
° * first six months of 1991. Total 
} : _ business failures rose by 71 per 
Nts ~. cant to $3,592 in the first nine 
- Ur months of 1991, the largest 
Ni imerease for 11 years. 

The figures mirror the 
trends of the last recession, 





ees ; aspect of theix organisation 
ees ©, oe : Mr Baker derided Mr Roy 
> Hattersley's views on the judi- 
ciary to his audience of barris- 
ters and judges and said 


Sais 
brpllcpen yey eens - 
clary be peat only 
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By Robert Rice _ 
"BARRISTERS and solicitors 














‘to motorways. 

~ ‘This week the council's pian- 
ning and property resources 
Committee is expected to pass 2 
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when business failures contin- 
ued to rise sharply for two 
years after the reat signs of a 
recovery appeared in 1981, Dun 
& talon po ey 

i group said it looked as if 
its earlier prediction of 40,000 
business failures in 1991 would 
rove correct. 

The sharpest erfects of the 
recession are no longer being 
felt in the south-east region 
and are at their fiercest in the 
south-west and the east Mid- 
lands, which recorded 
increases in failure rates of 90 
per cent each. Wales, eastern 


England and Scotland also 
recorded increases of 80 per 
cent or more. 

In the south-west, business 
failures rose from 2,002 in the 
first nine months of 1990 to 
3,830, while in the east Mid- 
lands they increased from 
to 1,575. 

In the south-east failures 
rose by 73 per cent to 6,705. In 
London failures rose 59 per 
cent to 5,654. 

_The announcement coin- 
cided with the launch of a 
small-business Charter for 
Enterprise by the Federation of 


Small Businesses and a call for 
the government to create a 
more favourable environment. 

Small businesses need a 
charter equivalent to the citi- 
zen's charters that have been 
announced by the main politi- 
cal parties, the federation said. 
It bas changed its name from 
the National Federation of Self 
Employed and Smali Busi- 
nesses, 


Mr John Harris, policy unit 
chairman, said: “Small busi- 
desperately need a lot 
more carrot and a lot less 

ck." 





Condemned: Kenneth Baker pictured during a visit to Bebnarsh Prison, Thamesmeade 


disinclined through long 
exercise of power to heed out- 
side influence, and that at no 
time in our history had the 
public been less satisfied with 


The government's position 
was clear, he said. “We respect 
and value judicial indepen- 
dence. That independence, free 
of interference from politi- 
cians, is one of the fundamen- 


ters and solicitors were still 
“visibly unable to reach agree- 
ment (oF even common 


The government's reforms of 
the legal profession had delib- 
erately made barristers and 
solicitors into competitors,. but 
solicitors still needed barris- 
ters and would continue to do 


30. 

Mr Ely also criticised the Bar 
for its failure to establish an 
objective scheme for identify- 
ing barristers with specialist 
expertise in particular areas of 
the law. The solicitors’ profes- 
sion was establishing specialist 
panels for assessing solicitors 
expertise in such areas as per- 
sonal injury and medical negli- 





: Doubt over Black 
- Country development 


By Paui Cheeseright, Midtands Correspondent 


motion seeking a change in the 
designated use of the site from 
retail to general business activ- 
ity. It will propose a change in 
the council's unitary develop- 
ment plan, which will settle 
the pattern of land use in the 
borough for the next 10 years. 
Mr Bob Badham, the com- 
mittee’s chairman, said: “The 
original idea is outdated.” The 
site is needed so that it can be 
developed for what he called 
“real jobs”. He added that in 
the present economic situation 
it would in any case be diffi- 
cult to generate funds for the 
retail and leisure scheme. _ 
Speyhawk, the prospective 
developers of the site, called 
the council's expected move 
“precipitate” and thought it 
showed “a tendency to go for 
short-term expediency”. 














WELSE Development 
International, the inward 
__. Bivestment arm of the Welsh 
("Development Agency. is 
laudching a series of road- 
shows across Europe seeking 
to attract more financial ser- 


ies. 

Dr Gwyn Jones, chairman of 
# the Seenicy; said the drive 
Botha” would be based on the success 
ie ‘3 of the financial services initia- 

soy ao tive launched three years ago. 
MM) SF Dr Jones was at the 
ae weekend to more than 100 
: senior executives in the City of 
London. 

With more than 70,000 people 
employed in finance in Wales, 
he said, a firm base existed for 
securing more European com- 
panies. Labour was available, 
and with reasonable rents and 


mm 












Wales seeks to lure 
financial companies 


tee _By Anthony Moreton, Welsh Correspondent 


easy access to the City of Lon- 
don, south Wales was a partic- 
ularly favourable spot for 


expansion. 

He said the industrial suc- 
cesses of the past two decades, 
were being complemented by 
the growing financial services 
sector. 

WDA research had shown 
that more than 70 per cent of 
Japanese companies in Wales 
placed their insurance with 
companies based in Wales. 

Dr Jones said the pace of 
investment in Wales was 
increasing. In the first half of 
this financial year, 54 new pro- 
jects and 44 expansions were 
announced, involving invest- 
ment of £667m. That compared 
with 147 projects in the whole 
of 1990-91. 


tal principles rightly cherished 
in our country.” 

‘The home secretary defended 
the government's record on 
law and order and law reform. 
es pushed through substan- 

measures on police powers, 
criminal evidence, sentencing 
and prosecution arrangements. 
“That is not a policy of 
neglect,” he said. 

Mr Scrivener said that 


gence because it recognised 
that in certain areas of practice 
mere qualification as a solici- 
tor was not enough. 

Without similar schemes for 
assessing the expertise of bar- 
visters, solicitors were unable 
to safeguard standards of ser- 
vice to the public in cases 
where it was necessary to 
instruct a barrister. It was not 
good eno to say that a spe- 
cialist childeare solicitor 
should just instruct any barris- 


ter, he said. 
On Sunday trading and the 


issue of whether the 1950 
Shops Act contravenes Euro- 
pean Community law, Mr Jus- 
tice Hoffmann said the suprem- 
acy of EC law over UK law had 


although the Bar’s governing 
council had never formally 
debated the idea of a ministry 
of justice, no one within its 
“cabinet” was against it. The 
Lord Chancellor's Department 
was an extremely high-spend- 
ing department which was 
only answerable to the House 
of Lords and there was a par- 
Hamentary principle at stake, 
he said. 


Lawyers still at odds, Bar meeting told 


never been in doubt since Par- 
liament passed the European 
Community Act in 1972. 

Generally, English law had 
adapted well to that but some 
areas remained contentious. 
The issue of the Shops Act had 
had to be referred twice to the 
European Court in three 
partly because the court 
been unable to give a clear 
answer in 1988 and partly 
because it appeared to have 
changed its mind in two subse- 
quent Sunday trading cases 
involving France and Belgium. 

Sunday trading, Mr Justice 
Hoffmann said, was one area 
where the supremacy of EC 
law had produced a “complete 
dog’s breakfast”. 


LEGAL NOTICE 


UNITED STATES BANKRUPTCY COURT 


SOUTHERN DISTRICT OF NEW YORK 


PAN AM CORPORATION 
PAA CORP. 


PAN AMERICAN WORLD AIRWAYS, INC. 








The federation's 28-point 
charter included calls for a 
mandatory analysis of all new 
regulations to assess their 
effects on small business; court 
reforms to ease the pursuit of 
late payments and bad debts; 
and the abolition of business 
rates. 





Builders 
urge cash 
aid from 
councils 


By Andrew Taylor, 
Construction 
Correspondent 


much higher proportion of 
capital receipts from council 
house sales to build new 
honses in order to reduce 
homelessness and to increase 
work for one of the industries 
aoa affected by the reces- 





By 
Pan Am Corporation And Its Afffiated Debtors (the “ 
Joint Consolidated Pian Of Reorganization Proposed By The Debtors And The Official Committee Of Unsecured Creditors 
For Pan Am Corporanon And Its Afifiated Debtors (the “Ptan’) will be held before the Honorable Comeius Blackshear, 
United States Judge, on October 24, 1991, at 2.00 p.m. (the “Hearing’} or as soon therealter as counsel may 
be heard in Room 601 of tha United States Bankruptcy Court, Southem Districi ol New York, Alexander Hamilton Court 
House, One Bowling Green. New York, New York. 


PLEASE TAKE FURTHER NOTICE that af the Hearing the Court may also (a) fix the last date by which parties in 
imerest may file acceptances or rejections of the Plan. and (b) schedule a confirmation hearing with respect to the Pian. 


PLEASE TAKE FURTHER NOTICE that objections. it any. to approval of the Disclosure Statement must be made in 
wribng and filed with the Clerk of the Bankrupicy Court cn or before the clase of business October 18. 1991 and copies of 
any such objections musi also be served by hand, express mail or by Federal Express to be received no later than the 
‘same date on Counsel for Debtors, Cleary. Goititab, Steen & Hamilton, One Liberty Piaza, New York, New York 10006 
(Attention: George Weisz, Esq.). Counsel for the Offical Committee of Unsecured Creditore, Milgrim Thomajan & Les. 
P.C., 53 Wall Street, New York. New York 10005 (Attention: Marc E. Richards, Esq.}, and Counsel, for Delta Alr Lines, Inc.. 
Stroock & Stroock & Lavan. 7 Hanover Square, Naw York, New York 10005 (Attention: Lawrence M.'Handeleman, Esq.) 
and Davis Po& & Wardwell, One Chase Manhattan Piaza, New York, New York 10005 (Aliention: Joseph Rinaldi, Esq.). 





LEGAL NOTICES 





UNITED STATES BANKAUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 


PAN AM CORPORATION, et al. Case na ‘91 Broose (Ca) 
Debtors. through 91 10087 (CB) 

PAN AM CORPORATION, PAN AMERICAN 

WORLD AIRWAYS. INC , PAN AM SHUTTLE, 

INC., PAN AM EXPRESS, INC., PAA 

CORP., ALLMAT INTERNATIONAL, INC., 

ALERT MANAGEMENT SYSTENS, INC... 

PAN AM COMMERCIAL SERVICES, INC., 

and THE OFFICIAL COMMITTEE OF 

UNSECURED CREDITORS OF PAN AM 

CORPORATION, ET AL, 


piso, 
~ ogainst - 


ALL UNSECURED CREDITORS OF 

PAN AM CORPORATION, ETAL, DEBTORS, 
INCLUDING HOLDERS OF THE DEBTORS" 
PUBLICLY-TRADED BONDS AND DEBENTURES 
(EXCEPT FOR PAN AM CORPORATION DUAL 
CURRENCY SONDS DUE 1995 and PAN 
AMERICAN WORLD AIRWAYS SECURED 
EQUIPMENT CERTIFICATES DUE 1994) AND 
THE INDENTURE TRUSTEES OF SUCH BONDS 
AND DEBENTURES, 


Defendants. 


Adv. Proc. No 91-6175A (CB) 





———-—x 


NOTICE OF TEMPORARY RESTRAINING ORDER 
ENJOINING TRANSFERS OF CERTAIN UNSECURED 
CLAIMS, AND NOTICE OF HEARING ON PLAINTIFFS’ 
MOTION FOR A PRELIMINARY INJUNCTION 


TO ALL CREDITORS, INDENTURE TRUSTEES, RECORD 
HOLDERS AND BENEFICIAL OWNERS OF CERTAIN OF 

THE DEBTORS PUBLICLY-TRADED BONDS AND DEBENTURES 
AND OTHER PARTIES IN INTEREST = 


NOTICE IS HEREBY GIVEN, as follows: 


PLEASE TAKE NOTICE THAT, on September 24, 1991, the Bankruptcy Court signed an order to show cause setting 
a hearing for October 3, 1991, on the plaintiffs’ jolm movion In the above adversary proceeding lor a prebminasy injunckon 
(the “Joint Motion"): (1) staying, enjoining and restraining, und a pian or plans of reorganization of the Debtors bocome(s) 
final or these Chapter 11 cases are dismissed or converted lo cases under Chapter 7 of the Bankruptcy Codo, afl unsecured 
creditors of the Debtors, including holders of the Debtors' publicly-traded bonds and debentures (except for Pan Am 
Corporation Dual Currency Bonds die 1995 ("PAC Duaf Currency Bonds”) and Pan American World Airways 11% Secured 
Equipment Certificates due 1994, Series A and B ("Equipment Certificates"), and all Indenture trustees of such bonds 
and debentures, from selling, assigning, pledging, trading or otherwise transfarring or attempting to lransfer any and all: 
(a) general unsecured claims, putative general unsecured claims, or any interest therein, and (b) any and all of the Debtors’ 
ublicly-traded bonds and debentures (other than PAC Dual Currency Bonds and the Equipment Certificates) or any beneficial 
interests therein, which would result in the transferee owning or being deemed lo own a beneficial interest in 5.00 percent 
Of more of any class of such bonds or debentures; and (2) directing all record holders of the Debtors’ bonds and debentures 
Covered by this adversary proceeding to provide certified staternents to the plaintiffs, in a form annexed to the order to show 
causa, kdentitying, as of September 24, 1991: (a) all beneficial owners of such debi securities, (b) the amounts of such debt 
securities beneficially owned by each beneficial owner, and (c) the serial numbers of each certificala of such debt secunties 
evidencing the beneficial owner's Interest. 

PLEASE TAKE FURTHER NOTICE THAT a hearing to consider the Joint Motion will be held on October 3, 1991, 
at 2:00p.m. or a8 soon thereafter as counsel may be heard, before the Honorable Comellus Blackshear, United States 
Bankruptcy Judge, in Room 601 of the United States Customs House, One Bowling Green, New York, New York 10004. 
The hearing may be adjourned from time to time without further notice other than an announcement in open court of the 
adjournment date(s) at the hearing or an adjourned hearing. 

PLEASE TAKE FURTHER NOTICE THAT objections, if any, to the ratief requested in the Joint Motion shail be in writing, 
‘Shall set forth the name of the objecting party, tha basis for the objection and the specific grounds therefor, and shall ba served 
by personal delivery or by Federal Express, ovemight mail or other ovemight courier service upon Cleary, Gottlieb, Steen 
& Hemilion, One Liberty Plaza, New York, New York 10006 (attention; George Weisz, Esq.). counsel for the Debtors; Miigrim 
Thomajan & Lee P.C., 53 Weil Street, New York, New York 10005-2815 (attention: Richard Lavy, Jr., Esq.), counsel for the 
Official Committee of Unsecured Creditors; Stroock & Stroock & Lavan, Seven Hanover Square, New York, New York 10004 
{attention: Lawrence M. Handelsman, Esq.) and Davis Polk & Wardwell, One Chase Manhattan Plaza, New York, New York 
10005 (attention: Joseph Rinaldi, Esq.}, counsel for Delta Air Lines, inc.; Cahill Gorion & Reindel, 80 Pina Street, New York, 
New York 10005 (attantior: Robert Usadi, Esq.), counsel for the Official Retirees Committee; and the Honorable Harold Jones, 
United States Trustee, One Bowling Green, New York, New York 10004, and fled with the Court together with proof of service 
Not later than 5:00p.m. Easter Time on October 1, 1991. 


PLEASE TAKE FURTHER NOTICE THAT on September 24, 1991, pending the hearing on the Joint Motion, the 
Court entered a temporary restraining order with respect fo transfers and trading of such general unsecured 
claims and publicly-traded bonds and debentures. The temporary restraining order provides, in pertinent part: 


“ORDERED that, pending a hearing and determination on Ptaintiffs’ mation for a preliminary injunction, but not 
to exceed fen days from the date hereof unless extended by further order of the Court, and in addition to the auto- 
matic stay imposed by the provisions of Section 362(a) of the Bankruptcy Code, the defendants, their respective 
officers, agents, servants, atlomeys, and employees, all persons in active concert or participation with them, and 
all persons having notice of this Order, be and each of them hereby is stayed, restrained and enjoined trom: (1) 
selling, assigning, pledging, trading or otherwise transferring any general unsecured clalms agains! any of the 
Debtors, any putative general unsecured claims agains! any of the Debtors. or any interests therein, and (2) pur- 
chasing, acquiring or in any other way obtaining any general unsecured claims against any of the Debtors, any 
putative general unsecured claims agains! any of the Debtors, or any interest therein; and it Is further 


“ORDERED that, pending a hearing and determination on Praintiffs' motion for a preliminary injunction, but 
Not to exceed ten days irom the date hereof uniess extended by further order of the Coust, and in addition to the 
automatic etay imposed by the provisions of Section 362{a) of the Baninuptcy Code, the defendants, including, 
but not limited to, alf beneficial owners of any of the Debtors’ publicly-traded bonds or debentures (other than the 
PAC Dual Currency Bonds and the Equipment Certificates), all actual or prospective purchasers or transferees 
ot such bonds, debentures or beneficial interests, together with their officers, agents, servants, employees, members 
of the same family [as defined elsewhere in the Order], attomeys, all parsons, in active concert or participation with 
them, including organizations under common control [as definad elsewhere in the Order, all such persons collectively 
reterred to a8 “person”, and all persons having notice of this Order, and each of them, be and each of them hereby 
are stayed, restrained and enjoined: (1) in the case of a Person who does nat beneficially own any such bonds, 
debentures or interests therein, or a Parson who beneficially owns less than 5.00 percent of any class of such bonds 
or debentures, from purchasing, acquiring or otherwise obtalning of record, or beneficaily, an amount which, when. 
edded to such Person's total beneficial ownership a3 of 11:59 p.m. Eastem Time on September 24, 1991, if any, 
equals more than 4.99 percent of any class of such boncds or debentures; (2) in the case of a Person who beneficially 
owns 5.00 percent or mare al any class of such bonds or debentures, from purchasing, acquiring or otherwise obtain- 
ing of record, or beneficially, any additional bonds or debentures of such class; and {3) in the case of the indenture 
trustee(s) and Iranster agents for any class of such bonds or debentures, from registering, or taking any steps 10 
register, any transter of any of the Debtors’ publicly-traded bonds and debentures (ather than the PAC Dual Currency 
Bonds and the Equipment Certificates) or any beneficial interests therein that would result in the transteree owning, 
Se nee eer non perce oF mare Of ent Clase of euch Hones caverns: 

is 


“ORDERED that, pending a hearing and determination on Plaintifis' motion for a preliminary injunction, but. 
ot to exceed ten days from the date hereof! unless extended by further order of the Court, and in addition fo the 
automatic stay imposed by the provisions of Section 362(a) of the Bankruptcy Code, the Office of the Clerk of the 
United States Bankruptcy Court for the Southam District ct New York, Poorman-Dougias Corporation, thair officers, 
agents, servants, employees, and altorneys, ail persons in active concert or parécipation with them, all persons having 
notice of this Order, and each of them, be and each of them hereby are stayed, restrained and enjoined trom accept- 
ing, . Pegistering or acknowledging any notices or proofs of transfers that are atlempted to be made 
pursuant to Bankrupicy Rule 3001 or otherwise conceming transters of: (1) any general unsecured claims against 
any of the Debtors, any putative general unsecured claims agains! any of the Debtors, or any Imeresi therein, and 
(2) any of the Debtors’ publicly-traded bonds and debentures (other than the PAC Oual Currency Bonds and 
Equipment Certificates), or any beneficial interests therein, where the transferee beneficially owns, or would ben- 
eficially Own 2s a reault of the transfer, 5.00 percent or more of any class of such bonds or debentures". 


Datec: New York, New York 


September 24, 1991 
BY ORDER OF THE COURT 


éa/ Comelius Blackshear__ 
United Slates Bankruptcy Judge 


MILGRIM THOMAJAN & LEE PC. 


PLEASE TAKE FURTHER NOTICE that no further wmten notice will be given of the filing of amendments fo the 
Disclosure Statemeni or Ptan or of adjournments o! the Heanng on the adequacy of the Disclosure Statement, as initially 
fled or as amended, which adjoummmants may be made in open Court irom ime to tims. 


PLEASE TAKE FURTHER NOTICE that comes of the Disclosure Siaiement and Plan are avaiable for review during 
regular business hours, Monday through Friday. at the olfices of Poorman-Dougias 
Drive, Portland, Oregon 97219: at the offices a! Pan Am Corporation, 200 Park Avenue. Sth Floor, New York, New York 
10161; and at the office ol the clerk of the United Stetes Bankruptcy Court. Southam District of New York, 6th floor, One 


1325 Southwest Custer 


Bowling Green, New York, New York 10004-1408. Copies of the Plan and Disclosure Statement may be obtained by 
making a written request 10 John E. Smith. Esq., Cleary, Gottlieb. Steen & Hamilton, One Liberty Plaza, New York, New 
‘York 10006. 


Dated : New York, New York 
September 24, 1931 


CLEARY, GOTTLIES, STEEN & 
HAMILTON 

‘Counsel! for Pan Am Corporation et ai. 

‘One Liberty Plaza 

New York, Naw York 10006 

(212) 225.2000 


MILGRIM THOMAJAN & LEE PC 
Counsel for the Official Commuttee 
of Unsocured Creditors 

53 Wall Sireet 

Now York, New York 10005 

(212) §58-5500 


BY ORDER OF THE COURT 


ésf Comelius Blackshear 
United States Bankrupicy Judge 





Ain: Fiichard Levy, Jr., Esq. 
53 Wall Street 
New York, New York 10005. 
(212) 858-5300 


EXELLE CLOTHES LIMITED 


Regrttered umber. 23475 
Nate of pusiness" Retail Textiles and Cicih- 
ing 

Tress classification 17 

Data of appointment of joint administrative 
receivers. 20 Seplember 1001 

Name of persan appointing tha Joint adminis. 
rrasve receivers. National Westminster Bank 
PLC 

DAVID ROBERT WILTON and DAVID JOHN 
CORNEY 

Joint Administrative Fecerwers 

{Office holder nos 5572 and 1969) 

Core. Gully 

43 Temple Row 

Birmungham 


1D Investment Development AG 


Regisierea number: Registered m Swizer- 
fand 

Nature of business: Proprietor of Hevingham 
Halt, Sutton, 

Date of appointment cf Joim Roceivers. 4 
September 1091 

Name of person appointing the Joint Recat- 
ers. The United Bank of Kuwait Pic 

Name of appoinees: Jonathen Michae! Sis- 
#on and Malcolm John Lengon uoint 
Recevers 

Offica holder nos: 4808 & 2062 

Presenwed by. 

Cork Gully 

Tha Arum 

St Georges Street 

Norwich NR TAG 


ROMAN HOMES. 
(DEVELOPMENTS) LIMITED 


REGISTERED NUMBER. 2271806 
Nature of Business: Property development 
‘Trade classification. 23 
Data of appaniment of joint adminis 

jnindatrative 


18 Septomber 1891 

Nama of parson sppainting the joint 
adminisirauve receivers 

Nahonal Westminster Bank PLC 


IAN NAPIER CARRUTHERS 
Arie nd JOHN 
Jomt Adminisuslve Recetvers 

(Ottlca nokter nos 814 ang 245) 

Cork, Gully 

4 Temple Row 

Birmingham 

B2 SIT 


TOYOTA intneUK Canon 


rom September to January, The 


Japan Festival is staging the 
largest celebration of Japanese arts 
and entertainment events ever seen 
outside Japan. 


And it’s a far cry from the hi-fi and high 
finance which is often all we associate 
with this surprising and sophisticated 
nation. ax 


are literally hundreds of events on offer 
all over the country to help you and your 
family discover the real Japan. 


THE JAPAN FESTIVAL - 
PREPARE TO BE ASTONISHED! 


HOW TO SAVE MONEY 
— BUYA JAPAN PASS 


The Japan Pass is just £5, and 
gives you discounted access to a 
wide range of Japan Festival events 
nationwide.. 

Details of the discounts are given 
in the Festival brochures. 

You can buy your pass at many 
Festival venues or by ringing the 
Festival Box Office on : 
071-413 3310 (24 hours} 


The pass will be mailed to you at no 
extra charge. 


CALL THE JAPAN FESTIVAL BOX OFFICE ON 071-813 3310. . - 
FOR YOUR PROGRAMME, A MAGAZINE GIVING A FULL. 
LISTING OF ALL EVENTS NATIONWIDE.OVER 190°°- 
COLOUR PAGES OF ARTICLES AND PERNT 2 - 
ON JAPANESE LIFE AND CULTURE FOR JUST £2. 80. 
(ALSO AVAILABLE AT FESTIVAL VENUES.) 
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i By Peter Marsh 
THE GOVERNMENT'S Central 
* Statiatical Office is considering 
dropping mortgage 
dropping ‘Hous ef the retail 
- pricas index (RPD, 28 a prelude 
| Bag withthoee in other 
3 with in other 
: Bnropean countries. 
4 gooves to change the 
' RPI would be politically sensi- 





prices. 

portly from about 

pan inftatl oe rmance 
ion 

that be before 


FINANCIAL TIMES MONDAY SEPTEMBER 30 1991 


Inflation index 
‘may stop using 
‘mortgage costs 


changes in prices at consumer 
Ministers are particular 
concerned that th mS 
itetest rates in an effort to 
slow inflation, that wi 
7 will 


payments period. 

One difficulty for the CSO is 
that Britain has a higher pro- 
portion of owner-occupiers 
than most other developed 
countries. As a result, a system 
of measuring inflation that 
does not account for 


__...,, Venture fund targets 


By Martin Regan 


yet SRR 
ia tee 





.... Smaller companies 


Enterprises chairman, said the 
fund was a “considerable 
ent in the present cli- 
mate”. The money has been 
Taised from a number of insti- 
Guardian Royal Exchange, the 
, the 

insurance 


LE Ventures val be the fifth 
Enterprises, which was sold by 
the county council last year to 
avoid proposed government 


restri on -authority 
ownership of profit-making 
agencies. 


NEWCASTLE councillors will 
decide tomorrow on farther 
euts in the city’s education 
budget, which faces a redue- 
tion of up to 26.9m next year 
as part of £15m council cuts 
across the board. 

In an attempt to avoid 
cil is alread hist ba! xeuing 

1y year cui 

its education budget from 


UK NEWS 
Newcastle council faces further cuts in education budget 


£1llm to £106m, but it has 
decided that more savings in 


The education committee, 
which has so far agreed cuts of 
£3.5m for next year, will 
decide tomorrow ho’ 


service be pruned. Their 
functions include enhancing 


standards of literacy and 
numeracy among the unem- 


The effects of the cuts 
include redundancies, a freeze 
on equipment spending and 
reductions in services. 


Mr Mark Corner, education 
committee chairman, said the 
scale of the cuts showed the 
“nonsense” of the govern- 


ment’s City Challenge initia- 
tive, which will bring about 
£7.5m to Newcastle next year. 

He said: “The government 
can afford money for prestige 
capital projects bat not for 
revenue spel . 

“But the basic revenue 
spending is what is essential. 
There's very little understand- 
ing about the way in which 


the draining of resources in 
the city is upsetting tis social 
fabric." 

The city’s Bnancial difficul- 
ties have been worsened by 
the street disturbances earlier 
this month, in which schools 
snffered more than £400,000 of 
damage from petrol bomb, 
arson and vandal attacks. 

The council's total bill for 








the riots is estimated at 

£500,000... Souncillons are. 

expected to agree week 

seek government help towards 
ang the cost. 

The Northumbria Policy 
Authority, which faces a £2m 
bill for additional policing 
daring the riots, is already 
lobbying the government for 
financial help. 


Investment of pride in Northbourne Street 


Chris Tighe at the scene of recent riots talks to local people about the way to achieve urban renewal 


RAFFTT] and rubbish 

deface the sparse New- 

castle playground 
where £20,000 worth of equip- 
ment bought with funds raised 
by local people was burned 
down by rs. 

Around the corner in North- 
bourne Street, centre of an 
£8.9m North Housing Associa- 
tion revitalisation completed in 
1989, empty flats are boarded 


As night falls, small boys 
across the road at the end of 
the street practise hitting 
stones with empty bottles. 
They are standing beside a 





area declining further. 
Newcastle's West End, 
of rioting two weeks ago, has 
been the focus in recent years 
of a plethora of costly public- 
sector schemes. It is 
among 11 areas chosen for the 
government's new city chal- 
lenge. That will pump about 
£87m into the West End over 


area's politicians, the private 
sector and those tenants who 
care about their environment 
are concluding that such 
investment can bear fruit only 
if local people, including the 
disaffected young, are involved 
in a way that gives them 
self-esteem, pride in their area, 


Paris Pye aks 
RY ag ulate cme l >? 


and hope. Mr Keenan, 2 
labourer unemployed for the 
past 10 years, said: “If you 
plough the money back into 
decorating just the outside, 
you can guarantee it will fo 
back to the same state within 
five years. It's a waste of 
money till you fight the prob- 
lems with the teenagers.” 


ants Group. Its rebirth was 
spurred by a threat of rent 
rises to fund increased security 
in the wake of an £8,000 orgy of 

i vandals 


destruction by young 
who wrecked an empty flat 
No Monsing has provided. 
01 
a flat for the group's office and 
£1,500 funding — but local 


- harassment has already dis- 


involvement. 

Mr Danny Carrington, the 
group's 24-year-old chairman — 
an unemployed former barman 
and male stripper - blames 
parental irresponsibility in 
more 


to get young people off the 
streets. “I think we could do 


area con- 
sists of a three-1 strip run- 
ning parallel with the Tyne 
from the edge of the city cen- 
tre. It has 35,000 residents. 
Unem) is about 23 per 
cent but in many pockets is 
much higher. Only 14 per cent 


cent and only 2.1 per cent of its 
pupils get five or more higher- 
grade 


Even before the riots, the 
West End’s social and eco- 
nomic ills deterred private-sec- 


Me 





‘Stewart Bonney, 


Hoping: Newcastle West End residents Arthur Keenan (left) and Danny Carrington 


tor investment. Half the shop 
units in the privately owned 
Benwell Shopping Centre have 
never been let. 

Curbs on local-government 
spending have taken their toll, 
too. This year Newcastle City 
Council is having to make 
savings on revenue spending 
in the city of £17m is plan- 


ning cuts of £15m in 1992-98. 
Social security changes have 
also cnt local people's dispos- 
atte aye council, which bud 
Wi ud- 
gets departmentally, is unable 
to give a total of public-sector 
money spent on projects in the 
West End in recent years. 
The schemes, past and pres- 


ent, applied to it since 1981 
include urban 


programme, 
estates action, the urban devel- 
opment grant, city grant, hous- 
ing action areas, general 

provement areas, an en! 

prise zone, a development cor- 
poration, a multi-agency crime 
prevention initiative, The New- 
castle Initiative (TND - the 


The world’s most digitalized 


CBI's first business leadership 
project — a variety of environ- 
mental and economic develop- 
Ment projects and, now, city 
challenge. 

Current and recently com- 
Pleted public-sector housing 
revitalisation investment, vir- 
tually all on homes less than 
30 years old, exceeds £20m. 
Spending in the West End 
ander the urban programme 
alone is £2.4m this year. 

In its city challenge submis- 
sion, the city council said it 
hoped, under its five-year 
action programme aimed at 
creating 10,000 jobs, to spend 
£27.1m in the area in 1992-98, 
including £7.4m city challenge 
cash. 

One of the most promising 
schemes, the Cruddas Park ini- 
tiative, suggests that slow, 

work building up 
residents’ confidence, skills 
and aspirations matters at 
Teast as much as big capital 


spending. 

Started by The Newcastle 
Initiative, the project has 
focused private-sector, educa- 
tional and public-sector atten- 
tion on a small, deprived area 
of the West End where 2,000 
people live. After two years’ 
intensive effort by all con- 
cerned, about 160 people have 
found jobs and several small 
businesses have been created 
Dy local people. The area 

the riots. 


_. Yet he has no doubt about 
its message: “! ig¢ money 
is important, but the most 
ple 


public phone system, the lar- 
gest packet switching data 
transmission network, the 
world’s most extensive and 
successtul videotex system, 
the first fully operational 
nationwide ISDN. This is 
| France Telecom's track record. 
me Yet, state-of-the-art techno- 
ml logy would mean very little if 
| ft didn't translate into practi- 
a cal, accessible, affordable, 
, customized solutions. That's 
) why, together with you, we 
can help define yourowncom- 
| munications strategy and 
More important, implement 
| it. Inshore, we bring the world 
closer to you. 
For more information call: 


Landon 
Bonn 
New York 


Tokyo 


(44 71) 839 2531 
(49 228) 37 31 06 
(1 212) 977 86 30 

(313) 57870 00 
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The 1945 atom bomb 
attack made the city 
‘ : a universal peace 
\. Ne: symbol. Now, it is 
‘ ee intent on becoming a 
high technology cenire, while local 
officials are determined to deal 
with current economic challenges, 
such as a chronic labour shortage, 

: writes Robert Thomson 


In search of a 
; broader role 


THE REMINDERS of undergoing renovation. Over 
Hiroshima’s tragic past are on the years, the annual ceremo- 













































products: “We have a lot of for- 83 
eign customers. About 22 per per cent, down from the 5.9 












ments to the victims of the have tended to separate the cent of our total production is cent of last year. ‘s 
atomic bomb blast 46 ago the exported.” we : for the A of Hiroshima's 
s are ‘scattered through Peace Pacific war, while nationalistic ‘The scandals also heightened ABC, the mayor, Mr Hiraoka, 
: Memorial Park, and the city groups have used the August the: sense of injustice among’ is hoping that his speech recog- 
i has self-consciously d anniversaries to further the smaller Japanese companies, nising Japanese aggression 
ts buildings and festivals myth that Japan was the “vic- pre- . Which presumed that larger will be a step on the way to a 
? to empbasise its role as acen- tim” and not the aggressor. and countries, as the It is also ed that a to companies received- more . . tion of the 
\ tre for international peace. is year, for the first time, difficulty of finding labour and sophisticated formation favourable financial atomic bomb and to the word 
ht While the city, and the pre Mr Takashi Hiraoka, Hiro- the rising cost of productionin industry would ensure that poro north, but. which ‘have. now had the cpescer tinh used as it % i 
} fecture of the same name, will shima’s mayor, told the annnal Japan are good reasons for local companies are well- and. Fukno! ider-a - hard evidence of this. fayourt - region.. 
always be associated with that Japan’s wartime factories elsewhere. equipped to compete in the joint effort to win a’ greater new airport is due to open in tism revealed at great length - “We decided in 1949 to make 
terriile event, they are also a brutality in Aula and the oma in the Fed El nai ‘ket, and would share of central government ee ie cee al pre- It was a point of in Ei an a eee 
symbol must forgotten. human resources are a encourage outside companies ctions money. Repre- fecture way, have shima Motor peace city. re study- 
for mak- not on the list of famous ing that role,” Mr Hiraoka 


facing regional Japan. Resi- ‘That message is certain to be source of concern. A prefec- to use Hiroshima's services, sentatives from the ‘four cen- a runway of 3,000 metres, 
dents and officials have refined in the next tural Der tres i . 

become a little uneasy with as Hiroshima will host the cant of Hiroshima young peo- the computer software indus- but there remain problems of in the country and capable 
Hiroshima’s role as a moss- Asian Games in 1994, and is ple studying at universities try and a campaign to make balancing deeply rooted Jocal handling a larger range 
gathering mounment to peace, conscious that Japan’s neigh- outside the prefecture, whether Hiroshima a “convention cen- loyalties and tt for : 
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‘Past two years, ina scene of tional 
Stalinesgie “ 
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Steven Butler sees a new airport take shape 





Better links on way 


ON Top of the i 
mountal rugged and the at 
to the 


Hiroshima 
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Japanese participants, 
deteriorates. Only interns- Bids 
tinations such as Seoul are 
possible. 

A traveller from the US must 
Narita Airport, which serves 
from a distance, and 
take the train to Hiroshima, or 
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moult give to Ue 
give to in 
tunity to 
‘consider- 


was 

unclear, It a combina: 

pressure, 

and favouritism toward the 

swung 

the deal unfairly away from it. 
building the 
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Mi 
ie 
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a 
eA, 
8 
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congestion at Tokyo the day. The crunch comes 

and Osaka in international 4 i 

elty, traffic, Hiroshima could 
become it 


an 
hub. Strong interest has 
already shown by i 


during the morning and even- 

ing rush hour. Over the years 

as the city has grown, resi- 

dents have moved increasingly 

suburban areas which tend 
i between 


at the talks to 


depository 
bus. when other cities in Japan, and 


THE fifth generation of a 
theatre-owning family, Mr 
Noboru Tsuji colours his con- 
versation with appropriate 
theatric gestures. These 


tive (SI), the US-Japan talks 
designed to reduce Japan’s 
bilateral trade surplus by 
Temoving “structural” obsta- 
cles to imports. Obstacles cited 
by US negotiators included a 

system 





@ Clawback from 
the “disappointing” results 
four years previously, when 
the LDP was under a cloud 

of opposition 


to the (then proposed and 
en now 
enacted) consumpdon tax. 


In the Past, Present, and Future. 


.We Are Devoted To Community Service Development. 


Our job is not merely to bring you 
elecizicity, but also to bring com- 
munities together. It is our goal to 
pursue all possibilities of energy 
development while maintaining ha- 
rmony with people and nature. 
As a community service oriented 
enterprise we help keep people in 
_touch with each other through the 
‘prometion and development of cul- 
tural events and concerts, 


The Chugoku Electric Power Co.,Inc. 
located in Westem Japan, provides re- 
liable electric service to local commu- 





gad 


nities and cities throughout the area. 





The last picture shows 


development slans within 4 
year. Controversy has aiready 
been stirred by the plans af 
Toys R Us, the US toy score 
chain, open complexes i Bra 
vincial Japan. ; 
Hiroshima retailers are still 
waiting for a symbolic fight 


out-of-town dapanese company 
with ambitions to move in on 
their territory. The complexes 
already on the drawing board 
have been there for up to a 
decade, and are being devel- 


& 
: 
B 


fear that a com: 


micks, including the clever 
Acqua Avenue, a cave-like 
i leads customers 
into the complex. 

Alpark was opened a year 
ago, but the spread of sales has 
not gone according to the two 
large stores’ Their sales 
were 10-15 per cent below 
expectations, while those of 
the small retailers, on average, 
were about 40 per cent more 
than 

Mr Sugayuki Ishizaki, Hiro- 
den’s head of piarning, says 
his store’s difficulties have 
been heightened by a 30 per 
cent increase in wages for 


| 


RETAILING 


The amusement arcade in the Alpark shopping complex 


part-time staff, a result of 
Japan‘s labour shortage. and 
by higher interest rates: 
“When we ing six 
years go, interest rates were at 
3 per cent, and now they are 7 
per cent.” 

Tokyo has set aside Y162bn 
to “encourage” small retailers, 
who see the cash as compensa- 
tion for the new legislation. 
The money is intended to be 
used for the renovation of 
pavements, the improvement 
of shopping arcades, and to 
assist in fun of events 
designed to attract attention to 

A testi al organised by 

street vi 
20 small retailers not far from 
Alpark received Y500,000 in 
government assistance, with 
coming from local authori- 
central 


part 
ties and part from the 
government fund. The money 


POLITICS 


went to hire an “idol”, a reput 
ly cute young pop singer. 
and a rock band with “beauti- 
ful girls”, the publicity sheet 
boasted. 


bersome. “The spectaters 
the festival bought a lot of 
things. We different kinds 
of people come, and it 
our reputation.” 
remains 


Prospects for reform 


At that time the LDP took 
only 40 seats in Hiroshima. 
Japanese politicians, it would 
appear, judge success by a dif- 
ferent standard from the rest. 
In the security of his position 
Mr Oyama is unexercised by 
some of the key political 
debates of the day. 

“Every party understands 

teform is neces- 
sary,” he says, referring to 
efforts by the LDP nati 
leadership to reform the elec: 


tion system. “The major issue 
is how to have ere without 
However, Mr Ovama says 


that sending gifts and tele- 
grams to constituents at impor- 
tant events is a long-ingrained 
habit that will not end just by 
instituting a small, single 
member district system for 
election to the national diet to 
replace Japan's single vote, 
multiple member district sys- 


tem. 
Mr Toshihiro Kanbara, sec- 
retary-general of the Hiro- 
ima Prefecture branch of the 


sl 
Japan Socialist Party, the main 
opposition party, gets rather 
more excited about the pros- 
pects for political reform. He 
says: “They (the ruling party) 





daily items and we play an | 


iv 


important role in keeping 
hoods safe by : 
ing a £9¢ on who is pawung * 


by.” be says. 

Another scridus threat to 
small retailers is the shortage 
of successors to keep family 
businesses alive, Mr Mistory 


Tabata, managing director of - 
Hiroshima Snigll Shopkerp- - 

ers’ Asyociation, says that a ° 

third of all smalt family bus — 
¢ fold because the 


nesses 
proprietors’ children are not * 
carrying 


interested in on the 

Hi that potential suc 
comers | me wary af dirty and 
difficult work, and would pre- 


fer an uifice jab ur, perhaps. to 
move to Osaka and Pky The 


labour shortage has given ¢ 


business “teo difficult” for 


his two daughters to run. His ¢ 


family originally operated 
kabul theatres, ‘and by the 
1940s, controlled 15 cimeman. 


Now only one r mains, and 
i the land 
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outskirts of East Hiroshima 


nl of a grape 


"world. This company is Mazda. 





AGRICULTURE 


Shadow over 
the rice fields 


been strong. 
politicians regard the 
Tumoured 5 per cent opening of 
the market as the of 
a slippery slope which will lead 
to substantial market access 
for foreigners. In defence of 
their case, they present an 
array of arguments ranging 
from food security to the 
importance of rice farming in 
dapanese traditional culture. 
But for many farmers there 
is a sense that market 
is inevitable. “My heart is 
against liberalisation,” says Mr 
Nagao. “But when you look at 
the world and you look at the 
dapanese situation, I believe 


grown in 
Rice is still the dominant is 
agricultural product in the pre- is fart 


ture. Rice-farming is 


Moreover, farmers’ re} 





Farmer Nagao: “unavoidable” 


tion, the government is urging 
farmers to convert one-third of 
their paddy fields to new prod- 
ucts. Since 1978, according to 
the farmers’ union in Hiro- 
shima, about 14,000 hectares of 
paddy fields have been con- 
verted. Mr Nakai, at the prefec- 
tural office, reports that grapes 
and orchids, to aubergines and 
grapefruit: are now being 
Hiroshima. 


But the task is not easy. 
the ways of farmers 

it in any country and 
er complicated by social 
patterns in Japanese agricul- 
regarded 


as important in maintaining 
Shuraku - groups of house- 
holds which form farming co- 
operatives particularly in the 
remote areas of the prefecture. 


presen- 
tatives argue that there are 








HIROSHIMA 3 


limits to the amount of land 
which can be converted. “It is 
not so easy to change rice- 
farming iand to other uses,” 
says Mr Furukawa of the Cen- 
tral Hiroshima’s Farmers’ 
Union. He adds that the com- 
pensation offered by the gov- 
ernment — between Y15,000 
and Y25,000 for every 100 





rural community to part with 
land which has often been 


cess of the policy. 

The underlying problem is 
the teaching of new tricks to 
old farmers. Young Japanese 
continue to leave the country- 
side for more attractive jobs in 
the city. Mr Nagao’s son — a 
typical example - works for a 
company in Hiroshima and 
‘puts in only two or three days’ 
work on the farm every year. 

So, just as international 
pressures for the opening of 
Japan's agricultural markets 
create an_ imperative for 
reform, in Hiroshima, as in the 
rest of Japan, the changes 
which have already occurred 
are making a necessary 
restructuring hard to achieve. 


John Ridding 






HIGH TECHNOLOGY 


A change of gears 


1984 with its audio research 
headquarters. By 1988 electron- 
ics had become the fifth largest activity. 


industry, displacing 

cal industry, and falling into 
line after transportation 
machinery, steel, general 
machinery and food. 

The government has since 
acted to speed the transition. 
In the midst of farmland on the 


City a 20-hectare tract of land 


has been cleared and is ready Hiroshima park. The move is 
for the builders. Though Hiro: part of a drive to reduce the 
shima’s new pth ‘parks concentration of government 
still empty, nearly all the plots services in Tokyo. And locat- 








of land have been taken. In a 
- few years it will be a hive of 


Not all the future occupants 
of the park fill the image of 


technology companies. In 
1994, for example, the National 
Tax Office Brewing Laboratory 
from the national government, 
which tests alcobolie bever- 
ages, will move from several 
locations scattered around 
Tokyo to a single site at the 





in the world, will set up a 
research facility, to be opened 
in 1996, to conduct research 
into the use of computers in in 
a ithe ‘k will ince 
pants for the par! 

the Research 


tute for Chugoku Electric 
Power, the regional electricity 
utility, and a joint public-pri- 








John Ridding profiles the city’s biggest employer 


Mazda in the fast lane 


WHEN A Mazda car pulled 
Hivals a Mercedes and Jaguar 


race earl earlier this year, there 
were loud cheers from the peo- 
ibe company, the 

company, the country’s 
fourth largest automobile man- 
wfacturer, is by some distance 
the city's largest employer. Its 
the first a Japa- 
nese car maker — 


oi 


per cent if group suppliers are 
included. success of Hiro- 
shima and its environs are 
thus bound up with the suc- 
cess of its car company. 

Off the race track, the going 
is not so easy. Like all Japa- 
nese automobile manufactur- 
ers, Mazda is currently facing a 
slowdown in sales and a fall in 
profits after four consecutive 
years of impressive progress. 

The downturn is the result 
of recession in overseas mar- 
kets and a cooling of the Japa- 
nese consumer boom. But 
Mazda is coping better than 
most of its Japanese, and virtu- 
ally all of its international, 
competitors in responding to 
the more difficult environment. 





sion machinery companies 
have set up shop, compared 
with 70 metallurgical compa- 
nies and 69 general machinery 
companies. However, a suc- 


On the road to civilization. maZzDa 





Part of the company's strat- 
egy is to move its products 
upmarket. With its new mod- 
els, as at Le Mans, Mazda has 
been closing the gap on the top 
European and US producers. 
Although its cars are not yet 
the equal of top-of-the-range 
Mercedes and BMWs they are 
looming ever larger in rivals" 

rear view mirrors. 

The policy of moving 

upmarket, manifest in the styl- 
ish new Sentia model, has been 
prompted by several factors. 
On the one hand, the company 
is aiming to accommodate 
Mazda owners as they gradu- 
ate from its entry-level and low 
cost models. At the same time, 
cost pressures and competition 
from cheaper ae acedl a over- 
seas a move to 
bigher value-added vehicles 
and raised profit margins. 

But the introduction of more 
luxurious vehicles, which will 
be taken a step further with 
the unveiling of new vehicles 
at the Tokyo Motor Show next 
month, is only one part of a 
three-pronged strategy. 7 

The company is also seeking 
to exploit niche markets. “We 
are a medium-sized company 
and that brings us advantages 
which are not available to 
giants like GM or Toyota,” 
says one executive. “In particu- 
lar, it allows us to be flexible 
and to exploit various niches 
in the industry.” 

One of the most successful 
cases has been the Miata, a 
two-seater convertible sports 





cessful new industry has taken 
root in Hiroshima and local 
officials are doing their best to 
promote the area's 

These, they argue, include 
relatively cheap I land, an 


ving transpr 
tem, and proximity to a quality 
university. The campus of 
Hiroshima 


is mov- 
ing gradually to a greenfteld 
sits out of the city centre in 
East Hiroshima, not far from 
the science park. 

The natural environment 
and recreational spaces of 
Hiroshima are vastly superior 
to Tokyo. Persuading more 
young people of the virtues of 
living in a provincial city is an 
important ke key to solving a 
iircation os inyebers age in 

as anywhere else 
Japan: the shortage of isbour.. 
Steven Butler 


car which was introduced at 
the end of last year. The MPV, 
something between a jeep and 
2 van, has also been a success. 
The development of such 
vehicles has been made possi- 
ble by a change in the way 
Mazda makes decisions on new 
products. In 1887 the power to 
lecide which cars to launch 
was shifted from the relatively 
conservative marketing 
ment to the company’s product 


Tn essence this involved a 


existing demands 
those which shaped and cre- 
ated new tastes. “The change 
A shift from vehicles 
which satisfy existing 

consumer demands 
to those which sha 
and create new ta 


is what lies behind the Miata 
and the MPV,” says 


But a company such as 
Mazda cannot live on niches 
alone. Most of the cars which 
roll off the Hiroshima produc- 
tion line at the rate of one 
every 54 seconds are still the 
121s, 323s, and 626s which the 
company describes as its 

and . Maintain- 
ing such a solid base of mai. 
stream vehicles is the third 

prong of the company’s design 


ond a Production strategies. 
There has also been new 


industry-wide phenomenon, 
with other menvveceurers 


and 
this ‘The decting in profits 
is attributable to the increase 
in depreciation costs resulting 


ee 
Hl 


isa aa that man cultivates with a len This iron is the reflection of an intense ee between not just man’s skill 
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from ambitious capital expen- 
diture over the last few years. 
Nonetheless, there are fon- 
ger term, more substantial 
problems facing Mazda and the 
rest of the Japanese motor 
industry. An acute labour 
is making it harder to 


is forcing employment costs 
the has 


recruits, so it has to adjust the 
pay of previously employed 
workers. 

The company's traditional 
response has been to automate. 
But a tour of even the oldest 
production lines at Hiroshima 
suggests there may be Little 
more to be squeezed from the 
introduction of more robots. So 
now the solution is seen partly 
im new production sites. 
ae of them oh the compa- 

& factory in the neighbour- 
ing Yamaguchi prefecture. The 
decision to extend production 
facilities there reflected, 
among other things, the 
greater availability of labour, 

A second problem, common 
to the other Japanese car- 
makers, is the threat of protec- 
tionist sentiment in overseas 


vehicles here last year.” 
For a Jong time time to come, 
, the loudest applause 
for a Mazda race victory is 
ee aa 














HIROSHIMA 4 


» 





FINANCIAL TIMES MONDAY SEPTEMBER 30 1997) 





Tokyo’s scandals hit local stock exchange 


A loss of confidence 


MOST of the action in Japan's 
Securities scandals has been in 
Tokyo, but regional financial 

are concerned that 
their customers may have 
developed doubts about the 
fairness of the financial sys- 


At the Hiroshima Stock 
vol 


Cultivating customer 
has become a priority for local 
banks with the onset of Japa- 
nese interest rate deregulation, 


dapanese govi 
“We have 159 offices in Hiro- 
shima prefecture, which the 
i ro banks cannot match. 
We should be able to cope with 
any challenge,” says Mr Hash- 
iguchi, who is 2 former 
man of Japan's Fair Trade 
Commission, the Tokyo-based 
anti-monopoly body, and is 
currently chairman of the 
Hiroshima Chamber of Com- 
merce Industry. 

A sharp fall in land prices is 
one challenge that Japanese 
banks would not welcome. 
Prices in Tokyo and Osaka, the 
two largest cities, have been 
uneven, with a 20 per cent fall 
inium pi in some 


says that his bank's clients, 
mostly smaller and medium- 
sized companies, have gener- 
hot played the steck mar- 
ket as means of raising 
, as have many 
industrial companies: “Stock 
speculation was part of a 
iod of unreal growth and 


ket. Hiroshima Stock Exchange 
officials have felt the differ- 
ence, even though their 

is Japan’s smallest 


Hiroshima, offering 

ly-listed stocks and the - 

tunity to trade in certain 

stocks listed on the larger 
» Hiroshi 


kyo. 
Mr Shiji says that the most 
obvious effect of the scandals 
in Hiroshima has been on 
share trading volume: “The 
number of buy and sell orders 
has greatly 
ally speaking, ordinary cus- 
tomers have lost confidence. 
Robert Thomson 


Peace Memorial Park 


EVERY year more people than 
live in Australia travel to Hiro- 
shima prefecture for sight: 
seeing and other tourist activi- 
ties. In so doing, the visitors 
generate total revenues of 
‘Y185.7bn ($1.3bn). 

For an area best known 
the atomic bombing of 1943 
and its subsequent regenera- 
tion into one of Japan's major 
industrial centres, tourism in 

i ima is perhaps 2 surpris- 
ingly big business. The city 
and prefectural government 
are working on plans to make 
it even eee they nt 

In so doing, Inust strike 
a careful baleince. The memory 
of the atomic bomb remains 2 
highly emotive issue and Hiro- 
shima is determined to main- 
tain its image as a city of 
peace. At the same gov. 
ernment officials want to 
develop new attractions to 
draw the growing number of 
Japanese holidaymakers and 
visitors from overseas. 

‘This balance can be difficult, 
“We don’t want to put the 
image of the atom bomb to 
tourists,” says Mr Hiros 
Isaka, director of the tourism 
division at the city govern- 
ment. “It would be insensitive 
to survivors of the bomb.” At 
the same time, new projects 
such as riverboat cruises 
aroused controversy because of 
painful memories of the river 
after the bombing. 

Nonetheless, the first 
nuclear explosion in anger is 
what continues to draw most 


John Ridding on the growing tourist industry 


Draw of the games 


overseas. 
Increasingly, however, visi- 
tors are travelling to see the 
seenie attractions of Hiroshima 
prefecture and to special 
events and festivals which 


inate Hiroshima’s tourist 
industry. Of the 18m people 
who visited the prefecture for 
tourism last year, all but 
250,000 were Japanese from 
other areas. This type of tour- 
ist has also seen the strongest 
growth over the last five years. 
“We Japanese are not the 
workaholics which you think 
we are,” says Mr Akihiro Aoki, 
ai manager at the Nihon To! 





capitalise 
th 


In an attempt to 
on the trend towards he 
and holidays. 7 
ima is developing its golf 
courses, hiking routes and 


dean vi at demon- 
strating the healthy life 
enjoyed down under. 


ers 
eee 

ea to be held in Hiro. 

— “We think that the 


garaes will really put us on 
oe seein ie 
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Lessons of the past 


‘The bomb that exploded high 
over Hiroshima at 815 in the 


morning destroyed the city 
almost completely by the force 
of the blast that 


and fires 
raged afterwards. The blast 
directly caused the death of 
about 144,000 people by the end 


of the year. 
The Peace Park, with the 
eerie atomic dome - ape 


. ical 
which partici- 
pants are united by one view: 
that the bombing of Hireshima 
was 


PEACE PARK 


and an enduring source of 
debate. Last month the Hiro- 
shima Memorial Peace 
Museum, in 
reopened with newly-reinstal- 
galleries. The aim of the 
reinstallation was to make this 
record of the results of the 


, along with 
of the ‘gina owners who 


Large video displays show 


Almost a century has passed since 


Kumahira locked into the future of 
the security and safe industry, 
applying high technology to protect 
valuables against theft, fire and 
damage. Now we lead the industry, 
providing specialized vaults for 
financial institutes, as well as home 
security and ID magnetic card 
















films of the destroyed city 
after 


waereepece 
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Options, from jewelry box-style 
Safes to security sensors, including 
night automatictellersand 
automatic parking management 
systems. 
Only you hold the key to our 
carefully personalized, high-tech a 
fingerprint or voice-~activated’ =e 


ag systems. Keep everything safe 
systems. But that's just the secure and install Te : 
beginning. We offer a full range of guard that only responds to you. 


EVERYTHING STARTED FROM THESE HOTEL > 
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ARCHITECTURE 


New lease of life for a 
damaged masterpiece 


Colin Amery welcomes an appeal to help preserve 
the dual role of a Hawksmoor church 


icholas Hawksmoor 
(1661-1736) is an 
architect whose 
work has the power 


to move. From the time when 
Sir Christopher Wren recog- 
nised his “early skill and 
genius” and took him into his 
employment as his clerk aged 
only 18, Hawksmoor's name 
has been associated with a rare 
architectaral brilliance. Lon- 
don is a fortunate city by vir- 
tue of having so many of 
Hawksmoor’s greatest works. 
His trio of amazing churches — 
Christ Church, Spitalfields, 
St. Anne Limehouse and 
St. George-in-the-East — 
although some of the finest 
products of 18th century art, 
are still somehow lost and 
neglected in the wastelands of 
London s East End. In almost 
any other European city they 
would be recognised and cher- 
ished as masterpieces - the 
equal of anything in Rome. 
Last week an appeal was 
launched to help one of these 
churches, St. George-in-the- 
East, to help make it a viable 
centre for its parish and to 
transform its erypt and court- 
yard into a working home for 
the Guildhall Ensemble. The 
Ensemble is the postgraduate 
arm of the Performance and 
Skills Department of the Guild- 
hall School of Music and 
Drama and for the last two 
years it has been based in the 
crypt of St. George's; where it 
carries out an unusual develop- 


Tent programme bring music 
and performance training to all 
Sections of the community. 
The dual use of St George's 
comes about because the 
church was badly bombed in 
the second world war and the 
Hawksmoor interior was not 
restored. Instead, inside the 
Massive and marvellous walls, 


a small modern church was 
erected to the designs of the 
architect Arthur Bailey, and 
flats were into parts 
of the fabric, 

Today, St. George’s stands 
Opposite the refurbished 
Tobacco Dock. It is still a mag- 
nificent sight, soaring like a 
Great stone galleon above the 
Strange mixture of welfare 
housing and commercial oppor- 
tanism that now characterises 
London's Docklands. It looks 
intact from the street and it is 
a horrible shock to discover 
that Anglican pragmatism of 
the 1960s could not rise to con- 
template a complete restora- 
tion of one of the undoubted 
masterpieces of the English 

ue. 

The latest plans, announced 
last week, do not propose any 
farther restoration. Instead the 
scheme, carefully prepared by 
architects Stanton and Wil- 
liams, leaves the 1960s church 
More or less as it is and pro- 
poses a new glazed atrium on 
the site of the present internal 
courtyard which will allow 
light to penetrate the erypt. 

it is a rational and intelli- 


ARTS 


gent way of utilising a dam- 
aged building to its fullest 
potential. Public rooms and 
galleries will be added at four 
levels and the 1960s church 
will feel less like a temporary 
addition sitting at the feet of a 
powerful ruin. The Guildhall 
Ensemble will also gain a good 
range of rehearsal and perfor- 
mance facilities. 

Does Hawksmoor benefit 
too? The new proposals respect 
his geometry more than the 
older ones did. The staggering 
sight of Hawksmoor’s tower 
forcing its way through the 
split pediment will still be 
there on the west front. Jt will, 
im fact, be enhanced by the res- 
toration of Hawksmoor’s own 
design for the steps. 

The appeal is a sensible one 
to support because it keeps a 
great ruin in active use and the 
wousical activities clearly have 
a great social value. The fail- 
ure to restore the church as an 
architectural monument of 
European significance goes 
back to the immediate post 
war years. It remains a tragedy 
that the will to maintain and 
guard the work of one of the 
great English architectural 
geniuses has consistently been 
so weak. Architects and art 
bureaucrats endlessly sing the 
praises of Hawksmoor, but that 
is not enough. Poor old Christ 
Church, Spitalfields has not 
been much helped by the end- 
less music that has been per- 
formed there — its restoration 


17 








Aahim, Astupou 


The church of St George-in-the-East: Hawksmoor outside, home for the Guildhall Ensemble inside 


should have received all the 
weaith of the City. The tragedy 
is that these masterpieces are 
in the East End of London — 
an area that has ea not really 

t of Docklands nor 
from the profits of the ludi- 
crous giantism of Canary 
Wharf. 


* 
At the Royal Institute of Brit- 
ish Architects Heinz Gallery, 
@1, Portman are, London 
Wi) there nt a uy intelli. 
gent ant joyable ibition 
entitled Architectural Drawings 
af the Regency Period. It is 
organised by Giles Worsley, 


the architectural editor of 
Country Life who has also writ- 
ten good a book to go with the 
exhibition (published by Andre 
Deutsch, £25 hardback, £14.99 
paperback) which is a welcome 
first volume in a series devoted 
to the thematic exploration of 
the riches of the RIBA Draw- 


ings Collection. 
Y enjoyed the exhibition for 
two reasons. First, because it is 
didactic, explaining 
the developing role of the 
drawing as a tool that both 
helped the builder but also 
consolidated the position of the 
architect as the leader of the 
design team. Second, it deals 


with a period of English archi- 
tecture that is humane and 
pleasing to the eye and 
includes the work of Soane, 
Wilkins, Rickman, Playfair, 
Cockerell, Wyattville, Bonomi, 
Papworth and Nash, 

The arrangement of the book 
and exhibition by building 
types allows for the inclusion 
of large scale public buildings 
of the years of peace after the 
Napoleonic wars, and elegant 
domestic work that evokes a 
settled and modestly clegant 
private world. The develop- 
ment of the fine architectural 
perspective in this period pro- 
vides examples of the work of 


Josph Gandy ta remarkable 
scheme for a proposed “impe- 
Yial palace for sovereigns of the 
British empire") and a very 
distinguished interior by Bon- 
omi, The inclusion of the work 
of lesser known architects 
helps to give a coherent view 
of a developing profession. It is 
particularly interesting to see 
the work of a man like Michael 
Searles, who is not well known 
but was in his way a pioneer of 
the elegant speculative devel- 
opment of Regency south Lon- 
don, A quiet afterncon in the 
Heinz Gallery at this exhibi- 
tion is both a restorative and 
educational experience. 











In the current climate of 
retrenchment at the Coliseum, the 
return of such a tried and tested 
box-office favourite as The Mikado 
comes as no surprise, writes Andrew 
Clements. 

The English National Opera has 
scheduled some 20 performances 


well into November with special low- 
er-priced tickets and a sprinkling of 
Saturday matinées. James Holmes 
conducts this time, and David Ritch 
has again revived Jonathan Miller’s 
1920s staging. 

The cast is full of tried and tested 
veterans of the production - Rich- 


= Ms 
ard Suart's Ko-Ko 





(pictured above), 

Anne Collins's Katisha, Ian Caddy’s 

Pooh-Bah and Bonaventura Bot- 
tone’s Nanki-Poo. 

Only those with the most intense 

allergy to Gilbert and Sullivan need 


stay away. 
Picture: Alastair Muir 








October jazz in the UK — and Ireland 


The 20th season of the Arts 
Council's Contemporary Music Net- 
work kicks off next month with the 
Mike Gibbs Band featuring guitarist 
John Scofield among _ fourteen 
pieces, writes Garry Buoth. ‘ 

The tour starts at the Queen Eliza. 
beth Hall on London's South Bank 
(October 9) before taking in 11 pro- 
vincial venues. 

Later in the month, Ferguson Jazz 
starts its autumn programme with 
the first British performance of 


Charles Mingus’ Epitaph at London's 
Barbican (October 21). The two-hour 
long score was discovered after the 
musician’s death and prepared for 
performance by Gunther Schuller, 
who will conduct a 31-piece Ameri- 
can orchestra for the London perfor- 


mance. 

The 1991 Guinness Cork Jazz Fes- 
tival is slated for the end of the 
month (October 25-28). 

More than 100 gigs will take place 
in over 50 halls, hotels and pubs 


with the organisers expecting 40,000 


visitors. 

Headline details have yet to be 
finalised but Gerry Mulligan, John 
Surman and Red Mitchell, among 
others, have been confirmed. 

Ronnie Scott, who will also be at 
Cork, opens his new Birmingham 
club that same weekend (October 28) 
with Rolling Stones drummer Char- 
lie Watts leading a jazz quartet 
which features Pete King on 
alto-sax. 


‘Béatrice et Bénédict’ 


BIENNALE DE LA MUSIQUE FRANGAISE, LYON 


Berlioz’s last “opera” Béatrice et 
Bénédict might have been the 
showpiece of Lyon's “Biennale de la 
musique francaise". He was a local 
boy, after all, and if his B&B. is 2 
tad eccentric, some of its numbers 
are gems of the first water. Though 
many British music-lovers have 
known that for some time, thanks to 


Festival and the ENO. 
France have been scanty. 

While Lyon had its annual Berlioz 
Festivals — which ended when they 
ran out of Berlioz - it did stage 
B&B, ten years ago; but the slender 
first-night audience for this new 
version suggested that the earlier 

no 


; one had 


mark. 
The trouble wth BAD i that i 


first envisaged was a light, bubbling 
one-acter, for which the prickly 
banter of Béatrice and Bénédick and 
their mutual capitulation would 
suffice as a story, with the (boringly 
unclouded) betrothal of Héro and 
Claudio as background, and a new 
“comic” figure - the music-master 


Most of the 15 musical numbers 
are jovial choruses and stage-music, 
but the best of the few numbers 
allotted to the principals are 
seriously operatic, searching and 
long. Eventually, therefore, B&B 
had to stretch to two acts 
- unfortunately without any 
sustaining plot. British solutions 
have restored more of the well-loved 
banter, to give life to the central 
pair, for Lyon the producer Pierre 
Barrat, more ambitious, aimed to 
reinstate the gist of "3 
action (with Béatrice’s “Kill 


about Nothing to 


Claudio!” and all). It didn't quite 
work. 

At well over three hours it tool: at 
least as long as the spoken play, 
reduced here to snippets (faithfully 
translated, but they raised scarcely a 
laugh anywhere). Too little to Nesh 
out the jesting lovers; and far too 
little to make the “dark” side of the 
piece -, the Claudio-Héro-Borachio 

broglio — theatrically effective. 
For that Berlioz wrote no music, and 
the gaps between the operatic items 

to yawn. 

Laurent Peduzzi’s expansive, 
clean-lined setting was seductive: 
the whole end of a palazzo at one 


side, a lush wooded garden at the 
“other, ‘and between them a glowing, 


indeterminate vista of 
Mediterranean blue. Claude 
Bé ier engineered a magical 
twilight whilst Héro and Ursule 
(Danielle Borst and Catherine 
Robbin) sang their haunting 
Nocturne pe. at the close of 


Earlier, however, Miss Borst had 
just about got away with her 
heroically taxing air, and Tibére 
Raffalli’s Bénédick, a bumptious guy 
blade, had sacrificed Berlioz's 
elegant line to a few stinging 
top-notes. Later, Héléne Perraguin’s 
sprightly Béatrice lacked the 
dramatic grip for ber great scena of 
self-discovery. (We who have heard 
Anne Murray have been spoiled.) 
Despite his sharp ear for Berliozian 
essentials, the conductor John 
Nelson fixed no clear shape for it, 
nor for the taut, teasing women's 
trio that follows. 

Gabriel Bacquier's ripe, rank 
Somarone was allowed to go aver 
the top, to no purpose. In the final 
Scherzo duettino - a twinkling 
reprise of the familiar Overture. but 
with the voices of Béatries and 
Bénédick now supplying wry 
phrases that should seem to have 
been implicit in the music all along 


— he let the singers gasp their lines 
like mere recitativo asides, In short, 
for all its civilised charms this 
well-intentioned B&B failed to crack 
the crucial nuts. 


* 

Elsewhere in the Biennale, there 
were mdid_rediscoveries. If 
d'Indy’s Second Quartet sounded 
grimly academic ( the motto of 
Mozart's “Jupiter”-Schluss-Fuge to 
generate everything, but without the 
expressive range to vary the effect), 
his op. 89 Triple Concerto — piano, 
flute, cello - gleamed with polished 
conviction. 

Saint-Saéns came off very welk 
with the Ensemble Orchestral de 
Paris under Theodor Guschibauer 
his Second Symphony sounded 
crisply, neo-classically cogent, aud 
the late Fantaisie for violin and harp 
(Gérard Poulet and Isabelle Moretti, 
both excellent) found him trying out 
bold modernisms. The American 
trumpeter Steven Burns was 
exciting in André Jolivet's splashy 
1948 Concertino, 

The organist-composer Louis 
Vierne’s 1917 Piano Quintet left the 
deepest impression. Some months 
ago I reviewed a recording of it 
rather coolly. but at Lyon we had an 
impassioned, revelatory performance 
by Gerhard Qppitz and the 
distinguished Quatuor Prat (we need 
to hear them in London, though mot 
billed as the “Prat Quartet”). 

When Vierne wrote it he had just 
lost his brother and his 17-year-old 
son in the Great War, he was himself 
going blind, and had come close to 
suicide. With quotations from 
Siegfried’s Funeral March and 
Tristar, the Quintet is a searing 
elegy with agonised, end-of-tether 
suspensions, 

The Prat team seemed to fathom it 
compietely, and it made a 
beart-wrenching experience. 


David Murray 
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TODAY'S EVENTS 





AMSTERDAM 
Toma 20 uy Trto re 
: koveky plays plano trios by 
Mozart, Rakhmaninov and Dvorak. 
Tomorrow: Cho-Liang Lin plays 
Violin sonatas. Wed, Thurs. Fri: 
_ Riccardo Chailly conducts 
. en and Mahior. Sat 
. Matinee; concert perfarmance of 
Hindemith's Mathis der Mailer. Sat. 
Sun and next Mon: Hartmut 
. Haonchen conducts the 


. Netherlands Phitharmonic 





Orchestra (6718 345) 


LRA 


@ BARCELONA 


Gran Teatre def Liceu 21.00 
Margaret Prica sings arias 
byMozart and Verdi in a concert 

by the Licau Orehestra conducted 
by Uwe Mund (412 1466) 

‘Ro AR REC RTS 


S BERLIN 

“MUSIC AND DANCE 

si unter den Linden 19.00 
Hemz Fricke conducts Der 
Freischute, with Maygdaiena 
Hajossyeva as Agathé and Reiner 
Goidberg as Max Tomorrow: Le 
Nozze di Figaro. Wed: Il trovatore. 
Thurs: Horst Stein conduets the 





Berlin Staatshapelle. Fri: Swan 
Lake. Sat: Les Contes d’Hoffmann. 
Sun: Péileas et Mélisande (East 
Berlin 2004 762) ne 
Deutsche Oper 19.00 Heinrich 
Hollreiser conducts Gunter 
Kramer's new production of Die 
Zauberflote, with a cast including 
Peter Seiffert, Cornelius 
Hauptmann and Eva Johansson, 
also Wed and Sat. Tomorrow: 
Tosea. Thurs and Sun: La boheme. 
Fri: ballets by Neumeier, MacMillan 
and Van Manen (West Berlin 3410 
249) 

Schauspiethaus 20.00 Jorg-Peter 
Weigle conducts the Dresden 
Philharmonic Orchestra ina 
programme of overtures and arias 
from operas by Wagner, Verdi. 
Mozart, Strauss and Lorizing, with 
Karl Ridderbusch and other 
soloists. Tomorrow: London Mozart 
Players. Wed: sacred choral music 
by Beethoven and Bruckner. Thurs: 
Michael Schonwandt conducts the 
Berlin Symphony Orchestra. Fri: 
Amold Ostman conducts the Berlin 
Radio Symphony Orchestra. Sun: 
Gunter Wand conducts Bruckner's 
Fifth Symphony (East Berlin 2272 
wea TRE 

East Berlin: the Deutsches Theater 
unveils a new production of 
Shakespeare's Henry VI atthe — 
Kammerspiele on Thurs, for which 
the trilogy has been condensed 

to single-evening length by Katja 
Paryla and Henrik Bien. Paryla 
directs the production, with Udo 
Kroschwaid in the title role and 
Kart Kranzkowski as Gloucester 
(2871 226). On Fri and Sat, the 
Berliner Ensemble hosts a show 
starring the popular Berlin 
boulevard actress Gisela May {2827 
712). The repertory at the Maxim 
Gorki Theater includes George 


Tabori’s Mein Kampf {tomorrow), 
Peter Shaffer's Amadeus (Wed), 
Caryl Churchill's Top Girls {at the 
Studiobuhne on Wed) and T.S. 
Eliot's The Cocktail Party on Sun 
(2082 748). The Volksbuhne is 
showing Schilter's Die Rauber on 
Thurs and Shakespeare's The 
Comedy of Errors on Fri (2082 748). 
West Berlin: the Schaubiihne 
tonight unveils a new production 
of Arthur Schnitzler’s The Lonely 
Road (1904), directed by Andrea 
Breth, also Fri. Kleist's Amphitryon 
can be seen on Thurs. Sat and 
Sun (890023). The Schiller Theater 
has Lessing's Minna von Barnhelm 
on Fri and Goethe's Iphigenie aut 
Tauris on Sat (3195 236). The 
Renaissance Theater has Peter 
Shaffer’s Amadeus directed by 
Gerhard Klingenberg, daily till Oct 
29 (3124 202) 


m CHICAGO 


Lyric Opera 19.30 Bruno Bartoletti 
conducts Robert Carsen's 
production of Mefistofele, with 
Samuel Ramey in the title role, 
Bruno Beccaria as Faust and Aprile 
Millo as Margherita, repeated on 
Fri. Tomorrow and Sat: Samuel 
Barber's Antony and Cleopatra 

(332 2244) 

SS 


m@ LONDON 


Covent Garden 17.00 Bernard 
Haitink conducts Gotz Friedrich's 
production of Siegfried, with Rene 
Kollo in the title role, James Morris 
as the Wanderer, Ekkehard 
Wlaschiha as Alberich and 
Gwyneth Jones as Brunnhild2 
Tomorrow: Rigoletto. Sat: Das 
Rheingold. The Royal Opera's 
second Ring cycle takes place on 
Oct 10, 11. 14 and 17 (071-240 1056} 





Coliseum 19.30 James Holmes 
conducts Jonathan Miller's 
production of The Mikado, also 
Wed and Sat. Tomorrow and Fri: 

La boheme. Thurs: Billy Budd 
(071-836 3161) 

Royal Festival Hall 19.30 Esa-Pekka 
Salonen conducts the Philharmonia 
Orchestra in Debussy’s Gigues 
(irom Images), Stravinsky's 
Firebird and Shostakovich's Second 
Cello Concerto, with Heinrich 
Schift. Wed: Salonen conducts 
Iberia and The Rite of Spring. 
Thurs: Tennstedt conducts 
Beethoven. Fri: Owain Arwel 
Hughes conducts Elgar and 
Sibelius. Sat Bournemouth 
Symphony Orchestra. Sun: Giulini 
conducts the Philharmonia (071-928 


8800) 

Barbican 19.45 Brian Wright 
conducts the English Chamber 
Orchestra and Goldsmiths Choral 
Union in Beethoven's Missa 
Solemnis. Tomorrow: Richard 
Sttlgoe and Peter Skellern take 
part in a gala concert in aid of 
cancer relief. Wed: Jeffrey Tate 
conducts Mozart. Thurs: Jesus 
Christ Superstar (071-638 8891} 


m@ MUNICH 

MUSIC AND DANCE 

Staatsoper 19.00 Peter Wright's 
production of Sleeping Beauty. 
Tomorrow and Fri: Barseq 
Tumanyan sings the utle role in 
Johannes Schaaf's production of 
Boris Godunov. Wed: Nabucco with 
Julia Varady as Abigailie. Thurs 
and Sat: L'italiana in Algeri with 
Agnes Baltsa and Simone Alaimo 
(221316) 

Philharmonie 20.00 Sergiu 
Celibidache conducts the Munich 
Philharmonic Orchestra in 
Milhaud’s Suite francaise, 





Debussy’s La Mer and Franck's 
Symphony in D minor (48088 614). 
Over the next three weeks, 
Celibidache takes the MPO on tour 
to Rouen (Oct 2, 4, 6), Madrid (Oct 
8, 9, 11, 12), Paris (Oct 15, 16), Kiev 
(Oct 18, 19) and Budapest (Oct 21) 
THEATRE 

Kammerspiete 19.30 Botho Strauss" 
Schlusschor directed by Dieter 
Dorn. This week's repertory also 
includes Moliere’s Don Juan 
tomorrow and Goethe's Stella on 
Fri (23721 328) 
Prinzregententhaater 19.30 
Shakespeare's Coriolanus directed 
by Steve Berkoff. Tomorrow: 
Wedekind’s The Marquis of Keith. 
Wed: Schiller's Die Rauber (225754) 


m@ NEW YORK 

Carnegle Hall 20.00 Michael Gielen 
conducts the Junge Deutsche 
Philharmonie in B.A. 
Zimmermann's Symphony in one 
movement, Schubert's Ninth 
Symphony and Brahms’ Double 
Concerto, with Yo Yo Ma and 
Christian Tetzlaff (247 7800) 
Metropolitan Opera 20.00 James 
Levine conducts Die Zauberflote 
with a cast led by Dawn Upshaw, 
Ruth Welting, Jerry Hadley, Mikail 
Melbye and Kurt Moll, repeated 

on Fri. Tomorrow: Un batio in 
maschera. Wed and Sat: Idomeneo. 
Thurs: Don Giovanni (362 6000) 
TL 


m@ PARIS 

Opera Bastille 19.30 Jonathan 
Darlington conducts Le nozze dl 
Figaro, with a cast including Jorma 
Hynninen, Frangoise Pollet and 
Maria Sayo. Final performance 

on Wed. Thurs and Sat: 
Myung-Whun Chung conducts 
Jean-Pierre Miquel’s new 





production of Idomeneo (4007 1616) 
Chatelet 19.30 Jeffrey Tate 
conducts Adolf Dresen's production 
of Lulu, with a cast led by Patricia 
Wise, Brigitte Fassbaender, Hans 
Hotter and Wolfgang Schone. Runs 
till Oct 12, with next performances 
on Fri and Sun. Thurs: Wynton 
Marsalis and his jazz band. Sat: 
William Christie conducts Les Arts 
Florissants in Campra’s Idomeéenee 
(4028 2840) 
TT 


@ VIENNA 

MUSIC 

Staatsoper 19.00 Peter Schneider 
conducts Le nozze di Figaro, with 
a cast led by Lucia Popp, Barbara 
Bonney, Wolfgang Brendet and 
Anton Scharinger. Tomorrow and 
Thurs; La Sylphide. Wed: La 
traviata. Fri: Die Zauberflote. Sat 
Tarkovsky production of Boris 
Godunov (51444 2960) 

Musikyerein 19.30 Piano recital 

by Shura Cherkassky. Tomorrow: 
Philippe Entremont and the Vienna 
Chamber Orchestra. Wed: Friedrich 
Gulda. Thurs, Fri, Sat and Sun: 
Rafael Friabeck de Burgos conducts 
the Vienna Symphony Orchestra 
(S05 8190) 

THEATRE 

This week's repertory at the 
Burgtheater includes Claus 
Peymann’s production of Goethe's 
Clavigo (tonight, tomorrow and 
Wed), Kleist's Penthesilea directed 
by Ruth Berghaus (Fri) and Jargen 
Filmm's production of Der 
Schwierige by Hugo von 
Hofmannsthai (Sun). The 
Akademietheater repertory 
includes Brecht’s The Good Person 
of Sezchuan on Fri and Othello 

on Sun (51444 2218) 


European Cable and 
Satellite Business TV 
{all Umes GET) 


MONDAY TO FRIDAY 

Eurosport 

(0600-0630 Intarnalvonal Business 
report 

CNN 

0730-0800 Moneyline 

1250-1300 Business Morning 
1330-1460 Susiness Day 
2000-2030 \Worki Business Today 
= a joint FT/CNN production with 
a review of business stories 
2300-2330 World Business Today 
0100-0130 Moneyline 
Superchenne! 

2330-2200 {Tues} East Europe 
Report — weekly linancial report 
from FTTV 

2130-2200 (Wed) FT Business 
Weekly - the latest round-up of 
business news with James Sallini 
and Debbie Middleton. 

2730-2200 (Thurs) Talking Heads 
Sky Nows 

1200 International 
Report 

1130. 1730, 2130. 0430, 0530 
(Thurs) FT Business Weekly 


SATURDAY 

CNN 

0730-0800 Moneyline 

03900-0930 World Business This 
Week - a joint FTCNN producuon 
1540-161) Moneyweek 

1900-1030 World Business This 
Wook 

2110-2140 Your Money 

SUNDAY 


Superchannet 
180-1890 FT Business Weekly 





Busuness Weekly 

CNN 

0710-Giag Moneyweek 

1350-1400 {nside business 
1340-1610 Your Money 

1800-1830 World Business This 
Weer 

1320-2600 Inside Business 
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Bush’s bold 
arms plan 


THE US president's tatest 
lear arms initiative has 


negotiations, But there is a 
people expectel arniter ie 

another big 
huclear ates come! push ee 
soon after the signature of the 
Strategic Arms Reduction 
Treaty last July - will lead 
people to draw the wrong con- 
clusions. While it is certainly 
aimed at further sharp cuts in 
nuclear arsenals, it will not rid 
the world of all nuclear weap- 


ons. 
Indeed, its merits are that it 
avoids the leap in the dark 
which former US President 
Ronald Reagan offered to make 
at his notorious Reykjavik 
in with Mr Mik- 


ashing. 
's European Nato partners 
- not least Mrs Margaret 
Thatcher - from taking a step 
which would have left Europe 
dangerously exposed to a 
Soviet conventional attack. 


ventional forces in Europe, 
Moscow’s withdrawal from 
eastern Europe and the pro- 
gressive disin' mn of the 
Soviet Union, have virtually 
eliminated the danger of a con- 
ventional Soviet attack in 
Europe. Yet the chaos and 
insecurity that the political 

in the Soviet Union 
in their wake, coupled with the 
outbreak of unpredictable 
regional crises such as the Gulf 


nuclear deterrent, after all, 
which has prevented serious 
conflicts in Europe over the 
past 45 years. 
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ing much-needed goods for a 
peacetime economy. 

Mr Bush also had to take 
into account the nuclear secu- 
rity problem caused by the 
imminent break-up of the 
Soviet Union into independent 
republics. Mutual nucleer 
deterrence has to be based on 
confident predictions of the 
other side’s behaviour in a cri- 
sis. But in the absence of cen- 
tralised control of nuclear 
weapons — Belorussia and 
Kazakhstan have already 
shown themselves extremely 
reluctant their 


from US warships is a real con- 
cession to the Soviet Union. 
During the Gulf war, Moscow 
had expressed deep concern 
that warships carrying these 
missiles, which are very diffi- 


Yet a much more difficul 
rospect is the abolition by 
oth sides of all land-based 
intercontinental ballistic mis- 
iple warheads, 


small investor 
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sure from the i bro- 
kers and some of the life com- 
jes to adopt so-called 
isation”, which meant 
any intermediary had to 
choose between independent 
status or be restricted to the 
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The unique character of the 


- UE's long-term investment 


As a first 


independent 

offshoots, which they 

aul retain on a restricted 
, Mauch better access to 
the branches. The SIB could 


Hs 


“propose this as part of its cur- 


rent review of polarisation. 
Second, there is a case for 


’ -considering closer po! 


litical 
Gversight of SIB and its subsid- 


’ fary self-regulatory organtsa- 


tions, and whether vested 


‘paterests are over-represented 


among the watchdogs. 














ranging proposal for reduc 
tions in US-Soviet nuclear 
weapons is the first significant 
response from the west to the new 
Russian revolution; as usual. the tim- 


resident George Bush has 
P seized the moment. His wide- 


armed those critics at home and 
abroad who were ‘ing to 

that his reaction to the collapse of 
Soviet communism was timid and 


is aimed at their 
: billion-dollar questi 


tually to eliminate all land-based mal- 
tiple warhead missiles singles out for 
destruction the most destabilising 
nuclear weapons on the Soviet side. 
US superiority in submarine-based 


abandoning America's air-, sea-, and 
land-based nuclear triad; he is stick- 
ing to plans in place before the abor- 
tive Soviet coup, to draw down US 
armed forces by 25 per cent; and he is 
loath to cancel any important non-ne- 
weapons system. Prudence, it 
seems, can only be stretched so far. 
The greatest impact of Mr Bush’s 
proposals will be psychological. His 
offer to remove sea-launched cruise 
missiles, where the US enjoys a 


F 


Ww, whether the new 
i and the republics 
can agree on arrange- 
ments and a new economic treaty. At 
this ear! powerful voices are 


stage, 
weg Bh be bide moe 
t is Mr James Baker, US Sec- 
retary of State. 
Mr Baker visited Moscow this 
with top Soviet 


month, talks 
officials and leaders of te Baltic 











President Bush’s arms control proposals do 
not obscure a tough decision over direct aid 
to the Soviet Union, writes Lionel Barber 


Hand of friendship 22 
for an old foe _ 


. ne 


unequivocal 
failed. Au coup wiped.out’ which President 


hard-core, ‘level opposition to 
reform. “We are dealing with a very 


different country,” says one senior 
administration official. 


Thus, Mr Vadim Bakatin, the head 
of the KGB, asked Mr Baker whether 
Le pnp Pog ippiontarctitod 
manage a spy service in a democracy. 

oe Shapashnikoy, the 


General Yevgeny iv, 
Soviet defence minister, inquired 
about the OS milteay justice system, 
offering reathtaking admission 
that it was vital to restore the public’s 


% 











trust in the Red Army as an impartial 
Poetic -OBSERV. 
sensitivities 
m Obituaries of Roy Fuller, have been more accurate, he 
who died on Friday, rightly 
fisquet witand ie” | By ct nace 
intellectual authority. But he Business lunch 
was a special hero @ The spirit of risk-taking free 
those who toil in the prosaic enterprise spawned by the 
pocid of sommmetes and Business Spanair £6 
finance. For nearly 50 years, lives on. A group of London 
Woclwich Building Sock thos Bpectate cangaain, i nd 
and was still the society's Sir Ian Gilmour, r 
fall-time solicitor when elected | MP and former arch-wet cabi- 
to the Oxford professorship net minister, is using the BES 
of Poetry in 1968. to launch a restaurant in 
Along with volumes of Covent Garden. 
poetry, novels and criticism, ‘The restaurant will be 
his publications included ‘mown as Christopher’s The 
“Questions and Answers in American Grill, after Chri 
Building Society Law and pher Gilmour, son of Sir Jan, 
His views on the building Typical menus will include 
tadustry) seem especially lobsters. 
relevant in today’s barsh The restaurant's interlor 
climate. “The safety of the decor might be another incen- 
investors’ cash (and its hearing | tive for potential investors — 
interest to it will feature a mural 
them) was ob ing “all the Restaurant's inves- 
paramount,” he wrote. “But tors, prominent London per- 
borrowers were treated with sonalities and its better known 
as much leniency as was ie 
consonant with sensible Vl  ————— 
management; in individual . 
cases of disaster usually with 5: 
pegieemgmeer. | Soppers united 
a one of the 
Societies Act of 1986. “As with the Britieh army's last male- 
so many things in one’s only bastions, is coed 
Tiesune — bread) schooling, ine oe 
manners — the enviable is the army's resi- 
frlendly society dential cofege for-students 
invention by British genius studying for scientific and 
of a fair institution for ical pre-univeraity entry 
home ownership, public inti and is 
was laid open for destruction.” ly an important 
His politics, like his poetry, start for aspirants to top posts 
were not what you might in and 
of a building society . 
official. But he did move to ‘Women may new join all 
the right in later years, and Tegiments and corps: 
and metre were more on-an equal basis, 
important to him than political bat units. 'There will be around 
precision. “I'm overfond of 30 places for females at the 
Uncle Joe,” he once wrote, but ] college, out of a total 170. Wel- 
v that the choice | beck graduates of sufficient 
of verb had really been calibre go on to the Rayal MiH- 
termined by the metre. “Too | tary Academy at Sandhurst. 
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admission, as well 35 the Trea 
sury 's reluctance to upset the redir 
bution of IMF membership ae a 
agreed, with great difficulty, only 
yee nee i ical issues 
‘These are minor techni 

i tential gains at 
se artes foe nS Pay Sov Unig 
which becomes a full member of the 
Sa aa remain Over 
But sul tial que . reform package 

is arranged and co! n 
noyer which it might become aval: 
able. This is likely to be a central 
issue of debate — but not decision = 
at the annual meeting of the IMT #6 
World Bank in Bangk ministre 


ce for the 
tion is pulling out all the OPS orba- 


a oe Yeltes Mr Bush's nuclear 
arms proposals may well have $4 

as a valuable ini Soe 
two in their campaign to 2 
some central in their nee 


ai ws with 

The administration vie 
ility of a total 
alarm the possibili y ySion and is 


uard Shevardnadze, the former for- 
= minister, and several other lead- 


‘ing reformers to join his advisory 


council, a sigh of relief echoed across 
the Po! 


uring his trip to Moscow, Mr 
v4 Veard bleak warnings about the 


-warned against “suicidal nationalism” 

and came out strongly in favour of a 
Soviet. Union which retained central 
control, albeit within a democratic 
federal framework. 
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(212) 734-9100 or 
..1 (800) 447-8800 
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1 (800) 223-5843 
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infe the Pooh, the 
honey-loving bear 
: featured in AA 


Milne’s_ children’s. books, cuts 


aa unlikely figure in the 


thrusting world of business. 

this weekend Winnie was 
drawn into the bitter battle 
between Britain's: book pub- 


lone’ Sales were 10 per cant 
£700,000 usually taken ou the 
same day at this time of year, 
is determined to press abead 
is so an 
injunction granted to the Pub- 
Tishers’ Association on Friday 
ad t without te publish, 
a 
: ion. Dillons is able 
to continue because Reed Inter- 


+ national, whose book busi- 
.: nesses include Octopus and 


Secker & Warburg, now pub- 
lishes its books outside the 


most serious threat to date to 
the NBA. If other book sellers 
join in, and other publishers 
follow Reed's example, the 
NBA could soon become redun- 
dant. -* 


very sensitive -time for 
Britain’s i The book 
industiy has already been hit 





Final chapter for 
book price accord 


Alice Rawsthorn and Raymond Snoddy on the 
latest assault on the UK net book agreement 


son 44K SALES OF BOOKS 


Me 


adjust to the structural 
changes in their market: the 
growing power of the retail 
sector and the emergence of 
the new breed of multimational 


ng groups. 

The critical question for the 
industry is whether it would be 
able to cope with the end of the 
NBA at a time when it is 
already weakened. 

The consensus in the indus: 
try is that the number of books 
sold to the public - which 
account for two-thirds of the 
£2.1bn overall UK market, 

to the Euromonitor 
tesearch consultancy - is 
down by between 10 and 15 per 
cent on 1990. 

Publishers have been forced 
to cut costs by reducing the 
number of books printed and 
publishing fewer new titles. 
There have been thousands of 
Job losses across the 18,000- 
strong industry. The Publish- 
ers Association recorded 600 
redundancies in one month 
alone earlier this year. 

The impact of the recession 
has been intensified by the 
industry's internal problems. 


One problem is the of 
leh advances paid to authors 


in the 1980s, such as the esti- 
Holroyd for his Uterary Boga 

ogra: 
phy of George Bernard Shaw. 
These advances were paid on 
books which are being pub- 
lished now when demand is 


Speier oor ee 


depressed. Some publishers 
will not recover their invest- 
ment. 

The industry is also destabil- 
ised by the acquisitions of the 
1980s. These were the deals 
that created the multinational 


lins, part of Mr Rupert Mur- 
doch’s News Corporation, and 
Random House, owned by Mr 
S1 Newhouse, the US publish- 
ing magnate, as well as the 
Reed book business. 


The battle over the 
NBA is certain to 
make book 
publishing even more 
competitive 





The formation of the multi- 
nationals was followed by a 
stream of restructuring as they 
reduced overheads by pooling 
areas such as sales, distribu 
tion, purchasing, printing and 
administration. This restruct- 
uring bas almost certainly 
added to the job losses. 

So far the multinationals 
have had mixed success. Their 
supporters, such as Mr Alberto 
Vitale, chairman of Random 
House, claim they have alread: 
achieved impressive, though 
unspecified, ments 
productivity. Their critics, 






DISTRIBUTION MARKET 
1990 total £2,100m 
Book clubs & mail orders 


such as Mr Matthew Evans, 
chairman of Faber, the inde. 
pendent London publisher, still 


would depend on the extent 
to which the NBA's abolition 
encouraged the book sellers to 
demand higher discounts from 
their suppliers’ publishers, 
thereby squeezing publishers’ 


tnargins. 
Publishers’ margins are 
already under pressure 
because of the of the 


large chains of book shops, 
notably WH Smith and Pentos, 
during the 1980s. Euromonitor 
estimates that one in every 
three books are now sold by 
just six chains. 

These chains have been able 
to negotiate hi discounts 

small, 








US planners 
offer answer 
on traffic 

From Mr Daigleish 


‘Angus 
Sir,. The letter from Mr 
Alvarez-Moro (September 26) 
ip 


sures to give priority to high 
occupancy vehicles. In the US 
they -have been developing 
wes for more than 20 


ing. aboot what bas been 
Angus Dalgleish, . 
oe, 

“Chertsey-ETN6 SNE 


Canada, not 
UK, on the up 


eg foement has mis- 
economic policy as 
baily as that of the UK. 


‘that the Canadian economic 


recovery began during the 
early summer, while in the UK 


We are still searching for faint 


Turmurings among the under- 
growth. 


Whereas the output measure 
of GDP in the UK fel! a further 
0.9 per cent in the second quar- 
ter — leaving it 3.7 per cent 
below its level a year earlier ~ 
Canada’s GDP bounced back 
with a rise of 12 per cent in 
the quarter, just 15 per cent 
below the previous year’s fig- 
ure, Unemployment has 
already stabilised in Canada. 
im the UK, on the other hand, 
we have many months of grim 
news ahead of us. 

Nigel Wilkins, 


LETTERS 





Accusation of racism 
against union is ‘absurd 
and ridiculous’ 


From Mr Ken Gill, 

Sir, Much nonsense has been 
written and spoken about our 
motion to this year's Trades 
Union Congress on inward 
investment. 

Your story, “TUC seeks to 
soothe Japanese” (September 
21), among other things refers 
to a statement by Mr Edmund 
Dell, the former Labour trade 
secretary. He described the 
TUC resolution as “absurd, 
ridiculous and damaging”. 

Is it so absurd, ridiculous or 
damaging to campaign for Brit- 
ish industry to be, by and 
large, controlled by British 
people? The report also 
referred to Gavin Laird’s accu- 
sation of racism against MSF. 
This is “absurd and ridicu- 
lous”, but fortunately not 


Practices which are contrary 
to the traditional Brite 
arrangements are properly 
described as alien. They would 
be alien whether introduced by 
Japanese or British companies. 
Those who insist on describing 
this use of lan as racist 
are either illiterate or are 

The issue of substance con- 


cerns the strategic approach of 
giant Japanese companies to 
industrial relations. There is 
no question that these compa- 
nies are trying to undermine 
trade union strength and that 
their insistence on company 
unions and no strike deals has 
seriously divided the British 
trade union movement. It is 
certainly alien to the letter and 
spirit of the ILO conventions 
that the employer and not the 
workforce chooses the employ- 
ees’ union! 

It is the responsibility of 
trade union leadership to pro- 
tect best international practice 
and prevent giant transna- 
tional corporations from tram- 
pling over fundamenta] demo- 
cratic rights. 

That is all the TUC resolu- 
tion seeks to do. I am pleased 
that 85 per cent of congress 
saw it this way. Even as an 
employers’ man, Mr Dell 
should understand these 
issues. 

Ken Gill, 


North 
London SW18 2SR 


Representation too unbalanced 
for more EC political control 


through MEPs in the European 
parliament must be fandamen- 


tally altered. 

Britain has been a great 
emponeit. of democracy world- 
ide, based on one man one 
vote, yet here we are in Europe 
on an entirely false basis of 


representation. 

At the last European parlia- 
mentary election { noted that 
the average constituency per 
MEP in the UK, and 
Germany was about one mem- 
ber for 700,000 voters. In the 
emailer countries such as Bel- 


Fax service 





gium and the Republic of 
Treland it is about one member 
for 300,000-400,000 and in the 
case of Luxembourg each MEP 
represents fewer than 100,000 
voters. 

The outcome of this is that 
voters in Luxembourg have 10 
times the amount of political 
clout as voters in the UK so far 
as MEP representation is con- 


cerned. 

It would be ludicrous to 
build more political control 
into such a thoroughly unbal- 
anced parliamentary represen: 
tation. The structure, as it is, 
is unworthy of further political 
significance and I would expect 
MEPs themselves, a5 demo- 
crats, to be, among, ~ ae to 
recognise for funda: 
mental change in the constitu- 
tion of their own body. 

D Arnot Shepherd, 
J & E Shepherd, 


‘Indulgence’ of 
Radio 3 


From lan Simons 

Sir. The report on Lord 
Young's speech to the Royal 
Television Society (September 
23) warrants serious attention. 

You quote him saying: 
“Radio 3 is an indulgence that 
should be abolished.” Lord 
Young, in firing his salvo in 
anticipation, assumingly, of 
the renegotiation of the BBC 
Charter, raises major issues on 
quality, cultural standards and 
the existence of one of the 
world’s finest public radio sta- 
tions. 

The reduction of the colour 
television licence fee reported 
as the argument for the aboli- 
tion of the “indulgence” is 
hopefully not a view of those 
currently in office. 

Yan Simons, 
6 Holland Park, 
London Wil 3TG 


Power report 


not doctored 


From Mr Andrew Barnett. 

Sir, You reported (September 
20) the shadow minister of 
overseas development’s view 
that my report on UK aid to six 
Large Power Generation 
Schemes was “d ne 

I would like to make it clear 
that the changes that did occur 
between the first draft of Feb- 
Tuary 1986, and the last, dated 
July 1990, were never the 
result of pressure from British 
business or from politicians. 
Indeed, all the comments from 
British business are included 
as a separate addendum to the 
final report. Ann Clwyd's com- 
ments are the first I have had 
from any politician! 

Despite the changes, the 
final report remains highly 
critical of these particular 
power projects. Readers of the 
report can be left in little 
doubt that the system for pro- 
viding concessional finance to 
the power sector needs consid- 
erable improvement - not 
least because there can be little 
future for companies if a signif- 
icant proportion of equipment 
ther sell cannot be maintained 
and provides costly power to 
Jocations not in need of it. 

I take it from Ann Clwyd's 
press release that We can 
expect an avalanche of declas- 
sified documents, come the 
next election: 

Andrew Barnett, 
33 Southdown Avenue, 
Brighton BN1 6EH 


because retailers would be in 2 
better position to promote 
their products. Some publish- 
ers are concerned that, even if 
he is right, the increase in 
sales might not be sufficient to 
compensate for the fall in their 
margins. 


» This would almost certainly 
intensify the pressure on 
Tl ined dent. publish 

to offset a reduction in pri 
by exploiting the benefits of 
economies of . 


Become tore specialist alter 
me more _ 
natively they might be forced 
to form links with the multina- 


the Everyman 


sibility for distribution to Ran- 
dom House. 


i independent book 
sellers, given that they would 
not have the same clout as the 
chains to demand high dis- 
counts from publishers to cut 
the price of books. In the US, 
where minimum book prices 
have long since been i 
there are proportionally fewer 
i od fent book. 
shops, but small, specialist 
booksellers are flourishing. 


If the same scenario were 
replicated in the UK, the book 
market would be locked in a 
vicious cycle as big book 
chains and multinational pub- 


ers. 

The polarisation of the 
industry between very large 
and very r ist com- 
panies — both in publishing 
and retailing — would almost 

inly accelerate. 

The batile over the NBA is 
certain to make book publish- 
ing even more competitive. 
Some publishers suspect it will 
be too competitive. Mr Water- 
stone is one. He fears the 
industry is “not strong 
enough to sustain” a book 


try. end 

help it to sell more books, just 
as Dillons did this weekend 
with Winnie the Pooh. 


@ Visit us at booth 
1170-189. 





Samuel Brittan 


Why unemployment 
has risen so much 


Why is it that 
when there 
are so many 
unsatisfied 
wants, people 
who would 
like to work to 
supply these 

= wants are 
unemployed? This question 
gal coquomy, For bag fone 7 

economy. For a 
believed that 





into this topic in the last 
decade has been that under- 
taken by Richard Layard’s 
Centre for Labour Market Eco- 


centre is now being 


fore, a good time for a compre- 
hensive account of its findings. 
_ Why has unemployment 
so much since the 
late 1960s, and why by far more 
in the European Community 
than in Efta countries? 
Market economists say that 
unions or government regula- 
tion price workers out of jobs. 
How can this be? Cannot 


prices restoring origi- 
nal mark-up? They can try; but 
this will leave wage earners 
feeling cheated and coming 
back more. Unemployment 


ing force. High unemployment 
will thus often reflect the 
attempt to obtain excessive real 
wages rather than high real 
wages themselves. The authors 
le process “wage pres- 
sure” and their explanation of 
it is a notable contribution to 
maacroeconomics. 
What accounts for wage 
pressure? It is all too easy to 


authors have 
of “efficiency wages” as 


another source of 
sure independent ‘Of unons 
and government. This some- 


what misleading expression 
describes the well-known 
desire of employers to pay 
more than the bare minimum, 
to retain and motivate a high- 
quality labour force. As a 
description of how business- 
men think, the idea is obvious. 
But I find it unconvincing at 
an economy-wide level. 
Whatever the reasons for 
‘wage pressure, there is a mini- 
mum evel of unemployment 
required to prevent wages and 
Prices chasing each rs 
be familiar to my readers as 
the NAIRU ~ the non-acclerat- 


's Economic Viewpoint. 
The authors find that unem- 
ployment will be higher, the 


High unemployment 
often reflects the 


attempt to obtain 
excessive real wages 








longer benefit lasts and the 

its ratio to pay. It will 
also be higher the its 
union strength. So far, so 
Thatcherite. 


One more Fabian finding is 
that labour market policies 
such as training, counselling 
ad Haat resort public works 
jobs eep unemployment 
down. Another is that union 
strength be more than off- 
set by what the authors call 
nation of pay bargaining. Co- 
ordination by employers is, 
however, shown to be three 


rate relate to distant happen- 
ings, such as worsening terms 
of trade, increased union influ- 
ence and more generous bene- 
fits, all of which came to an 
end by the early 1980s. The 
only up-to-date identified 
adverse influence is the 
increase in skill shortages in 
any given condition of the 
labour market. 

The authors freely admit 
that they have not provided a 
satisfactory explanation, given 
recent developments such as 
the reduction of union influ- 
ence and the much stricter 
benefit regime. One possibility, 
left open by the authors, is 
that equilibrium unemploy- 
ment has indeed been reduced 
and that once inflation has 
been stabilised at a level appro- 
priate to the ERM unemploy- 
ment will fall surprisingly in 
the 1990s. 

Layard’s own view is that 
the Thatcherite labour market 
reforms have been offset by an 
unfortunate move to decentral- 
ise pay bargaining which 
should not have been any part 
cewalbed binprhig srstex 
system, 
such as Sweden’s or Austria's, 
is better placed to take into 
account economy-wide effects 
than British-style collective 
bargaining. But why should a 
move from industry or compa- 
ny-wide negotiations, to one 
which takes into account local 
labour market conditions, be 
harmful, once the transitional 
costs are out of the way? 

So far I have tried not to 
comment on the predilection of 
this book for centralisation and 
governmental reforms rather 
than deregulation with weaker 
unions. But 1 am afraid that it 
does affect the diagnosis as 
well as the policy recommenda- 
tions. Readers, however grate- 
ful for the mass of work in one 
volume, will have to make 
their own allowances. 
"Unemployment: Macroeco- 
nomic performance and the 
Labour Market, R Layard, § 
Nickell and R Jackman, 


Oxford, £16.95. 
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Average rate % 2.24 262 3.39 5.23 
Equillbrum rate %} 2.2 26 36 73 












Three hundred years ago, we Dutch were already aware of what we could achieve with 
technology. This awareness has never diminished. Today, we’re still developing some of the world’s 
most sophisticated soludions. Solutions in the field of telecommunications, for example. Demon- 
strated by PTT Telecom Netherlands at Telecom 91 in Geneva. Actual, workable solutions. 

We'll show you what it means to have an entire Pan-European managed dara network 
at your disposal. We'll let you see how your organization can use Worldwide Virtual Private 
Networks to its best advantage. And how you can benefit from EDI and ISDN. 

We'll demonstrate just how flexible videoconferencing and satellite communications can 
be. We'll explain the short-term impact of fiber optics. And we'll show you how your telecommuni- 


cations can be smoothly integrated inro existing processes. 
In short, we'll be demonstrating solutions that are flexi- 
ble, compatible and refiable. And developed by people who take 





pride in creating realistic, worldwide technologies for the furure. International by nature 
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Palestinian ‘parliament’ clears obstacles to indirect PLO representation at conference 


Arafat wins mandate for peace summit 


with what it calls the “terror- 
ist” PLO. 


the occupied territories; 


Pour Yitzhak Shamir, Israel's 


ened to pull out of the govern: 


Wishful thinking and 
toxic wastes 


sign of it yet; the luxury trades 





Party get-together this week 


which cannot be read from the 
accounts, but only from the 


cena AON Me 


By Tony Walker in Calro, Hugh Carnegy in Jerusalem and Lamis Andoni in Algiers 

. : : | THE polis are now forcing the : British ineeredt rates cla e 

MR Yassir Arafat. the the peace summit from Pales planned summit. Israel has @ The PLO should be tional suppor: for a peace con | government to put its hopes the Soresestle corer in 

Palestine Liberation Organisa- tinians inside and outside terri- given conditional agreement to entrusted with the right to ference, while acknowledging 4! chore its convictions can tow as thoae ee aral 
tion chairman, has emerged tories occupied by Israel in the participate, provided the issue form the Palestinian delegation conference would probably | pordiv be: in economic fore- the US, Again, : te a 
from a session of the Palestin- 1967 war. including Arab East of Palestinian representation is at any peace conference. take place. casts. Forecasts have been ia that angen aD ie ward. 
ian “parliament” with his hand Jerusalem. Israel refuses to resolved to its satisfaction. In New York, the US secre. He is keen to underscore | onreliable; but the Treasury route te the our chi a 
strengthened for delicate nego- talk to Palestinians from the — Washington is prodding the tary of state. Mr James Baker, Israel's refusal to grant 2n¥ | coems to get more confident rathor than to the cuns : 
tiations aimed at ensuring Pal- Arab sector, saying this would Palestinians to form a joint del. welcomed a Palestinian decia- role in peace talks to the PLO. | with every disappointment. UR economy. san: ofenraimys | 
estinian representation in a undermine its claims to a gation with Jordan as a way ration backing a Middle East which dominates the PNC. But | since model-builders hate to A considerat! pad ‘ 
proposed Middle Bast peace united Jerusalem as its eternal round an Israeli veto. peace conference, but said he he also tacitly acknawiedged | corag their handiwork, their makes one a ea q ont 
conference, capital. The PNC declaration, agreed was still not ready to issue that the PNC stance left open obstinacy is understandable in jer about the : athe aun en i 

The fiveday session of the In Algiers, Mr Arafat sald by an overwhelming majority invitations to the meeting. the way for plans for a peace | human terms. However, the ‘The current be ratto my rsa 
Palestine National Council, the “ball is now in the other of the about 300 delegates pres- Arab states, including Egypt conference. , ministers who choose to reasonable histor pd fo 
concluded at the weekend, court”, a reference to the role ent, called for peace on the fol. and Jordan, welcomed the Pal- At the same time he } holieve are showing more faith what is the quality of the earn 
gave Mr Arafat a relatively of the US, the Soviet Union, lowing terms which PLO offi- estinians’ Algiers declaration. es concern tha? recent | than reason. ings? In too many companies, i 
flexible mandate to say “yes” the United Nations, Israel and  cials insisted were flexible: in Amman, Mr Taber al-Masti, US pressure on Israel over !oan ‘The UK recovery is supposed they seer to bear more + : 
to a summit without direct other icipants in the pro- @ UN resolutions 242 and 338, Jordan's prime minister, said guarantees to help fund Soviet | i, be consumer-led: but if you 9 dence of creative accounting ' 
PLO involvement. However, posed summit. calling for Israeli withdrawal the PNC had “dealt with Jewish immigration under. talk to those who depend on - A ae = than of performance. _ i 
significant obstacles remain to Asked if the PNC statement from land occupied in the 1967 events with realism and mined the US role as impartial | concumer demand for business: - i t The current fashion for 1 
Palestinian representation. amounted to conditional agree- and 1973 wars, should be imple- adopted resolutions that wil! mediator. Three right-wing fac- | ther than for votes. you will H . white collar redundancies rejr 1 
israel, which si satis- ment to attend the peace con- mented; help in implementing interna- tions, whose seven seats give | Tor hear of recovery. The mass BY Anthony Harris resents not oly ecunumy, but } 

faction with the Algiers decla- ference, Mr Arafat replied: “We @ Jerusalem should be tional legitimacy and easing Mr Shamir's coalition its par- | morket trades hope for some — nn oF ent in provision for the 
ration, insists it will not deal have the right to put our view regarded as an integral part of the seeing of the Palestinian liamentary majority. threat- | christmas revival, but see no future. So do some economirs ! 
i 
i 


. Arab states, including Syria, @ Jewish settlements in the N tzh o 1 ment if the prime minister i : . than’ to try to provide support i ; 
The PNC endorsed the PLO’s Jordan, Egypt and Lebanon, territories, including in Jerusa- prime minister, avoided official agreed to attend a peace con- are Ln wore SoaPe. Cees for Covina. wishful think- Tene o Bagg an 7 
ir , current 


Tight to nominate delegates to 


have agreed to attend the 


jem, should be halted, 


comment on the PNC's condi- 


ference, 





Mobutu to 


mainly to Germany, which has 
produced the illusion of 
dynamic growth is already fad- 
ing. Meanwhile, the rest of 


ing. It is interesting to contrast 
the UK government's state- 
ments with those of the US 
authorities. Official forecasts 


results of specialists in toxic 
waste disposal. That has a 
nasty message for the future. 


Europe is slowing down. Indus- by both are rose-tinted; hut — There is a real danger that 
rm uni ty trial investment? Don't be silly. President Bush, who has few institutlonal pressure for he . 
fo ff you can’t find evidence, worries about reelection, takes rising dividends is mai king : 
fall back on clichés. The opti- them with i large pinch i of salt, gquities more juin noe ee ; 
mists tell us that recovery is e evidence for : ' 
government never visible until after itt has of recovery in the US is stron. reveal and absorb their en ; 
inued from Page happened, that the continued ger than in the UK. It is hesi- rently hidden custs when times; 
ae : rise in bankruptcies and sack- tant and disappointing, but improve, resulting only in dis: 
} 


ings is normal in the early 





export growth at least is 


appointment about profits 





yet break down amid renewed ; this is all broadly based and long sus- growth. Others - every an 

conflict. The chances of, the me eee tained, But the authorities do | 
lent succeet 4 t thei ts. ee 

will depend on how much I would much prefer a eq ene coporting weak Others are seine — ! 

power Mr Mobutu sarrenders, brief to describe the activity and cutting interest is euphemistically ; 


particularly over the army. 
At the talks yesterday, 
rounded by his heavilyarmed 
elite presidential bodyguard, 
Mr Mobutu looked confident 
relaxed. 


and 
Despite fears that his new- 


UK economy to the 
Labour get-together 
than to try to provide 
support for Conserva- 
tive wishful thinking 





rates, benignly neglecting the 
exchange rate. The White 
House wants more and com- 
plains that the prudential 
squeeze on bank credit, hardly 
mentioned in London any more 
~ is inhibiting recovery. 


called “managing for 
a takeover”. This is a 
hollowing-out process, 
a kind of slow-motion 
voluntary liquidation 





found enthusiasm for co-opera- Investors seem to prefer 

tion may be a delaying tactic, rfectly true, but these things frank grumbling to obvious lyst has his own little list - 
opposition leaders are optimis- Miso happen when there isn't a propasanda: it is the are doing what is euphemisti- 
tic that they will be able to recovery. The darkest hour Americans who are voting for cally called “managing for x 
rule freely and prepare the way may be just before the dawn, recovery. Even after the bull takeover”. This is a hollowing. 
for, Mr Mobutu’s exit. but it is dark at night, too. run this year, British price/ out process, a kind of slow-nv- 


“Mobutu may not accept 
that his rule is over but, with 
the pressure of the people, we 
will impose the reality on 
him,” said. 








Alternatively, we are told 
that the turnround in confi- 
dence shows that the faith of 
the forecasters is widely 


earnings ratios are only a point 
or so above their 1980s _aver- 
ages, and nearly a third below 
their peak in 1987. The Stan: 


tion voluntary liquidatiun. 
Core capital is distributed as 
dividends; the nasty surpriscs 
are left for the unwary bidder. 


‘i a at i hared. This would be impres- dard and Poor's industrials, on ‘There is alse @ political rea. 
prime I don't intend ‘ 3 wig sive if it were true; but i you the other hand, look somewhat son for playing PP short. As 
. tee ae oe bas eS : sk a aoe ey Sa Sh Sn we vers owes OU a eet ane es Oe Se 
See ne President Mobutn Sese Seko walks to the Marble Palace in Kinshasa to discuss the formation of a cxisis government | Th.d"sth shortverm devel. tive veal in 1a6r. (This eug- ment, there fs aso a posaibiiy 

opments, They compare the gests that a UK investor might of a very rise in capital 





Entry to narrow band of ERM more likely after upbeat forecast 


SDP hit by 


next short period with the cur- 
rent one. All that they really 
say, then, is that industry no 


ote through a British 
company. 
The bond market provides 


gains tax. This provides a 
strong motive for successful 
eni to realise their 


: 7 * longer expects things to get gains sooner rather than later. 
even worse than they are now, an under- for both mar- This is possibly just a matter © 
Madrid sets conservative budget  {cconomic | Shee iticm, gamma Re Seae cs | 
h dshi trumpet call It is, pretty much over 2.6, is well within its nor- everyone can be relied on to 
By Peter Bruce in Madrid ar p what the pessimists mace ‘saying. mal range oe ao its appa fie Md aerige ae 
: ‘i ; pessimists co exposed peak of nearly 3.6,four way, it is short term share 
SPAIN'S finance minister, Mr year, he has been forced by Mr denied that entry was Spain's high real interest rates. | 9 ved wrong: there is no such years ago. In Britain the multi- price which matters. 
Carlos Solchaga, presented the Felipe Gonzalez, the prime imminent. ed Such a cut would also be | HN Br emen thing as a reliable forecast. A ple is only just over 2, com- — Deplorable, you may think; 
outline of his conservative bud- minister, to make steep It is thought that Spain’s required to reignite the rapidly . recovery is possible, but don't pared with a peak almost as but if any company managers 
get at the weekend with a increases in social and decision to switch bands will cooling economy. This By Christopher Parkes bet on it. high as Wall Street. This seems are behaving like this, they 
promise that it will herald a health spending. be heavily influenced by politi- why Mr Solchaga’s remarks | in Bonn At the moment, I would to reinforce the case for Lon- can claim a political model. 
year of recovery” for the having public ner sory thie wey ase in the aoe ome greewation eboutar THE ri tide of phobia much prefer a brief to describe don, but only only up to a What a the ae wastes hid- 
eran mn, ts believe the bud or + Som unt harp ide to sion to is oviginal hip. in Germany t iny cost the the IK economy to the Labour point. It reflects the fact that den in the public accounts? 
raises the likelihood of the buy back government debt will Mr Gonzalez is keen to it is widely believed that the | SPD its overall majority in the 
peseta i rise 26 per cent to nearly deepen - not widen — the results of any sub- | Bremen state parliament, and 


the European Monetary 


Mr Solchaga said public 
spending would rise to 
Ptai3,00bn ($127bn), an 8.4 per 


Pta2,000bn. 

Mr Solchaga agreed that the 
budget might be mildly infla- 
tionary. However, his upbeat 
remarks about 1992 were inter- 
preted by some analysts in 
Madrid as a hint that Spain 
taight be preparing to move to 
the narrow band of the the 
ERM. The peseta, like sterling, 
is currently allowed to fluctu- 
ate by 6 per cent against other 
ERM currencies. 

The Spanish have always 


European Community. He may 
feel that a Spanish commuit- 
ment to even tighter EC mone- 
tary discipline would help 
efforts to reach agreement on 
economic union at December's 
EC summit in Maastricht, 
observers believe. 

Narrow band membership 
wight also strengthen the 
Spanish case for the establish- 
Tent of a new EC compensa: 
tion fund to channel Commu- 
nity funds south. 

Peseta membership of the 
narrow band, in which it could 
fluctuate by only 2.25 per cent, 
would involve a substantial 
and sustained lowering of 


the end of 1 
upward revision of the 
per cent target set two 
ago. Inflation thi 


5s 
i 





EC row will British banks attack plans for 
photographs on credit cards 


dominate 


By David Barchard in London 


A PLAN by the British 
government to Introduce pho- 
tograpbs on credit cards and 
cash machine cards is being 
resisted by the hanks who 
accuse it of trying to introduce 
a national identity card by the 
back door. 

The banks also say that fore- 
ing them to put their custom- 
ers’ photographs on cards 
would have little or no effect in 

‘They fear retailers would not 
pay much more attention to 
photographs than they do to 


banks over photographs on 
credit cards for several weeks 

APACS, the inter-bank 
association for payment clear- 


Professor Michael Levi of Car- 
diff University earlier this 
year. He said that public opin- 
jon would not resist the idea of 
a photograph on a bank card. 
Prof Levi warned, however, 
that it might not bring direct 
net benefit to the financial 
institutions themsel 


The note would lay the 

for a ing between 

the government and banks 
month. 


encoded information on a 
microchip to identify their 


The Christian Democratic | 


Union, Chancellor Helmut 
Kohl's party, made a strong 
showt raising its share of 
the vote from 23 per cent four 
years ago to about 31.5 per 
cent. Although the result goes 
some way towards compensa- 
ting Mr Kohl for his party's 
severe losses in three state 
earlier this year, it 
still leaves the SPD as the 
majority party in Bremen. 

Its share of the vote fell from 
more than 60 per cent last time 
to around 40 per cent, giving it 
an estimated 41 seats in the 
100-seat chamber, against 32 
for the CDU (25). 

There was speculation last 
night that an SPD coalition 
with the Greens, holding 
steady with between 9 and 10 
per cent of the vote, and retain- 
ing 10 seats, was possible. Until 
yesterday, the SPD had ruled 
the state alone for 20 years. 

The vote for the FDP, the 
CDU's coalition partner in the 
national government, was 
unchanged at around 10 per 
cent, 

Ms Ilse Janz, head of the 
local SPD, said she was “deeply 
shaken” by the result, and her 
CDU opponent Bernd Neu- 
mann said it was “sensa- 
tional”, but all mainstream 
parties denounced the vote for 
the DVU. This extreme right- 
wing group first entered the 
Bremen parliament in 1987 

just one seat. 

During the campaign the 
CDU had taken the local ruling 
party to task for the over-lib- 
eral attitude of senior members 
of the SPD in Bonn towards 
the problems the country faces 
in ig with the flood of 
people Seeking refuge in Ger- 
many under tection of 
its liberal jum laws. 

Upto 250,000 people are 


egos 
ee 
a 
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‘This advartisement appears a3 a mater of record only 


‘The £150 milion 12 per cent. Bonds due 2016 of 


East Midlands Electricity pic 


have received long-term ratings of 


‘AA irom Stenderd & Poors Corporation and A212 from Moody's Investors Service 
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on will stayon This follows a rt on small businesses earlier this owner by electronically verify- | expected to crowd into Ger- 
the bank and cheque card fraud by year. Some senior bankers pri- is or her signature. many this year. 
WORLDWIDE WEATHER 
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despite fall . 
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aanive? of 
Britain's of the 
exchange rate mechanism of 
the European Monetary Sys- 
tem falls-at the ‘end of this 
week just as the annual public 
expenditare, roany “enters its 
At first, there appears no 
special reason to link the two 
evenits. But recent-research by 
the BSRC Macroeconomic M 


They. argue a bli 
public 
expenditure, i so many 


Econ Review af t the 
nomic Re of the 
aot Institute of Economic 


@ comparative analysis of 
econometric models of the 


product. 
<” They sald maintaining the 
of sterting would require 


Moreover, the War- 


"wick team said the manufac. 


turing sector would suffer a 
disproportionate an in 2 output. 
Mr Smith took the 

findings and Spleniarel the the 
impact of a £2bn-a-year 
increase in public expenditure 
at 1990 prices on economic 
growth. The Treasury model 
suggested that gross domestic 
product woule be depressed by 

£1.7bn ($2.85bn) in the anh 
year while £3.7bn of private 
output would be crow out 


Ferfin hopeful 


Ferruzzi Finanziaria (Fertin), the financial hold- 
ing concern controtling the Ferruzzi-Montedi- 
son group, expects “moderately positive 
results” for the year-In spite of a first-half fall 
-in group consolidated profits after minority 
interests to L8&bn ($66m) trom L180bn last 

: year. Page 23 


_.| Decision aay’ ‘for Molins 
:] Molins, maker-ot specialised machinery for the 
| ‘tobacco industry, could know today the result 
:] of its 18-month battle for independence against 
* | US financial congtomerate Leucadia National. 
‘It will be counting proxies for tomorrow's EGM, 
.~ [at which Leucadia, with a 48.5 per cant stake, 
oe will try for the second time to win contro! of the 
’._ | board. Page 22 








has been lifting the spirits of bankers Me 
for a busy final quarter In the syndicated loans 
market. Top of the list is BTR, the industrial 
conglomerate bidding nearly £1.5bn for engi- 
neering group Hawker Siddeley. Page 25 


falian bonds ignore bad news 
In spite of political and economic uncertainty 
the ftalian government bond market staged a 
strong rally In September. On the one hand the 
government was nearly brought down last 
week by divisions over a 1992 budget package. 
On the other,an CECD survey of the economy 
warned the country it was dangerously out of 
step with ita main trading partners, Page 24 


Dawn of the disposable PC? 
The era of the disposable personal computer 
may be:around the corner. Chips & Technolo- 
gles, a Silicon Valtey supplier of semiconduc- 


: in short-term interest - 
Tate, which would “crowd 
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the moi 
Berliner + Ptandbrictheee Ender 
the umbrella of a new company, 
Berliner Banken Holding (BBH). 


case like a conjurer about to 
produce a rabbit from a hat. 
batige etvin ts Aine Comput 
giving pple Computer 
chairman and chief executive 
temporary employee status at 
International Business Machine's 
Austin, Texas, facilities. 

“This is my souvenir,” grins 
Mr Sculley. “This is where we 
were all summer and nobody 
knew about it.” and by 
‘ Mr Sculley's Learn pani te 
lorge an alliance with Apple's ‘The prospect 
biggest and most bitter rival, a 


tion of PC technology. A joint 

venture to develop new PC sys- 

tem software which defines ‘the 

basic functions of a computer. 
Mr Scully acknowledges that 


porate strategies. 
During the 1980s, Mr Sculley 
pays, Apple was “a niche player 
a high-growth segment of the prompted by 

computer industry”. In the 1990s, 
he aims to “bring Apple into the 
mainstream” of corporate com- 


abandon the propri- 


Crowding out 


UK growth 
in the ERM 


the fifth year. 
mia Bank of England hee 
to even greater ni 
Bre effects. It suggested that 
the £2bn-a-year increase in 
public spending would depress 
GDP by £5.3bn and private out- 
put by £7.3bn in year five. Such 
output loss mean higher 


advised to instigate severe pub- 
lic expenditure cut-backs 
immediately afterwards to 
maximise their chance of being 
returned to office in the late 
1990s.” 


revised in one important 


The models in the Warwick 
(ooking exchange rate equa” 
rate equa- 

i of sterling’ 


fature trends was based largely 
on the experience of the 
pound’s behaviour in pre-ERM 
mts were 
eqnently reed to defend 
sterling with sharp interest 
rate increases. 
forwardlooking exchange rate 
E Tai 
equation which, like the finan- 
cial markets, takes more 
account of expectations. This 





Economics Notebook 
By Peter Norman 


It ts expected that the Trea- 
sury will have to add at least 
esba to its £22I1bn public 
total for 


expenditure planning 

the coming 1992-59 financial 
year. If maintained, such 
expenditure growth could have 
more serious crowding-out 
effects than suggested by the 


change has had a 
impact on the fnterest Pets 


assumptions which, in turn, 
largely determine output 


expectat . ‘ 

The for ward looking mode 
suggests that interest rates are 
less likely to rise so sharply 
now that sterling is in the 
ERM and the government has 
made defeating inflation its 
highest economic priority. 
Accordingly, a table in the lat- 
est Bank of England model 
manual shows that higher pub- 
lic expenditure need have 
hardly any effect on output 
over a five-year period. 

The experience so far this 
year of falling interest rates 
while public expenditure has 
heen growing auite rapidly 
tends to support this 

But the validity of Such for- 
ward-looking exchange rate 
equations depends crucially on 
government policies retaining 


'y- 
terms of shareholder equity its 
DM5.2bn would make it fourth- 
equal with Bayerische vereing: 

ecorag to D Spiesel, 
ness, a to Der 
could reach DI 
The magazine ae acid the city 
would retain a majority stake in 


The odd couple of 
the computer world . 


ohn Sculley opens his brief- etary software strategy used for 
the past decade to differentiate 


PG my ure open 


Sculley says, 
He acknowledges that Apple 
will have to compete with IBM 
and other PC makers on price 
and faster delivery of products, 
“solutions” to users’ needs. 


head with the world’s biggest 


John Sculley 





tries genet grounds for 
co-operation. 
The search for partners was 


tion that “Apple would be irrele- 
vant in the 1990s,” unless he by open 
made drastic changes and that 
puting. the company “could not do it afl 
The IBM alliance has become alone”. 
the cornerstone of Mr Sculley's 
new “agenda”, involving some 
radical changes at Apple. The 
company will 


in stark contrast to his enthu- 
siasm today for the future of 


the state parliament next month, would 

according to Der Spiegel, the Ger- 

man weekly news magazine. 
With a business volume of 


more attractive 
of going head to 


move that could radically alter computer manufacturer and with including the stormy departure 
the course of the $90bn personal both companies similar of Mr Jean Louis Gassée, and the 
computer business in the 1990s. products does not worry Mr Scul- appointment of Mr Spindler, for- 
IBM and Apple will announce ley. “I spent most of my Hfe com- merly Apple’s top European exec- 
the final terms and details of — ative, as chief operating officer, 
their collaboration later this Loui Keh and later president, of Apple. 
week. eae companies have mise Kel oe With Mr Spindler looking after 
co-operation in talks to Apple‘s day-to-day operations, Mr Sculley 
the aeraiicment of a new genera- took charge of Apple’s technol 


on the eve of the apple nsuated lower peed 
alliance with IBM Mactetosh products last Ontober 


in a bid to increase the compa- 


tor components for personal computers, today 
lauriches 4 “single-chip personal computer" "a few years it would have ny's market share. This strai 
which promises to drive the cost and size of been unthinkable” for Apple and preent of that,” says the former has increased Apple's sales 
PCs down to calculator proportions. Page 23 IBM to become partners. How- ot Pepsi Cola, where he ume, but lower prices led to 
ste WR ihaae ever, sane bas changed since marketing battle reduced profit margins forcing 
seis 1984 when Apple spent a aa ooo Coca- cola lg Joining cost-cutting including layoffs. 
dollars on a TV commercial thai Meir antec Next month, Apple launch 
. = characterised Big Blue as Big aoproscting IBM a notebook computers and a high- 
Base lending rates 38 Managed fund service 20-32 Brother. ago to Suggest 3 2 technology performance version of 
tumover 23 Monay markets 3 Today, IBM and Apple face it alliance, Mr the Macintosh. “We will have 
FT-A World indies 33° New int bond issues 3 common Goallenigeas Pott a are are Michael Spindler, A caught up in the market seg- 
ETIAIBD it bond sve 3 NEA Tokyo bond intx stra ta commercialise alise resident, spent soune th ments | whe wuere we have bean 
oe - US mongy market . nology faster, and bo an ae worl hing.” Mr Sculley says. 
London recent Kaues 39 et es a attempting to revitalise their cor- nics indus- © Mr Sculley has been developing 


Mr Sculley’s realisa- 


give Mr David Mellor, the chief 
thought tS bo nggles to keep 
as he 
down departmental 


budgets. 
The model-making exercises 
have rather more worrying 
implications for the Labour 
‘party. It is committed to a sub- 
stantial increase in public 
spending if it wins power at 
the next general election, and 
must also reckon on scepticism 
in financial markets about its 

ability to control inflation. 


Trinidad Terms 
out of a different 


s pet 
initiatives in the internatltial 
financia] arena. 

At the Commonwealth 
year age DM John Majer, wen 
year ago, or, Ww] 
Chancellor of the Exchequer, 
unveiled a plan to cut the offi- 
cial debt burden of the poorest 
developing countries by two 
thirds. He hoped this year's 
economic summit in London in 
duly would adopt and launch 
the plan, which is urgently 
needed in Africa. Instead, thi 
G7 summit referred the matter 
to the Paris Club of western 
creditor nations. 

The Paris club met this 
month and failed to agree the 
terms because of US opposi- 
tion. Japan, which also 
opposed the terms at the sum- 
mitt. has since softened its posi- 

ion. 

To some extent the Trinidad 
Terms are being crowded out 
of the international financial 
agenda by the problems of the 
Soviet Union. But the US 
administration faces difficul- 
ties over how to deal with debt 
‘write-offs in its budget process 
and is uncertain whether it can 
win support for the plan from a 
hostile Congress. 

Mr Major has raised the mat- 
ter twice with President Bush 
in recent months. But the main 
responsibility for pushing the 
plan now falls on Mr Norman 
Lamont, the present Chancel 
lor, when he attends the 
annual meetings of the Inter- 
national Monetary Fund and 
World Bank in Bangkok next 
month. 


the new company and 25 per cent 
be held by the Gothaer east 
Versicherung insurance group 
via s shareholdings to 

the Berliner Bank. 
About 15 per cent would be 
placed in the stock market, and rise 


and 
desbank Berlin, the m: e 
said the merger should “ ico 
the Berlin financial services 
industry to play a more authori- 


that Apple was not going to be a 
company that shaped the indus- 
try in the 1990s, in the way it had : 


soft’s Windows 3.0, a program 
providing IBM-compatible com- 
puters with many Apple 
tosh features, would weaken 
Apple's competitive position. 

Mr Sculley set about putting 
Apple on a new track 
with top management changes 


Apple's product strategy for the 
1990s when he expects 
role will be redefined. 

_ He sees the PC industry split- 


Berlin banks poised for merger 


By Christopher Parkes in Bonn 


MOVES are under way to create 
a_world-ranking financtal ser- 
vices group based in Berlin 
which may involve Britain's Bar- 
clays Bank and Crédit Lyonnais 
of France as significant share- 
holders. 


State officials are preparing 
draft legislation to merge the 
city’s majority stakes in the Ber- 
liner Bank, the Landesbank Ber- 
lin, Wohnungsbaw: Kreditanstalt bank and 





Macin- 


the PC's 


investors to 
be offered 
£2.5bn 

BT stake 


By John Authers in London 


SMALL investors in the UK 
will be offered around £2.5bn 
($4.3bn) worth of shares in BT, 
formerly British Telecom, 

government sells 


The new system adapted 
experience from the US, and 
took note of the tender for 
stock in the fenera- 
tors, National Power and 

werGen, earlier this year. 

Government advisers say 
the new system should maxin- 

ise proceeds by assessing insti- 
tutional demand on a “level 


playing field”; avoid an 
extreme leap in immedi- 
ately ad mhe shares start 

and shorten the offi- 


It should also act as a “com- 
fort” to small shareholders in 
the UE as the price they pay 
Will be set at 2 Jseount to the 

ing rate for institutional 


ers. 
The discount formula will be 
announced tomorrow. 


Apple Computers 


$ million 
2000- 


"so. Net profit/loss 
11002 cesta de 
1987 1988 1969 1990 91 


Apples’s John Sculley: thinking the unthinkable 
table personal communications 
and computing 

priate applications software, it 
could create a consumer electron- 
ics boom. 


Apple plans H 
both these segments. The alli- 
ance with IBM will help Apple to 








SA fund 
fails to 
tempt 
investors 


By Sara Webb and 
Richard Waters in London 


THE first investment fund 
designed to tempt international 
investors back into South Afri- 





Leading private-sector 
banks In Germany 


Ranking (1890 business vol) DAMbn 


Deutsche Bank 404.7 
Dresdner Bank 286.9 
Commerzbank 217.9 
Bayerische Vereinsbank 215.9 
Hypobank 176.0 
Berliner Banken AG* * 120.0 
Bank fir Gemeinwirtschatt 63.6 
BHF-Bank 442 
proper omens _ Sours: Dor Soo | national capital markets. 

Old Mutual, Sonth Africa's 
largest life insurance company, 
called off its planned fond at the 
end of last week, as recent town- 
ship violence dampened forelgn 
investor enthusiasm, The launch 
of the fund, to have been listed 
on the London Stock Exchange, 
was made as the Johannesburg 
Stock Exchange reached its 
all-time high. 

The failure of Old Mutual 
South Africa Fund to reach its 
minimum investment of 350m 
will come as a blow to Smith 
New Court, the London brokers 
who sponsored the fund. Two 
other investment honses, Baring 
Securities and Genesis Invest- 
ment Management, recently 
trvewtng In Sot African eau 

ican equi- 
ties after 
revealed insufficient Taterest. 

South Africa returned to the 
international debt markets less 
than two weeks ago after an 
absence of six years with a 
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South African borrowers are 
now ining up to tap the debt 
markets. 

In spite of its failure, Old 
Mutual plans to continue moni- 
toring investor interest in South 
African equities and may 
relaunch the fond later if condi- 
tions prove suitable. 

Genesis said that in spite of 
initial Investor interest in a 
South African fund, it decided 
not to push ahead with the 
launch because it felt it would be 
unable to raise its minimun tar- 


jaring Securities 
shelved plans to iamch a Sonth 
African fond heceuse St rms Or: 
arm — 
Baring Asset Management -— 
would lose valuable US state 
pension business as a result of 
an association with South Africa. 
Smith New Court, a leading 
market maker in South African 
shares im] London, anticinated 
tinue to build on its Macintosh | from UK and continental Euro- 
product line “throughout the rest | pean institutions, many of which 
of the decade”, Mr Sculley says. Ee belleved were changing their 
py ae tle becane we Kaew views on South African invest- 
a hig role because we know} ment following recent political 
product lines for make technology easy to| changes. . 
The Johannesburg Stock 


See atta as 
uses al i f indi jal 
the Exchange index oi 












tool. With appro- 







Apple, Mr Scuiley admits to past works. Miniaturisation, however, create a line of PCs for the corpo- PC as a panies stands almost 
doubts. “Two years ago, I felt is transforming the PC intoapor- rate market. Apple will also con- sonal communications” ini Seat higher than edema 
their credibility with financial 
markets. This alone should | Small UK 


While most banks 


haven't done 
a great deal 
this summer, 
we’ve done plenty. 


HEYWOOD WILLIAMS: CLYDE PUBLISHING 
GROUP PLC asubsidury of 
Socceseful pubic FAIREY GROUP ple ip 
offer for bas acquired 
THURGAR BARDEX Me LASERMIKE INC 
Lode Mercharx Bank 
initiated and advised | 
Fairey Group ple 


Liods Merchant Bank 
acted at advisers 
to Heywood Willan 
Group PLC 


LENNOX INDUSTRIES INC 





BUDGENS ple 
Planing and Open CAter bas acquured 
to raise 22.5 mullion ENVIRONHEAT LIMITED 
Liogds Merchant Banh Llowds Merchane Bank 
acted a2 advisers to in Birminghaen acted 
Badgens ple asadeners to the vendors 
of Environheat Limited 
v ue Os. 
= is 
a 2 
Cant 2 
LLOYDS MERCHANT BANK 


LONDON LEEDS BIRMINGHAM 
Lloyds Merchant Bank Limited 16 a Member of the Securities and Furures Authority 
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Worries over Maxwell demerger 


By Bronwen Maddox 


PLANS FOR the demerger of 


year, or terms 
for the repayment of the 
group's debt might have to be 
renegotiated early in 1992, 

to observers of the 


cism among US investors 
about the success of a flotation 
of Macmilian and Official Air- 
Ines Guide, the largest of the 
group's US businesses. 

“The Max Factor has crossed 
the Atlantic and a flotation is 
scarcely an option at the 


Associated 
Nursing 
£2m in red 


TAKING INTO account 
Hi . : : 


Moment”, according to promi- 
nent Wall Street investors. 
Several US institutions, who 
declined to be named, have 
price of Mirror Group Newspa- 
pers, Mr Robert Maxwell's sec- 
from its May flotation of 125p 
its present 90p had taken 
away US appetite for the stock. 
“We took a bath on the Mir- 


s 


contracted. 
came to 5.56p (0.2p). 


BET head surprised 
by departure reports 
Mr Nicholas Wills, chairman of 


services group BET, 
reports of 






Nicholas Wills: “Pll be_ 
there on Monday morning” 


Mr Wills, just arrived back 
from a trip to the US, said 


said it was the company’s pol- 
icy not to comment on 


rumours. 
Reports yesterday morning 


responsible for their present 
lack of enthusiasm. 

Earlier this month at the 
AGM of MCC, Mr Maxwell 
repeated his intention to 
demerge the US bust 


yusinesses, 
a near e 
ing “in increase 
shareh value”. 

The move could also help 
reduce the group's debt, now 
believed to be $1.35bn. 

However one leading Beston- 
based media analyst said “no 
way would MCC's US busi- 
nesses even get a premium to 
the US market, which is now 
trading on a multiple of 15-16 


suggested that Mr Wills and 
two other senior directors 


The 90-day review, ending 
this week, “is intended to 
establish the right mix of busi- 
nesses and right level of cash 
generation,” according to the 


Jowing City criticism of the 
group’s ing performance. 


Goodwin benefits 
from efficiency 
i lower turnover, 


year 
£416,000 to £451,000. 

The higher profit was 
achieved by production effi- 
ciency coupled with new 
installations. Current order 
book was ing, but in 
anticipation of an increased 
market the dividend 1s 
being raised to 0.63p (0.6p). 
The group, which operates 

mechanical and refractory 
engineer and metal processor. 
produced turnover of £14.19m 
(£14.2m). Earnings per share 
were up 1p to 4.6p. 


F&C Pacific net 
assets increase 
Over the six months ended 


July 31 1991 net asset value of 
F&C Pacific investment Trust 


This advertisement is issued in compliance with the Regulations of the Council of the Stock Exchange 

of the United Kingdom and the Republic of Ireland Limited (the “London Stock Exchange”). It docs] | 

not constitute an offer or invitation to the public to subscribe for or purchase any securities in the 
Council of the London Stock Exc! i 


Company. The 


hange has granted permission 
ordinary shares (other than the 125,000 “AFV shares”), (the “Shares"), to be admitted to the Official 
List and dealings in the Shares are expected to commence on 30 September, 1991. 


PETROFINA 


Société anonyme 


(incorporated with limited liability in Belgium and 
registered in Brussels under registration number R.C. Bruxelles 227 957) 


Introduction to 
The London Stock Exchange 


The Petrofina Group has share capital of 43,286,961,756 Belgian Francs which is divided into 


23,124,477 ordinary shares and 125,000 AFV 


shares, all with no par value. In addition, the Board of 


Directors has the authority, until 11 June, 1993, to issue Shares up to a value of 8,904,277,500 Belgian 
francs, currently represented by a maximum of 4,782,103 Shares. 


Petrofina is the Belgian 


jan parent company of a Jarge number of subsidiaries and affiliates which are 


engaged in all aspects of the petroleum industry: oil and gas exploration, development and production, 


refining, marketing and transportation, petrochemicals and research. Petrofina is the 14th largest 


quoted integrated oil and gas company in the world, on the basis of 1990 consolidated net income 
and has a presence in over 35 countries. 


The 


Office of the London Stock 


listing particulars relating to the above mentioned Shares are included in the Companies’ Fiche 
ice available from the London Stock Exchange. Copies of the Listing Particulars may be obtained 


during usual business hours up to and including 2 October, 1991 from the Company Announcements 
Exchange, 46-50 Finsbury Square, London EC2A IDD and at feast up to 


and including |4 October, 1991 from: 


Barclays de Zoete Wedd Limited Petrofina S.A. 


52 rue de I"Industrie 
B-1040 Braxelles 





U.S.$200,000,000 
CONTINENTAL ILLINOIS OVERSEAS FINANCE 
CORPORA’ 


TION NV, 


(incorporated with imitad abjlity in the Netherlands Antilies) 
GUARANTEED FLOATING RATE SUBORDINATED 


NOTES DUE 1994 
Subordinated 


basis by 


g Continental Illinois Corporation 


de Zoete & Bevan Limited 
House 


Ebbgate 
2 Swan Lane 
London EC4R 3TS 


30 September, 1991 


interest 
period 30 September, 1991 to 31 
March, 1992 has been fixed at 
7.3125% per annum. interest 
payable on 31 March, 1992 wilt 
be US$9,292. 


JPMorgan 





















times 1953 earnings. Macmillan 
is mainly a book publisher, so 
it's not a Brat. play on the 
upturn in advertising.” 
A demerger by selling the 
businesses to an company 
is also an option being exam- 
ined, but US bankers have 
commented that a flotation 
would be much cleaner 
quicker. 
However, Maxwell observers 
have commented that August 
meetings of MCC's bankers 
assumed a demerger would go 
ahead and they would want an 
alternative plan quickly if that 
looked unlikely. 


rose from 177.lp to 228.3p. A 

year earlier it was 217.7p. 
Earnings per share were 
133p (1.25p) from gross reve- 
nue of £3.28m (£3.15m). The 
interim dividend is raised to 
0.75p (0.55p) to reduce dispar- 
ity; the final was expected to 
be held at 1p. 
FI Group selling 

shares to workers 
The 319 employees and 690 
associates of FI 


self-employed 
Group, a privately held com- 


£10m offer for DC 
Gardner divisions 


® Change of the Company's system of. 


© Transfer to the Board of 
of Directors; 


© holders of 


‘Office: 29 Boulevard 


‘Span at 37 cms de Rociar, 75008 


Enhancement Notes, ond 
Interest Data 


ofthe Orginal Nokes 


September 30, 1991, Landon 
By: Giibonk, NA. (CSS! Dept), Agent Bank 


8 AE | 
z 


: com EL he ‘he Boord ol Diane wt replaced by 2 Board of 

De: 
an a ec bya. ‘Management and 2 Saperdacry . 
© Defintion of the powers of the Board of Management and the Supervisory Board with respect io the closing of the 1291 accounts, 


eliminates 
Panfida’s 
borrowings 


By Roland Rudd 


PANFIDA. the heavily- 
borrowed retallin: 


viding ry 

est-free five Sear loan facili 
waiving future interest 
to £lim and issu- 
ing a £5m five 
ible non-interest bearing 


's shares closed on 
Friday up ‘sp at 6p. 

Mr Peter Wenzel, depnty 
chairman of Panfida, said the 


(£5.8m) liability in relation to 
TOC’s indebtedness, in 
exchange for 12m shares at 


The refinancing is condi- 
tional on approval of share- 
holders, holders of the notes 
and the consent of various 
banks. 


Panfida's capital will be 
increased to around 260m 


shares. News International’s 
stake will be reduced from 31 


lenders, Elders Finance groap 
aud GFA _ International, 

Significant sharebold- 
ers for the first time, taking 23 
and 18 per cent of the new 
shareholding. 


Share Capitak FF 807 084 390 


firancial suthorsafons Initially granted by the 


SOCIETE GENERALE 


A French “Sociélé Anonyme” with share 
Bausmace with the 
RCS of Paris wader number: B S52 128 222 SIRET Nomber: 893 129222/16467 
Subordinated 


etien 5c herchy given t0 tn boldees of ths French Prmcs 
‘(Notas dan 2001 iasued emtzide Frecce ou 30ch May 1991. 
(Géntealo, thet thoy me called to 2 General Mestiog to ba bald ou Thersday I7ta Octobec, 1951, ot 
or ths parposs of considecing ths fhilowing tgetcia: 
na ne sitting Tees” ofthe Teams snd Coens ofthe Moms in crabs 
Frtclse that in came of redeenption: for tection reanees, I ls enccanary ta chess 
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Cupltal of 2,146,738,748 French Francs 
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Subordinated Ploatiog 
(SICOVAM code Na: 14682} by Souidas 





OMPANIES AND FINANCE 
Refinancing | Private votes crucial | Polly Peck : 
|in Molins’ battle 


t . * 3 
|to stay independent |* ss 
Bronwen Maddox webich hes bid $430m for | . 
ae -_ | Bal Monte, the fresh frutt baat 
MOLINS, maker of ful, Molins will be the third | ness of Polly Peck Interna- 
machinery for the tobacco company in which it bas} tional, yesterday accused ths 
industry. could know a3 t a large minority stake ‘administrators of tum 
3s this morning whether it has and then won board comirol. beck on an offer at 
iosz its 1S-month battle for bh Leucadia announced | the expense of Polly Peck’s 
independence against the US that it been anable to} creditors. ; ‘ 
jal conglomerate Leuca- agree terms for 2 merger with | Union Capital Partners enid 
dia National Corp. PHLCorp, the US trading | it had heen told lest week 
it will stamps bnainess in which it} Mr Michael Jordan, the : 
for tomorrow's EGM at Gla- holds a 67 per cent stake. In} administrator, that he did not 
zier’s Hall in the City, where February 2980 it finally took jatend to invite offers for Det 
Leucadia, a 48.5 per cent over Brae, the US rail car leas- | Monte. The CO! y. wailed 
holder, will try for a second ing company, five years after } hae put together from 
time to gain board control by acquiring a 41 per cent stake | a number of US investors, sx 
replacing three Molins direc. and gaining board control Mr Jordan had been more wel- 
tors with six of its own. Even if ‘s combag of tts first spprosch six 
institutions hold 50 per cent are refected, it is weeks ago. The Row 
of Molins, and the support of to buy a further 2 per cent a | came pite a possible 
the private shareholders, with year, which could it a 50.5 | increase in the bid, subject to 
15 per cent, will be crucial. per cent majority being allowed access to Del 
Shareholders slate year next AUIS ad fucn es Monte ta complete, day agi. 
proposal e omorrow | gence work, sad, - 
resettle Gh after the Molins’s own resolution, will © Last wosk the PEt stzinie 
are 1990 for shareholder tratorg & Contzalling inter. 
the a. sa to increase its capital by about est in Sansui, the Far 
Molins claimed that Leu- 27 per cent 2! manage » 
cadia is to gain control ment’s discretion. If the com-{ to Grande Holdi of Hong 
Gtiheut maleke a fall cierto pany found 4 suitable acquist | Kong. Grande will Inject $8001 
shareholders at the current tion for which shares were | (228.7m) halts 
price of issued, it could dilute Leuca- ing to resolve & mounting 
Should Leucadia be success- dia’s holding. in the company. 


CMB Packaging S.A. 


* a "Société Anonyme” iIncorporeted with limited liahilty in the Republic of France 


the 
euthorisation to the Boerd of Manazement to grant stock options for future shares. 
Agsignmert of authority o make the "déclaration de réquiarith et de contocrité” requested by the lew. 
General 


Ordinary 
‘© Taking note of the expieation of the terms of office of the members of the Board of Diractora, nomination of the first members of the 


‘Supervisory 

‘© Allocation of 1891 attendance fees to the Board of Directors and the Supervisory Soerd. Determination ol! the total annual attendance feen 
to be paid Bosrd in 1982 and after. 

‘@ Transfer to Board of Manegement ai the financial authorisations grantad by the Ordinary Ganeral Meeting to the Board of Directors. 
To be entitled to attend, to be represented or to vote by correspondence et this Meeting: 
© holders of registered shares must be recorded ia the Company's share register at least five: belore the date of the Meeting, 
Peer share most epoch at DEUAGGHY WOFEIS Go BAe Salt Pound = FON 
the date of the Meeting @ certificate evidencing that the shares have been deposited with authorised 


Comprehensive analysis 


TREBANKRR 


A Financial Times magazine 
Available at newsagents price £3.50 





















SIDDER/INVESTOR TARGET 
Cragnotil & Partners JA/Mont (US/italy) Paper goods £476m. Buying - 
bal 
Merrit Lynch Capital Beatrice Foods (Canada) Dalry Products 261m LBO exit oy | 
Pi (us) : 
Polygram (Holand) Propaganda Films i Fim Production «= EN1ém Philips 
Ltn tarts tee 
ffm Dusinegen 
Fh Controi £35 ous... 
Willams Holdings (UK) reye (US) =— 
Consorthan Ortopedia (Germany) Wheelchairs san Debtdrives 
(international) ate 








divestment 

Group of investors Olympic Lottery (JV) Gambling c?m USSR lottery © 

R) venture ; 

Porter Chadburn (UK) Ipop (US) Labelling — 3.5m PC hungry for. 
Gambro (Sweden)/Shimizu JV Pharmaceuticals na Gambro expends =| 
Pharmaceutical (Japan) Japan . 





Soures FT Mergers & Acquisitions international f 











Head Office: 88, rua du Dome - 92100 Boulogne sur Seine (France) 
PRELIMINARY NOTICE OF MEETINGS 
a estins ie et aes core nis Soe emeeern ts ent ee 






General Masting to the Boerd 


(Qualtlying shareholders wishing to have dreft resolutions put on the agenda for the above Aleeting must send thelr request, in the form fold 
own by law, to the Company's head office by registered latter by 11 October 1891. 

Copies of draft of the resolufons and articles of Association to be submitted to the shareholders et tha Maelings may de obtained trom 
NATIONAL WESTMINSTER BANK P.O. Bax N° 62, Caxton House, Redciits Way Bristol BS99 7NH. 

Le Conseil Administration 


US$100,000,000 
Floating rate 
participation 
certificates due 1992 












PARIS France) at least 5 days before 
intermedisiies until the date of the 































Mooney Chemicals (US) Metal chemicals 228m =—«—s« itvrategic US 
foothold af 


ANI Komatsu (Austratia) Engineering an : Norcore 











om pep nee apres vey tanh aaa 
‘Disgepeks Mees, Price Vasedeece an hoon of he Company 
‘0 Special Busines, to consider and # thougat fe, pose the folowing 
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BOR holders have the right to sttend and speek sf the Annual Geneml Macting bul nor * 
themssives io vote thereat. holders way tuneever inentic te Cepoaiiery sto feet 
Sori which tery hace” VOPG CONS ute Wo the hares evidenced by ee 


roatet be eatietied thet such SOM is hed 
Voding instraaiion 







‘Gerect ls convened, of the: 
Seen 
‘otauch surrender or ratame. — 
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BAWAG : 
BANK FUR ARBEIT UND | 

WIRTSCHAFT AG. | 


facorporated with Emited Babitiy ia Austria} 


U.S.$100,000,000 Subordinated Floating Rate Notes due 2000 ° : 
in accordance with the turms and condifions of the: 









respect of U.S.$10,000 noreinal of the Notes wile USS290.69, 18: 
Serignber 30 1971, Iecon Si ea re 
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COMPANIES AND FINANCE 


Men, "4 Kerruzzi Finanziaria slides 











By Halg Simonian in Milan 


the possibility of a payout 
“substantially in line with the 
Pphe group attrib 

group a uted its prof- 
its decline in the first half to 
the difficulties at of its 
subsidiaries, especially the 
Montecatini chemicals opera- 
tion, which has suffered from 
declining margins on many 
plastics products and from the 
tougher conditions facing the 
_ Ferfin implied that rational- 
isation at Montecatini would 


‘PERRUZZL 


rfin), the i 
concern controlling the Ferraz 
“yiMfontedison group of compa- 
a ‘add fo & Dleak frst 
-tenorting season for Italy's 
:. ead companies by announc- 


ing a slide in group consoli- 


ea its after minority 
fe Be Lasbn .($66m) from 


“Sales rose slightly to 
63ibn. from in in the 

fe aprons ahs 
‘Despite the profits fall, the 
po said it “moder- 


Finanziaria 
bolding 














expected affect mainstream a 
Sau positive results” for the white-collar jobs at many ofits 
“year ag a whole. operating subsidiaries. Further 


cuts could come the 
continuing reorganisation fol- 





said the current out- 






is likely to be lower than 
expected during the last quar- 
ter of 1991, in the wake of the 
European Bank for Reconstrac- 
tion and Development’s highly 
successful Ecu500m deal last 
week. 

The Kingdom of Spain, 
which had been ing to 
noah an Loe has put 

foreign borrowing on hold, 
while Belgium, which had also 
been eyeing the Ecu market, 
has raised funds in dollars 

Municipality Finance plans 
to issue Ecu300m of five- 





HSBC Holdings plc €X> 


incorporated in England with fmited habiliry. Registered aumber 61 79RF 
Group Head Office: 1 Queen's Road Central, Hong Kong 
Registered Office: 99 Bishopsgaic, London, EC2P 2LA, United Kingdom 


-. “Sto L83bn at interim stage 





Trade in 
Mrs Fields 
shares 
lowing the decision last year to suspended 
merge Montedison, which con- | By Michilyo Nakamoto 


trols Montecatini, with the 

agro-industrial activities for- 

merly carried out by Ferruzzi 
Finanziaria. 


DEALINGS in shares of Mrs 
Fields, the US-based cookie 


Agricola shop, have been suspended on 
Net group indebtedness | London’s unlisted securities 
stood at L7,874bn, which was | market (USM). 


The move follows transac- 
tions between the company 
and its affiliates, which are 


L1,107bn lower than at the 
same time last year. However, 
the figure was 11,209bn above 
that at end-December 1990. 

Ferfin ascribed the increase 
Partly to changes in the dollar- 
lira exchange rate. Debt had 
also risen owing to the tradi- 
tional concentration of pay- 
ments in the first half of the 
year in the the agro-industrial 
business. 


The shares have been 
suspended at 10p. At the 
height of its popularity, the 
one-time star of the USM rose 


Transactions 
discussions with the stock 
exchange involve those 





‘US $200,000,000 
Rothschilds Continuation 
Finance B.V. 

i Capital Undated 
Guaranteed Floating Rate Notes 
For the period from 
fo Marel 90, 1952 the Novas wal cary 
un interest rate of Gie® per annum with 
an interest amount of US $306.49 per 
‘US $10,000 Note. 
The relevant interest payment 
be March 30, 1992, oma 
Agent Bank: 
Banque Paribes Luxembourg 
Société Anonyme 
















Notice to Former Shareholders of The Hongkong and 
Shanghai Banking Corporation Limited 


Scheme of Arrangement 


Pursuant to a Scheme of 


it between The Hongkong and Shanghai Banking 


ion Limited (“HSBC”) and its shareholders (‘the Scheme"), which became 
effective on 2 April 1991, HSBC Holdings plc (‘HSBC Holdings’) acquired the entire 


The Trust 


Holdings and the Trustee. 
Claims 


issued share capital of HSBC. One Ordinary Share of HK$10 in HSBC Holdings was 
issued in exchange for every four shares of HK$2.50 cach in HSBC. Certificates for 
the Ordinary Shares in HSBC Holdings were mailed to shareholders of HSBC 
Holdings on 6 April 1991. 


The Ordinary Shares in HSBC Holdings which would otherwise have been allotted 10 
HSBC shareholders who were ‘untraceable’ (as defined in the Scheme) were allotted 
under the terms of the Scheme to Coutts & Co (Jersey) Limited (formerly NatWest 
Intemational Trust Corporation (Jersey) Limited) (“the Trustee’) and are to be held by 
the Trustee on the terms of a Trust Deed dated 1 February 1991 between HSBC 


Any person who believes he is entitled to HSBC Holdings shares issued in exchange 


for HSBC shares under the Scheme (and any other property held by the Trustee with 
Tespect to or derived from such shares) and who has not received the relevant share 
certificates should address a claim to the Exchange Agent, Central Registration Hong 
Kong Limited, Hopewell Centre, 19th Floor, 183 Queen's Road East, Hong Kong 
(who has been appointed by the Trustee for the purpose of receiving and processing 
such claims) enclosing (wherever possible) certificates for the appropriate number of 


HSBC shares. 


For and on behalf of 
HSBC Holdings plc 
R G Barber 
Secretary 


30 September 1991 


between the company and its | — —-—————_______ 
affiliates, mainly La Pete 
Bonlangerie and Fields Soft- | BANQUE NATIONALE 
7 ‘ ware, both of which are pri- DE PARISS.A. & CO 
lent in small portions to | va owned by the Fields. 
individual mumicipalities. Sous of the transactions | (PEUTSCHLAND) OHG 
‘The deal will be guaranteed | appearing in the accounts USD 200,008,000 
by Local Government Pen- | were not known to sharehold- Floating Rate: 
sions, an agency of the Repub- | ers prior to their publication, [Loan due 2800 to 
lic of Finland. Municipality | The share suspension would | THEHOKURIKUBANKLTD 
Finance's long-term debt is | allow the stock exchange to | Notice is hereby given that the rate of 
rated triple-A by Standard & | determine whether those | Interest tor the period trom September 
Poor’s and double-Al by | transactions should have been | 30th. 1991 to December 30th, 1901 has 
Moody's. The borrower plans | reported to shareholders. been fixed of 5.85 percent. The 
to raise about Ecuibn in 1982, | According to the 1990 report | 370u",0e 'or tls period is USD 
in addition to domestic debt. | and accounts, Mrs Fields and | 2658 per USD 250,000 denomi- 
Other Scandinavian borrow- | La Petite have licensing agree- | payment date December 30th, 1991. 
fet However forthe moment | products: Mys Fields cursed | panquaTSet Ne parte 
, for the moment, | produc 
none of the ign borrow- royalties of $310,000 and o 


ers are in need of funds, and 








Crédit Suisse 








at Suisse’s “fund a 
Annee, _ Dusiness in. London, 


management 
writes 


anune Capital Comet Bice mceing fo Westninster 
Limited 7h" 







‘The. business was created out 
of “the. former stockbroker 
Buatkmaster & Moore. - . 





ABSTRALIA‘S Companies and 
Securities Committee, 2 key 
government. advisory body. 
calls in, @ report published 
or a significant tighten- 


‘The .report.follows a two- 
month: inve lon ordered 
by Mr Michel Daly, the attor- 
ney general, as part of prepara- 
tien for peranging corpa- 
Tate -regulations ‘Bill to be 
tabled in parliament early next 


. report supports the sys- 
tem of “continuous iiselosure™ 
the Atmtriilan Stock Exchange 
(ASX), which requires listed 


or seven-year bonds. The 
deal, arranged by Goldman 
Sachs, will be swapped into 
floating-rate Ecu, and then 


~ MP to head |Top French financiers 
forge banking alliance 


By Richard Waters 


TWO of France's best-known 
financiers, Mr Pierre Moussa 
and Mr Gérard Eskenazi, have 
formed an alliance, rekindling 
their close association of a 
decade ago when they ran 
Paribas. the French banking 


group. 

The alignment will also 
result in Swiss Bank Corpora- 
tion becoming a minority 
holder in part of Mr Moussa's 
private investment and finan- 
cial services group, Pallas. 

Mr Eskenazi is to take a 25 

r ba coke in Fallss Hold- 

js, which runs the group's 
financial services businesses, 
through his investment 
vehicle, Compagnie Indus- 
trielle 4 Paris. Pailas’s invest- 
ments include the majority 
stake in Cresvale, a securities 
house. 

He will also take a 20 per 
cent stake in Pallas Invest, the 
investment holding company 
built up by Mr Moussa and Pal- 
jas's president, Mr Peter Cas- 
tenfelt. 

At the same time, Pallas is to 
merge its small Paris-based 





companies to inform the mar- 
ket of any “material informa- 
tion". 

However, it says the continu- 
ous disclosure rules should be 
extended to private companies 
with gross assets of more than 
A$10m (US$8m), and to govern- 
ment-owned corporations such 
as Australia Telecom and 

tas. 

Unlisted companies would 
have to file detailed interim 
and annual reports with the 
Australian Securities Commis- 
sion (ASC), the corporate 
watchdog, and inform it of any 
transactions or events that 
could affect financial or opera- 
tional prospects. 


gee Me “_: WRI TOKYO BOND INDEX 
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rf that for the interest Period from 
The 


U.S. $250,000. 
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NATIONAL CORPORATION 


-, Manufacturers National Corporation 
es (@neorporated in the State of Delaware) 
Subordinated Floating Rate Notes due September 1996 
- issue Price 100% 
fn Becordance with the provisions of the Notes, notice is hereby given 


. 1902 the Notes vall carry an Interest Rate of 5.9375% per annum. 
2 interest ‘on the relevant interest payment date, March 
31. 1992 wil ba U.S. $301.62 for Noles in denominations of 
U.S. $10,000 and U.S. $7,545.57 for Notes in denominations of 


oad Ws BS 62 Lae 













30, 1991 to March 31, 









$661,000 in 1990 and 1989 and 
the Ecu market may not offer Petite 
sufficient arbitrage for aggres- 
sive agencies like Swedish 
Export Credit. 


merchant banking subsidiary. is listed only 

Banque Pallas France. with | London, has faced 2 dificult 
anque Stern, a merchant | environment and reported a 

bank acquired by SBC in 1988. 

The new bank, to be known as Lr a ies 


Banque Pallas Stern, will be 
majority-owned by Pallas, with 
SBC holding a 35 per cent 
si 


take. 
The new bank is also due to 
participate in a joint-venture 





Krups’ input 
helps Moulinex 


corporate Euanee'¢ io in 
France together SBC 
Mr Bskenas' Comivar, a out of the red 
felt. SBC is already a 
MOULINEX, the French 
scant tgekr of Comber. | Nongenold_tlecreal ppt 


ances maker, has a 
consolidated net profit of 
FFra5m ($6.14m) in the first 
six months of the year, 
compared with a loss of 
FFr25 


The series of links was 
intended to bring together the 
investment skills of Pallas and 
Mr Eskenazi, and enable Pallas 
to benefit from Mr Eskenazi’s 
deal-making skills, said Mr 
Castenfelt. Comipar is buying 
mainly existing shares in Pal- 
las, rather than injecting new 
capital, though it has agreed to 
take over some of the group's 
investments, he said. 


of Pargesa, the Swiss holding | ‘"T-ta ting sales from 
revenue would have 

16 per cent to FFr2.92bn 
in the first half of 1991, 


by 46 per cent, 
refi the acquisition in 
January of Krups, a 


The report says an extension 
of quarterly reporting, which is 
currently limited to listed min- 
ing companies, should be kept 


under qeriew, bat was “not | year should be ie with 
warranted a stage”. i 

Mr Ian Ramsay, the commit- ian 
tes depaty director, said a com Ww al 

uous reporting wo! e 
quarterly eons uanecee: ne 1 
sary. “Once we have an effec- ami 
ively enforced continuous dis- n e 2 
closure regime up and running. | SUDSidiary 


the attractiveness of quarterly 
reporting diminishes rapidly.” 
he said. 

The committee's recommen- 
dations are expected to be 
included in the forthcoming 
Bill, which will also incorpo- 
rate earlier recommendations 


THE WESTPAC Banking 
group said yesterday it had 
changed the name of its snb- 
sidiary Television Australia to 
Television and Telecasters, 


on the law on directors’ | lowed an approach by Televi- 
responsibilities and inter-com- | sion Anstralia Satellite 
pany financial transactions. stems regarding 


Sy: continuing 
Moves to tighten the law fol- | confusion between its name 


low unease among investors | and the Westpac subsidiary. 
over the activities of some Westpae’s Television and 
companies and individuals dur- | Telecasters acquired the Chap- 
ing the late 1980s. nel Ten television stations in 
Several businessmen are fac- | Sydney, Melbourne and Bris- 
ing criminal charges following | bane in July this year. 
ASC investigations, including “At no time has Westpac 
Mr Alan Bond, former chair- ing Corp, its subsidiary 
man of Bond Corporation Hold- { or the Channel Ten Network 
ings. and Mr Christopber } had any financial interest in 


Skase, former head of the Qin- } Television Australia Satellite 


.tex media and leisure group. 





U.S.$4,000,000,000 
Floating Rate Notes Due 1996 


In accordance with the provisions of the Notes, notice is hereby given 
that, for the three month period 30th Seprember, 1991 to 
30th December, 1991, the Notes will bear inrerest at the rate of 5*« 
per cent. per annum. Coupan No. 21 will therefore be payable on 
30th December, 1991, at the rare of USS6,635.42 from Notes of 
USS500,000 nominal and US$132.71 from Notes of 
USS10,000 nominal. 


S. G. Warburg & Co. Lid. 
Agent Bank 
PUVESUSDDDNONSSOODREOEUUDUDEONBEDSDSSSNSONEROUUUISUNGE 



















The Nippon Credit Bank 
(Curacao) Finance, N.V. 


U.S. $500,000,000 
Subordinated Floating Rate 
Guaranteed Notes 2000 


[n accordance with the terms and conditions of the Notes, notice is hereby 
given, that the incerest rave for the Interest Period from 27th September, 
1991 vo 27th December, 1991 is 5.80% per annum. The Coupon 
Amount payable on the 27ch December, 1991 in respect of each of U.S. 
$10,000 in principal amount of each note is U.S. $146.61. 


Agent Bank 






Banco di Santo Spirito S.p.A. 


Floating Rate Depositary Receipts due 1993 
In accordance with the provisions of the Notes, notice is hereby given 
that for the Interest Period from September 30, 1961 to March 31, 1892 
the Notes will carry an Interest Rate of 5%% per annum. The 
interest payable on the relevant interest payment date, March 


8 


$100,000. 


By: The Chase Manhatten Bank, WA. 
Loadon, Agent Bank 


September 30, 1931 
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Wells Fargo & Company 


US$150,000,000 
Floating rate subordinated 
notes duc 1992 


in accordance with the 
provisions of the notes, notice 
és hereby given that for the 
interest period 30 September, 
1991 to 31 October, 1991 the 
notes will carry an interest rafe 
of 5.60% per annum. Interest 
payable on the relevant interest 
payment date 31 October, 1991 
will amount to US$48.22 per 
US$10,000 note. 


The FT proposes to 
publish this survey 
on 

October 29 1991. 
It will be of 
particular interest to 
the 54% of Chief 






Agent: Morgan Guaranty 
Trust Company 





read the FT. If you 
want to reach this 
important audience, 
call Charles Ping on 


Wells Fargo & Company 071 873 3362. 


USS100,000.000 
Data source: Chief Executives in 
Europe 1990 


FT SURVEYS 


ts hereby given that for the 
































































g 
i 


HEURESRER ERE ISEESREREIETER HE 


(incorporated with limited liability in the Republic of Italy) 1830 zara 
1900 22.74 
London Branch 1830 251 
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1992 will be U.S. $285.94 for Notes In denominations of U.S. aro nait-hour In 
$10,000 and U.S. $2,859.38 for Notes in denominations of U.S. soe Sounds por mopemaicce, fonded Ai tes 
Geomeal 
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SCOTLAND INTERNATIONAL 
FINANCE BV. 
US$100,000,000 
Guaranteed Floating Rate Notes 1992. 

For the six months from 30th September 1991 to 


29th March 1992 inclusive the Notes will carry 
an interest rate of 54%4e% per annum. 


The relevant interest payment date will be 
30th March 1992. 


Coupon 21 will be for US$146.93. 


JPMorgan Executives in Agent Bank 
Europes largest Barclays Bank PLC 
companies, who Barclays Global Securities Services 


Stock Exchange Services Department 
168 Fenchurch Street 
London EC3P 3HP 









ow GLOBAL MARKETS! WHAT NEXT? 
S For Expert. Technical Analysis 
A.A Dial 0836 405 485 & 484 


See een trey ee mT an ree ties 
Phone NOW! Cals ave 4 minutes Cart Ip per minute cheap rate, dtp other times 











SATQUOTE 
THE COST EFFECTIVE REAL - TIME PRICE INFORMATION SERVICE 
o& FX w& EQUITIES w FUTURES & OPTIONS %& 
w& BONDS % ECONOMIC NEWS w 


interest Period 30 September, 
1991 to 31 December, 1991 the CALL = LONDON (071) 233-1100 - FRANKFURT (069) 619125 
US $200,000,000 sunceear iSuALLER COMPANIES FUND, SICAV, 
invaatissement & Capital Variable 
A Banco di Roma Slage social : L-2132 Luxembourg, 8 avenue Matie-Thérose 
4991 will amount to US$143.75 Floating Rate Depositary RC. Luxembourg B.20.093 
er US$10,000 note. Receipts due 00: Dividend Notice 


For the period from September 30, 1991 to 
December 30, 1991 the Notes will earry an 
interest rate of 64% per annum with 
an interest amount of US 51,390.28 per 
US 3100,000 Note. 


Agent: Mor; Guarani 
Trust ‘Company a 


By resolulion of a General Meoting of Sharehokers held on Se; 2ard, 
1991, a further dividend for the 1990 year of ECU 0.02 par share class "A" and 
per share class "B" Is deciared payable on or after October Sth, 1991, to 


registered on record on September 25th, 1981, and to holders of 


presentation of coupon ns 7, The shares are 
JPMorgan The relevant interest payment. date wilt | | dyidend as from October 2nd, 1991. aaa 
Agent Bank: 
Banque Paribas Luxembourg 


Société Anonyme 
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at INTERNATIONAL CAPITAL MARKETS mer seis 


UK GILTs 


Yields show their first rise in weeks 





UK gilts yields 





round to the view that gilts 
were looking overpriced com- 
pared with equivalent bonds 
issued by overseas fovern- 
ments, and also with equity 
investments. Consequently, 
there was some switching 
away from the UK government 
securities and into other 
bonds, particularly US and Jap- 
anese instruments. 


significantly less than the two 
earlier auctions this financial 
year. There was some evidence 
that much of the buying activ- 
ity was by market-makers, 
which dived into the auction 
with gusto, only to find pur- 
chasing interest from investors 
such as pension funds less 
than whole-hearted, 

A comparison of gilt yields 
with those of other govern- 
ment bonds provides some jus- 
tification for thinking that the 
UK government securities may 
have become too expensive, 
even bearing in mind the 
favourable short-term inflation 
outlook for the UK. According 
to figures from UBS Phillips & 
Drew, over the past month gilt 
Yields at a 10-year maturity 
dave have declined by 18 basis 
points (0.18 per cent), with the 
yieid of a 10-year gilt at the end 
last week being quoted at 
around 9.8 per cent. The down- 
ward movement in yield over 
this period equates roughly 
with a 2-point rise in price. 

Over the past month, gilts 
have performed better than the 
equivalent 10-year bonds 
issued in and France, 
where yields have fallen by 2 
basis points and 11 basis points 
respectively (to stand on Fri- 


day at 84 per cent and 28 per 
cent). 

Even with the outlook for 
lower interest rates in Britain 
being relatively favourable 
aver the next year, thanks to 
the demand-squeezing effects 
of the recession and the expec- 
ted impact of the exchange 
rate mechanism, it is by no 
means clear that the yield dif- 
ferential between UK bonds 
and Germar and French secu- 
tities should narrow much 
more. (The clear winners in 
the bond world in terms of per- 
formance over the past month 
have been US and Japanese 
Stocks, where yields have come 
down by 25 and 28 basis points 
respectively, mainly due to 
lower projections for economic 
growth in both these coun- 


) 

As for the future, many mar- 
ket-watchers believe that the 
fall in prices last week was just 
a temporary hiccup. Mr Roger 
Bootle, an economist at Mid- 
Jand Montagu, said: “The mar- 
ket has seen a slip, but because 
of the inflation outlook 1 
remain generally positive 
about the trends for gilt prices 
over the next few months.” 


Peter Marsh 





ITALIAN BONDS 


Strong rally defies pull of uncertainty 


THE Italtan government bond 


, the country appeared 
pao heading for ae 
Pith Mr Gubao Antrestite pone 
ernment nearly brought down 
Len by divisions over a 
In addition, the OECD's 
annual survey of the Italian 
economy casried the stern 
warning that high inflation 
and onem and a stab- 
bornly budget deficit left 
it dangerously out of step with 
its main trading partners. 

The consequences of not 
coming to grips with such 
intractable problems were 

by the Dutch pro- 
posals on monetary 
union, unveiled earlier in the 
month. This envisages a ao 
fee economies bein; 
excluded from the initi 


fonds to the market, which 


Yields of exy developed govern: 
any rm- 
Ment bond market. 

@ The Italian treasury 
announced last week it had 
authorised withholding tax 
repayments amounting to 
14.2bn ~ the first batch of 
Claims processed under its new 
“streamlined” procedure for 
reclaiming tax. 


News that repayments have 
been made prompted a half- 
point rally in 10-year bond 
prices on Monday. This may 


the old system was so unrelia- 
paaprg many eo looked 

at net yields, even though 
withholding tax could, in the- 
ory, be reclaimed. 

The difference is substantial. 
At the government's L3,00¢bn 
auction of 10-year bonds ast 
week, which was twice over- 
subscribed, the net yield was 
1108 per cent. 

@ The Matif, the Paris futures 
exchange, and the London 
International Financial 


‘This announcement appears as a matter of racord only. 


Futures Exchange both 
launched futures contracts on 


Since the Liffe contract was 
launched on September 19, 
daily volume has averaged 
es fing publi ity for italian 
generat publicit 
bonds, the contracts do appear 
to have increased trading 
activity in the cash market. 

While such structural 
improvements will help to 
attract overseas cash, the 
strength of bond prices is 
rooted in a belief that inflation, 
interest rates and bond yields 
will gradually converge with 
those of the lower-yielding 
countries in Europe. 

On this basis, net yields 
could fall to 9 per cent by the 
end of 1992. A view among ana- 
lysts is that with yields at such 
high levels the domestic politi- 

and economic situation is 
less significant. 


Simon London 


Electric Power Development Co., Ltd. 


{Dengen Kaihatsu Kabushiki Kaisha) 
Tokyo, Japan 
Can $ 150,000,000 
10% per cent. Guaranteed Bonds Due 2001 
Inrevocably and unconditionally guaranteed as to payment of principal and interest by 


JAPAN 


Issue Price: 101.075 per cent. 


Wood Gundy Inc. 


IB) International Limited 
Goldman Sachs International Limited 


Mitsui Taiyo Kobe International Limited 
UBS Phillips & Drew Securities Limited 


ABN AMRO 


Banque Bruxelles Lambert S.A. 
Deutsche Bank Capifal Markets Limited 
Lehman Brothers International 

REC Dominion Securities International 
Swiss Bank Corporation 

Westdeutsche Landesbank Girozentrale 





J.P. Morgan Securities Ltd. 


Bank of Tokyo Capital Markets Group 
Daiwa Europe Limited 


DKS International 


Paribas Capital Markets Group 

Sanwa International plc 

S.G. Warburg Securities 

Yamaichi International (Europe) Limited 
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US MONEY AND CREDIT 


Treasuries surge as doubts 


THE US Trecsusy bond no 
rallied on Friday as i 
appeared ts Se sersuz 
the Feder2: F 










nomic recovers 
increasingly weak 

Spurred by reports ff 
White use meeting tha’ 
brought ic 
his chief economi 
and Mr Aian Greenspan, 
man of the Federai Reserve. 
the benchmark t-year Trea- 
sury lozg bond was marked *. 
of a point higher on Friday to 
105. 

The resulting yield of 7.817 
per cent represented the lowest 
Jong-ierm interes: level since 
March 1987. investors, haw- 
ever, reckon this week's Open 
Market Committee will stiil 
decide to ease Tates beyord the 
recent cuts in the discount and 
Fed funds rates. 

The White House economic 
meeting on Friday, the second 
of the week, fuelled specula- 
tion that an election-conscious 
President Bush is putting p-es- 
sure on the setters of monetary 
policy to help stimulate the 
economy with fresh interest 
cuts while asking bank 
regulators :o go eass on the 
troubled banking industry so 
as to ease the nation’s credit 
crunch, 

One version of the meeting, 
provided by a4 Market News 
Service report that excited 
traders on Friday afternoon. 
had Mr Greenspan telling the 
President that the economy 
might be “fundamentally 





strong” but was “going into a 
50 mile per hour headwind”. 
For his part, Mr Bush is said to 
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have told Mr Greenspan he is 
coacerned about the sluggish 
pace of economic recovery. 
dust in case Mr Greenspan 
didn’t hear the President, the 
jaw-boning continued as the 
Bush Administration’s public 


relations machine was 
switched on full. 
“People are still having trou- 


ble getting money, especially 
small business. We want to 
make sure that e: are 
aware of this problem and that 
steps are being taken by the 
banking industry to see that 
indeed they are not being 
overly restrictive on their 
loans,” said Mr Marlin Fitz- 
water, the President's spokes- 


man. 

The credit crunch, said Mr 
Robert Mosbacher, the Com- 
merce Secretary and Bush con- 
fidante, “is not a minor prob- 
jem. It's very serious”. 

The latest macro-economic 
data seem to bear out 
Mr Bush's concerns about 
the flagging recovery. 


ee ee enn en 
Migney supply: In the wack anded Soptember 18, M1 rosa By $2.4bn to $86060 
TTA RAO 


Last week it was reported 
that the contraction in second: 
quarter GNP was revised down 
from a drop of 0.1 per cent toa 
negative 0.5 per cent. Durable 
goods orders for August fell by 
3.8 per cent aud growth of US 
consumer spending slowed 
almost to a declining 
by 0.2 per cent on an inflation: 


of consumer 
spending is all-important in 
the DS economy. where the 
consumer accounts for around 
two-thirds of all demand for 
we 
ficti ota ea, 
tive of a faltering recovery. 
Malay tiunesaployment report 
"s 
for September, which is expec- 
ted to show the unemployment 
rate rising from 68 to 69 or 
even 7 per cent ~ the peak 
level of last June. 
The latest purchasing man- 
agers’ survey, which could 
show a drop of at least one 


FT/AIBD INTERNATIONAL BOND SERVICE 


~~ 



































deepen : 

t from the previous level ata. 
ee is relensed today. On 
Wednesday, the new home, 
sales data will bly revsal 
2.08 to 1.0 per cent fall and, oc. 
Thursday, the Al factory - 

will most.. 


ae a 1st 18 per" 
cont. & 


US economy fs bumping 
es a most erratic Way, -. 
Salomon Brothers noted ca, 
Friday that the smorgasbord, 
of figures an uneven 
US economic performance. , 
Add io this the Fed's concerna: 
about weak Mz growth. the 
contin credit crunch ad... - 
a picture of business, 
oer cana nense coutldence- 
and a further ta’ 4 
the Fed seems virtually’ 


Mr Phillip Braverman of - 


DKB Securities put matters, - 
bluntly at the weekend, noting 


. 
that slackening economic” 
activity calla the “recovery. = 
into question. The US evon-’ 
omy, Mr Braverman summed’, 
up, “remains mired jn rece’ 
sion”. 


‘The Federal Reserve, uf” 
course, hates to cut interest, 
rates when it appears to de giv: | 
ing in to political pressure. So~ 
participants at last Friday's, 
White House meeting + &. 
meeting where interest rate? . 
would have beens’ 
key sone = nae a paint ot... 

resaing there wi i 
ame of interest Fates whee : 
diplomatic nicety, say the cya-” 
ics of Wall Street, should make, 
it easier for - Sa : 
his colleagues Y 
on with the next rate cut. 


Alan Friedmag : 
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STRAIGHT BONDS: Yield to redemption of the bid-grice, Amoont tstued ts expressed In millions of currency units, 
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CONVERTIBLE BONDS:1IS Dottars unless Inficated. Prem-—percereage prermiom of the current effective price ef buylog shares via the 
WARRANTS:Eqaity warrant prem = exercise premium aver currem hare peice. Gond warrant x yid~ exercise yield at current warrant, 
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; BANKERS are 
to a busy final 
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INTERNATIONAL CAPITAL MARKETS 





SYNDICATED LOANS 


Bids spurt keeps 


bankers occupied 


forward 
in the 
syndicated loans market, 
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ee ‘550,000,000 
‘ ALLNIPPON AIRWAYS CO., LTD. 

2+" Gan Nippon Kuyu 
{GUARANTEED FLOATING RATE NOTES DUE 1991 


: . a pal a imterestby 

= The Long-Ferm it Bonk of Japon, Limited 
‘given thot the Rate of tered! esihosl boon Sxed ct 1 o4sTo® 
S on NO. 28 in respect of £5, 


Originally, Beazer paid a 
margin of 125 basis points over 
Libor, but after the renegotia- 
tion the margin was raised to 
1B basis points over Libor. 

eazer agreed to pay the 
banks $600m by the end of 
March 1992, using the proceeds 


Hanson can borrow much 
more cheaply than a company 
in Beazer’s condition. Its most 
recent syndicated loan was 
arranged in 1989 to finance the 
acquisition of Consolidated 
Goldfields. This was a £2bn 
loan with a margin of 15 basis 
points over Libor. The front- 
end fees then were three basis 
points for a commitment of 
£300m, two basis points for a 
commitment of £200m and one 
basis point for £100m. 

course, pricing today is 
now double or three times the 
level it was in 1989. One 
banker has suggested that 
Hanson might have to pay 
between 40 and 50 basis points 
over Libor for a three- to five- 
year facility. 
@Schroders has been forced to 
improve the terms of a £125m 
five-year revolving cash 
advance facility which it 
launched for Chelsea Building 
Society earlier this month, fol- 
lowing strong criticism over 
the and structure. 


pricing 
The facility will now take 
the form of a term loan - 
rather than a revolving cash 
advance facility - with a mar- 
gin of 35 basis points over 


ibor. 

Schroders and Hill Samuel 
have “underwritten an amount 
sufficient to ensure the suc- 
cessful completion of syndica- 
tion”. Originally, Chelsea 
planned to pay 30 basis points 
over Libor and a commitment 
fee of 12.5 basis points on the 
undrawn portion of the revolv- 
ing cash advance facility. Chel- 
sea had agreed to keep at least 
60 per cent of the facility 
drawn and had intended to use 


the entire facility. 
Sara Webb 


; ; - Nifestpac Banking Corporation 


fat (noorporated with lined liabitty in the State of New South Wales, Australia) 


-.. LS. $500,000,000 
Perpetual Capital Floating Rate Notes 


- in accordance with the terms and conditions of the Notes, notice 
Is hereby given that for the Interest Period from 30th September, 
4991 to 81st March, 1992 the Notes will carry an Interest Rate of 
5-8375 per cent. per annum. The Interest Amount payable on 

: the interest Payment Date which will be 31st March, 1992 is 
: US. $296-74 for each Note of U.S. $10,000 and US. $7,418-49 

for each Note of U.S. $250,000. 


: “Morgan Guaranty Trust Company of New York 


Agent Bank 


Kabushiki Kaisha] 


gquoranteed as to payment of 


nominal 


are 
AMERICAN 
EXPRESS 
BANK 


xu .S. $100,000,000 
“Roating Rate ueaene Capital Notes Due 1997 


; 4 is hereby gh 
625% and thet f 


thot the Rate of Interest has been fixed at 
ia interest payoble in respect of U.S. $10,000 


incipal emount f Noles for the period September 30, 1993 to 
| Becahbes 1 willbe USS143.75, aot Re 


Notice of Conversion Price Adjustment 
PT. PABRIK KERTAS TJIWI KIMIA 
U.S. $75,000,000 






INTERNATIONAL BONDS - THIRD QUARTER 


Canada leads activity with volume surge to $14bn 


FAVOURABLE conditions for 
international bonds have per- 
sisted in most sectors during 
the third quarter of 1991. Sev- 
Pet ec see 
at igh point lor Z 
which should ulate ihe! 
activity in the fourth quarter. 

Total new issue volume 
far this year is up $50bn on the 
first nine months of last year, 
at $175bn, according to the 
International Financing 
Review's Bondbase, reflectin; 
the strong performance o! 
international bond markets. 


activity which followed Iraq's 
invasion of Kuwait last sum- 
mer. 

The Canadian dollar market 
has been particularily strong, 
pushing secondary market 
yields to very tight levels, rela- 
tive to the Canadian 


ment bond market. 





TOP EUROBOND LEAD MANAGERS 








Manager Stn Rank % Issues Sbn Rank % Issues 
Nomura 17.03 1969 96 1194 (1) 981 76 
CSFB 12.26 2 698 a 7.50 {2} 6.16 35 
Paribas 10.77 3673 2 468 (6) 385 21 
10.53, 4 599 J 43 6) 4.05 7 
Deutsche Bank 9.68 5 551 ss B59 (8) S41 41 
Morgan Stanley 8.95 6 5.09 15 198 (21) 1.63 15 
Yamalchi a70 #7 495 61 3.11 (12) 256 20 
Nikko Securities 699 & 3.98 ss 435 (8) 3.57 26 
Goldman Sachs 651 9 370 xs 294 (13) 241 14 
SBC 6.36 10 3.62 a 253 (14) 208 15 
Industry totals 1176.61 995 12242 871 


ment Bank in August, the larg- 
est to date, prompted renewed 
interest in a sector which has 
been suffering from increasing 
lack of liquidity in recent 
years. Volume in the Euroyen 
sector climbed from $12.5bn 
last year, to $20.5bn, although 
the number of issues fell. 

The increased new issue 
activity is expected to persist 
in the last quarter, although 
many Japanese corporate deals 
wil] continue to be placed in 
the Far East, and will not be 
actively traded. The flow of 
deals could be boosted as Japa- 
nese companies try to refin- 
ance equity warrant deals, 
many of which are due to 
mature next year. Because of 
the poor performance of the 
stock market, many warrants 
have not been exercised. 

Despite a weaker perfor- 
mance this quarter, volume in 
the Ecu sector has more than 


EUROBOND ISSUES BY CURRENCY 


Ast nine months of 1991 


‘1st nine months of 1990 


Total No. of Total No. of 
ank__Curreney raised (Soa) Wwoves Rank raised (Sin) fasves__ 
1 uss 55.60 26 1 48.91 262 
2 Eeu 28.36 7 4 13.33, 64 
3 Sterling 21.80 107 2 15.15, 69 
4 Yen 20.92 131 5 12.72 188 
5 13.90 92 7 422 8 
6 D-Mark 12.31 108 3 13.95, 91 
T FFr 10.32 53 6 5.09 35 
8 Lira 7.38 44 9 3.50 24 
3 AS 3.11 46 8 4.00 73 
10 Gullder 0.83 5 10 5 


Volume in the fixed-rate dol- 
lar market is up $20bn at 
$32bn, despite poor swap 
opportunities. Further supply 
is likely to be boosted by tight 
yield spreads and relatively 


dian market, by an appetite for 
current coupon bonds which 
are not trading above par. 
Nomura International has 
maintained its position at the 
top of the bookrunners’ league 











strength of the Canadian dollar with just over ${bn during the market during the last few doubled at Ecu28bn, boosted by low interest rates, which may table. 
has fuelled interest among first nine months of last year. months. A Y120bn 10-year a surge of new issues by Euro- persuade borrowers to lock in . 
yetail and inves- This results in part from heavy offering by the Japan Develop- pean governments in the first current interest rates. Investor Tracy Corrigan 
NEW INTERNATIONAL BOND ISSUES 
Al Ay. life Coypon Book runner Offer yield Amount Ay, life Coupon Book runner Offer yietd 
Borrowers ™. Maturity years Price * % Borrowers m. Maturity years Price y % 
US DOLLARS Kyoriteu Ceramiclabeett 2 1985 . ‘ ‘00 Bank Jullus Baer & Co. 5009 
Dalwa Kosho Lease(b 70 1995 4 a 100 Dalwa Europe 450 Fyome Semmontt " mt 5 7 \ co 
Kingdom of tome 600 2001 10 BA 99513 SBC 8.138 Decne termed an a : ” orentt See — ian 
Tatebras{kjt 200 1996 ® 10 95.831 Merrill Lynch 11.418 : 
KFW IntFinancet 350 2001 at) Bly 99.70 Deutsche Bk Cap.Mkts. 8170 une 
nn NVE 100 1904 .3 7 101.0875 Nikko Secs. 6.607 
Far East Textilea(g)§t sO 2006 5 a 100 Salomon Bros. 4000 Helaba Int Financet 150bn 1995, 4 12 101.45 Credito italiano 11,527 
Centocor Inc.{o}$t 15 2001 0 6% 100 «CSFB 6.864 
Norsk Hydrot 150 2001 0 8% 101 Goldman Sachs 8.597 SWEDISH KRONOR 
ECUs Fin.for Danish Ind.t 300 1996 5 10% 1015 Bankers Trust Int 10.318 
- Union Bx of Finlandt 300 1996 5 10% 10122 Unibank A/S 10.351 
Compagnie Bancalrat 100 A oe 100.785 Merrill Lynch Er 
95.58 Banque Indosuez ESCUDOS 
EBRDT 500 1996 5 8 99.83 Morgan Stanley Int. 8319 
Exp.imp.Bk of Japant 250 «(1906 5 a Se CapMits. gen2 World Bank(hjt 1Son (1986 5 12 101 Bco-Portugues Inv. 11724 
STERLING YEN 
EIBXDF 50 1995 4 Tt 105.34 JP Morgan 9.470 World Bankt 75bn 1996 § 6 99.80 Yamaichi Int. 6.068 
Allied-Lyonst 150 1969 7 1053 100% ~—_ Baring Bros. 10425 Kubota S0bn 2000 By 69 101%, Nikko Secs. 6.671 
Alps El 30bn uy a i) = Nomura Int. y 
FRENCH FRANCS Miisubioh! Electric Corpt hn a Su 84 te Daiwa Europe gst 
= Compt iwa Europe 
Sena Lace del Frameateat = ian TR or OAT SOM + 71g Parties Copel Mas 9241 NEG Cort 20bn = 2000s 68 1013, Yamaichi int. e572 
CANADIAN DOLLARS LUXEMBOURG FRANCS 
Canadian Nat Railwayst 150 1988 7 10 101.325 ScotiaMcLeod 9730 Ford Motor Credit{a)t 3.5on 1994 3 95, 701.85 Credit Europeen 8.806 
Deutsche Bk Finance NVt 250 1996 s 93g 101.345 Deutsche Bk Cap.Mkis. 9.029 © Cregem Int.Bkitt 400 1994 2h 955 102 Cregem Int. 
CIBCt 1.56n 1998 7.187 Dlg 102.30 Bque-Paribas (Lux) 9.039 
NEW ZEALAND DOLLARS Kredletbk.int Fin.{njt tbn 1999 8 9% 102.10 KBL 8.872 
Stale Bk of SthAustt 0 1997 6 ou 701.07 Hambros Bank 9.01] Transamerica Trallerixxt 1996 5 101.95 Cregem Int. 8.999 
D-MARKS 25%, Caltanie 3107 oF 101 cane ee ‘semi-annually. b) Denese, Ce ee Tae oan a Panis at ‘ceining Freee 
BB(dHt 500 1988 7 {d) 100.20 Deutsche = eal on 7/12/91, Non-callable. d) Coupon pays 40bp minus 6-month Libor. Callable after 2 years al par & on each date, thereafter. @) 
Council of Europet 100 1986 5 8 101%, Trinkaus & Burkhardt 8.185 fred et 148%; Nom caltaute lo'5 yours: hen vou call br wowing & youre Doon callabie thereuiior, Fut from 1000 inl’ ROGLS re eka Poe. Mt 
Nat.Bk of Hungaryt 500 1998 7 10% 1001, Dresdner Bk Caravels agus. Non-calable. 1 Catiable 17/10/96 at 107% declining 12% ennually. {} 3 Issues launched; 1. Amount - Y10on, coupon - 7%, issue 
oe me eg Sir oc ea hace 8 pce nf Se tamemnns em oie, a aan 
Suminoe Textile Co.¢ 100 1995 4 § fea - 1i2%. Average ille - 382%. 1) Fungible with existing £75m deal. Non-callable m} Callable 17/10/82 at 101% declining 'y% 
remiam fed o! 2.67%. n) CaKable In 1098 at 101%2%, 1997 at 101% and 1996 at 1002" 0) Callable t0/G? at 106%, 
SWISS FRANCS par in 19897. Conversion prenuum fired at 19.02%. Coupon payable semi-annually. Note: Yields aro caiculated on 
Toa Corp{mpeeet 70 1985 . 5 











5.6% nd that the 
Date October 31, 1997 


September 30, 1991, London 
By: Gtibank, NLA. (CSS! 








of US$10,000 nominal of the Notes will 


1 Dept), Agent Bonk 


‘against compon no 82 will be USS4290 per 
085 10,000 Note. 


CHEMICALBANK 
Agent Bank 


CITICORP@ 
U.S. $500,000,000 
Subordinated Floating Rate Notes 


ice i hereby ea ier eof aor bn a 
tee She interest’ payable. on the relevant interest 


Etre ‘Coupon No. 72 in respect 
USS4822. 


CITIBANS® 























U.S. $500,000,000 


CITICORP©® 
Subordinated Floating Rate Notes Due January 30, 1998 


Notice is hereby given that the Rate of Interest has been fixed at 
5.575% ond the interest 


578% ond eT SST cocina Coupon No. 6? i 
Pe jf i jo. 69 in 
Petpet of USS10,000 nominal of the Notes will be USS48.01. 





September 30, 1991, London 








£100, 


10.87188% and t 





By: Gtibank, N.A. (CSSI Dept), Agent Bank 





ear peretad vx Seater need seonber 95000) 
000, 


000 Perpetual Floating Rate Notes 
Notice is hereby given that the Raie of Interest has been fixed at | 
# the interest payable on the relevant Interesi 


Poyment Date December 31, 1991 against Coupon No. 7 in | 
respect of £10,000 nominal amount of Notes will be £274.03. 


tember 30, 1991, London a 
Seer WA (C881 Dept), Agent Bank CITIBANCS | 


CITIBANWS® 
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Weils Fargo & Company 


US$200,000.000 
Floating rate subordinated 
notes due 2000 


dn accordance with the 
Provisions of the notes, notice 
is hereby given that for the 
Interest Period 30 September, 
1991 to 31 October, 1991 the 
Notes will carry an Interest Rate 
of 5.625% per annum. Interest 
payable on the relevant interest 
payment date 31 October, 1991 
will amount to US$48.44 per 
US$10,000 note and US$242.20 
per US$50,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 
































v 


London 





Yasuda Trust and Banking (Luxembourg) S.A. 
USS 50,000,000 
Floating/Fixed Rate Guaranteed Notes Due 2000 
Guaranteed by 
The Yasuda Trust and Banking Company. Limited 

In accordance with the provisions of the Notes. notice is 
hereby given thal the rate of interest for the interest period 
30th September 1991 to 30th March 1992 has been fixed at 
$-9875% p.a. The coupon amount payable on 30th March 
1992 will be USS 151-35 per USS 5.000 Note. 


The Yasuda Trust and Banking Company, Ltd. 








Managers 


Sucursal en Espafia 


w F 


Pesetas Millions 7,500 


Bancotrans (Grupo Deutsche Bank) La 


Co-Managers 
Algemene Bank Nederland N. V., Barcelona, Sucursal en Espaiia 
Banco di Roma s.p.8., Sucursal en Espana 
Caixe D'estalvis del Penedes 

Societe Generale, Sucursal en Espafia 


Participant 


This announcement appears as a matter of record only 


HIDROyApELEcTR 


DE CATALUNYA 


ICA 


SYNDICATED TERM LOAN 


Caixa 


Banco de Europa Banco de Finanzas 6 Inversiones, S.A. (FIBANC) 
Banco Portugues do Ailantico, Sucursal en Espafia 

Banque Bruxelles Lambert, S.A. Sucursal en Espanta 
Caixa D'estalvis de Terrasa Caixa de Manileu 
Caja de Ahorros y Monte de Piedad del Circulo Catélico da Obreros de Burgos 


Sabadell Multibanca, S.A. 


Agent 


CCM Caje Toledo 


Manufacturers Hanover Trust Company 











Agent Bank 








PAINE WEBBER GROUP INC 


US$200,000,000 


Subordinated floating rate notes due September 1993 


For the six months 30 September, 1991] to 31 March, 1992 the notes 


will carry an interest rate of 6',',% 


Per annum and interest payable 


on the relevant interest payment date 31 March, 1992 will amount 
fo US$308. 18 per US$ 10,000 nole and US$3.081.77 per USS 100,000 


fote. 


Agent: Morgan Guaranty Trus! 


JPMorgan 


t Company 











GEC ALSTHOM has been 


awarded 
National Power to build 


iE 


a contract by 
ild a com- 
cycle gas turbine (CCGT) 
station at Didcot with a 


total project cast in prospect of 


£450m. 

__ The go-ahead for it, however, 
is subject to receipt of consent 
following the public inqui: 


announced 


ve 


by Mr John Wake. 
, Secretary of State for 


Included in the project and 


the total cost projected are the 
desien, construction and com- 
misstoning of two modules of 


Bykgee 
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OCTOBER 1&2 
‘TOTAL QUALITY USERS" 
CONVENTION 


managers. 
Maureen George on 049 571454 or 
Fax 491 S7160S 

HENLEY ON THAMES 


NWI. Tel: 071 485 0011 
LO 


OCTOBER 7-10 
FIRE'91 
‘The national Conference and Exhfbition 


‘Tel: (0737)768611. Fax: (0737761685. 
TORQUAY 


OCTOBER 7 - NOV 25 
FE-City Course 
Maseam of London, London 
‘Enquirkes: Financial Times 
Conference ib 
Tel: 071-925 2323, 
Fax: 071-925 2125 

LONDON 


OCTOBER 8. 


differences when comtpared to the UK 
Conmet: FIBEX Tel: 071 489 9944 Fax: 
071 236 6140 

LONDON 


OCTOBER 8-10 
‘THE ACCOUNTANTS: 


Little, The Institote of Petroleum. 


CONTRACTS 
Didcot power award 


ECONOMICS 


GEC Alsthom plant uses oF 
Frame technology of the latest 


and largest design of gas tur- | THE hesitant US recovery and § emplo’ nt 
Pines devclones by General | the possibility of further action US empfoyme! 
Electric of the US ing in | by the Federal Reserve to stim- Civitan labour force changes, 
conjunction with the Wlate weraty rae interest pon agricuttural payrolls (000} 
Anglo-French power group. capy Bre-oc- 


and one steam turbine giving a 
module output of ssOMW with 
a thermal efficiency in excess 
of 54 per cent. 

In the meantime GEC Als- 
thom’s transport division has 
secured an contract worth over 
$50m to refurbish the Hong 


Kong Mass Transit Corpora- August current account starts and completions, cyclical 
tion's fleet of camshaft con- (ASLObn seasonally adjusted). indicators. 
trolled trains. Wednesdas: US, August new During the week: Germany, 
‘Under it existing mechanical home sales (up 1 per cent), GE, August industrial production 
camshaft controls will be September official reserves (up 0.2 per cent), manufactur- 
replaced with electronic Gate (flat). — ing output (down 0.5 per cent), 
Turn Off Thyristor (GTO) i Thursday: Germany, National manufacturing orders (flat), 
chopper controls. Managers should point trends vary widely, ranging holiday for reunification, dead- trade balance (DMlbn surplus), 
to forther growth in from a fall of 40,000 to growth line for Bundesbank reorgani- current account (DM3.5bn defi. 
. turing. But Friday's employ- of 190,000 in September. sation. US, August factory cit). Italy, September consumer 
Technical ment data, covering the whole Events and statistics, with orders (down 1.7 per cent), prices. 

° economy, is expected to show a median market forecasts from shipments, anto sales Septem- LEADING INTERNATIONAL 
equipment further slight rise in umemploy- MMS in brackets, include: ber 21 - 30 (64m), money sup- Peter Norman COMPANIES FOCUS ON THEIR __. 
for Turkey APPROACH TO CUSTOMER SERVICE -3. - 
INTERNATIONAL has been | RESULTS DUE A 14: day Seminar at the US Exbassy, : 
erarded “a Sern content ia Grosvenor Square, Thursday October 17th 
the management, supply, 2 : - Vi veiw i ‘at aad voronitant | 
installation commissioning | AMSTRAD, the computer Some analysts are wor- hit hard by the Gulf War and around £70m against £110m Dr Viewor c " : 
coats nema 1 | wm wenn oror edna teal ewe on eee, ae stand eran | | See incase as 

i i a - e: e loo) for an jouse some n m r ee 
nthe “Notting som bed com- ite of tt, ise than ballast indication of the Siete of the of ite name, it continues apace Sears, sporting a new chief secogoived the importante of giving prone = the aoe 
pany is being backed by the | year’s £43.7m. Mr Alan Sugar, current year’s ing. Given with the “branding” of its executive in the form of Mr expectations of bach “extermat Yotemal” cartomer service. 
Export Credits Guarantee | the chairman, said when he the depressed state of the com- hotels by market segment. Liam Strong, ex-British Air. Sponsored by the American Chamber of Commerce (UKI and 

nt. “‘amnounced half-year profits of puter market, they are not Bank of Scotland’s shares ways marketing director, will People Skills International, the speakers at the cunfereace will 
A loan is being £40.1m that the company expecting an early improve- have outperformed the sector report tomorrow a drop in include key executives from Dell IC] Punts, Mudland 
WestLB on behalf of } would do well to break even in ment. by more than 10 per cent since interim profits to around £12m Bank, Standard Chartered Bank and the Paris based [ESE 
a syndicate of banks including Ha secane 6 months. : aroete will Feport on tert the May rights se ing eccinding proeny wet —_ ccganisation presenting a conboental viewpoint. 
Midland, Standard ince then Amstrad has y_a sharp in pre- quality lending in Sm. Ho’ . . . 
an ant taper cedioaet Bene announced that it will make an profits for the half-year to end to appeal to of the costs of reorganis- Reservations are available for £75 plas VAT w unstude bunch Apply 


‘The project is also receiving 
an Aid and Trade Provision 
grant of £23m. 


OCTOBER 10 OCTOBER 16 
Dr iiaternationel Factors Werks wea scING CLEANER FUELS IN 
ft ray al EUROPE : 
itacnesiome oa baltablg berers #0 “The subject of cleaner fuels is both 
ing to Germany, for ‘topical and vital, in the light of today's 
sales, financing the delay unt]? the growing realisation that we must 
customer pays, legal aspects, Presorve our environment both now and 
distribution and technical issues. for furare generations. Contact: Caroline 
Venue: Coder Court Hotel, Wakefield. Little, The fasciture of Petroleum Tel: O71 
Cost £25.00 Conact: John Leslic 0532 636 1004 
LONDON 
OCTOBER 17-18 
OCTOBER 10-11 Global ontlook for short-term interest 
Rocege Derercnent and Pitreeeese ee ee eee 
USSR ference, incorporating presentations 
Latest update on prospects post August on major world economies and aspects of 
1991. Speakers from Credit Suisse First BCU and the EMU. Quest speakers 
Boston. Deutsche Bank, Gillette inefade Dr. B. Bianchi (Bank of Italy) and 
hey Moeey cand nak: Mr K. Matsuda (Bank of Japan). . 
EBRD, aeaee Conc: Cabins Migs te 7) 87 
Sarah Avian, IBC, Tel: 071 637 4383 
Fax: 071 631 3214 LONDON 
OCTOBER 17-18 
OCTOBER 11 ‘The European Community's 
‘The Cost Implications of Pay and Environmental Auditing Reguiation - 
Benefits in a Changing Pablic Seaduer & Workshops 
Sector. Cipfa's Public Finance Guest speaker: Hernacdo Delogu, DGXI, 
Foundation and Noble Lowndes Cosunlasion of the Boropean 
Consultants and Actraries. Comsmasiies, who crated the 


Rewards for finance personnel in the 
Qeblic and private sectors - the ‘total 


Compensation’ approach. Phone intensive workshops. Palace Hotel, 
071-95 $823 Ext.255 Gell Main or Dertaeiee: Commas Poel 
xn 344 Chuis Trinder Shimmell, ‘Tel: 081 876 2367 
LONDON BOXTON 
OCTOBER 11 
eens OCTOBER 18 
A course at LSE aimed OUTPLACEMENT 
i ceasing oanagerial corel aver TT ty Reviews changing policies in UK 
bringing together research investigation Companies, the services they want, and 
Nicota Meakin, Short Courses Office, Derforming. Highlights how to get beer 
LSE, Tel: 071-955 7227 alae from supplier of outplacement 
LONDON services, Speakers include Hewlett 
Packard, BT, IPM. Contact Kingsland 
James 0753 831826 or TOCL 0865 
OCTOBER 14 "sera? . 
Average Rate Options in the LONDON 
Foreign Exchange Markets 
ipplesons forts ‘tol pecs 
ages, 
and the management OCTOBER 20-25 
Speakers include Dr Desmond CONTROL OF OIL 
Fitzgerald, Director, Head of Arbitrage, © POLLUTION COURSE 
Misabishi Finance International plc and =—_Vital for those with manggemeat 
Mark Yallop, Director & Head of responsibilites for counter pollution 
Derivatives, Morgan Grenfell & Co Lid.  rmeasores. Contact: Caroline Little, The 
(Call Gillian Becket (0223) 423250 Tuxtiouse of Petroleam Tel: 071 636 1004 
HERTFORDSHIRE 
OCTOBER 15 
IroRManONsYstemg = OCTOBER 21 
A practical guide to the successful PAY AND PLAY GOLF 
development and § fo SEMINAR 
ES. eds Sencar] Somlopmes. Devoted to overcoming the barriers ta 
Preseatation and dara quality and eal court cs bo paticki 
consistency issucs. (Contact Business rf ‘ 
Intelligence. ‘Tel: 081 944 1591 Construction and cnvircumental issucs, 
Pox: 681944 0352 Finence, the law and mnketing, 
INDON Contact British Sports and Alffed 
industries Federation. Tel: 081 681 1242 
Fax: 081 681 0012 
OCTOBER 15 LONDON 
CONFER ‘91. 
10am. - 430 pm. 
Exhibitors frou the top 70 British OCTOBER 21-22 
conferenec destinations, Pree cntry. ‘The Futare of Kawait: A Strategic 
British Association of Conference 
"Towns, Elizabeth House, 22 Suffotk ‘This two-day Conference, at the Hovel 
Street, Quecosway, Birmingham BI ILS = Iner-Continental will involve 
(tel: 021-616 1400). Contact: Tracy Iqternntional Experts, 
dohmca Executives, Academics and Top 
LONDON Government Officials from Kiwait, 
Europe, USA, Japan, and the Middle East 
‘who will meet vo discuss and prescal a 
Strategic perspective on Knwait. 
OCTOBER 15-17 Contact: Strategic Investment Forom Lad. 
The Interactive Multi-media ‘Tet: 071 548 9919, Fax: O71 895 1366. 
Event. (Time ‘91) LONDON 
‘This is che largest Multimedia Exhibicion 
and Conference in Burope with over80 OCTOBER 22 
exhibitors end 60 speakers, The cvcat Remediation of Industrial Si 
will demonstrate the benefits an! Discossea the or 54 for the clean 
‘versaiility of mulimedra fe such orens as techmologics 
a A up of soll and ground water 
Tetail, benking, finance, publishing, inated by and 
advertising, leisure, education and chemicals. Contact: F Se ‘ 
Exhibition Ceatre - 5 
taining. Wembley “The Institute of Pewoleum. 
Hall 2/3. Cogtnet: Lovise Cooke. ‘Tel: GTI 636 1008 
‘Tel: OF 383 3323 LONDON 
LONDON 









July to about £45m from £113m 
a year earlier. Its hotel and air- 
line catering businesses were 


THE WEEK AHEAD 


Markets look for a Fed initiative 


on 





Today: US, September Chi for week to September 23. hi 
purchasing managers’ Tepart. ene September foreign Te ane 
September agricultural prices. exchange reserves (USs750m). 


tons. 


Tate, 


TRADE FAIRS, EXHIBITIONS & 


earnings continues 
investors. Analysts 
ing it to report on We 
interim pre-tax profits of 


dapan, August construction 
orders, starts, housing starts. 
UK, final August money supply 
figures, new vehicle registra- 


Tomorrow: US, Federal open 
market committee meets. 
construction spending 
{down 0.2 per cent), leading 
indicators (flat), September 
NAPM index (54.6 per cent). 
Japan, August unemployment 
September 
exchange reserves. A 


CONFERENCES 
OCTOBER 22 OCTOBER 30 
International Regnlation ofthe Loyes Sanh/ECGDneresal 
‘Transfer of Strategic Technology Factors. How to make the best of 
Convened by The Royal Institute of opportumities to come by obcaining, 
Tntermatiogal Affairs, To be held at The working capital, secaring risks oo 
(Cafe Royal, London. Enquiries RITA debtors overseas and at bome, 


Conferences. Tel: 071 957 5700, Fax: 
071 957 5710 
LONDON 


OCTOBER 22 
INTERNATIONAL 
REGULATION OF THE 
TRANSFER OF STRATEGIC 
TECHNOLOGY 
Convened by the Royal Instiute of 
International Affaira, To be beld ar The 
Cafe Royal, London. Enquiries RITA 
Conferences. Tel: 071 957 5700 Fax: 
O71 957 5710, 


‘Intelligence, Tel: 081 44 1591, Fax: 
O81 944.0332 
LONDON 


OCTOBER 24 

1991 International Business and 
Speakers from North America, Eorope, 
the Soviet Union and Asia to discuss 
Policy prospects for world growth, the 
ecomomic ouvook for the four regions, 
Corporate financial straingy and the 
Outlook for investors. A Conference 
Board Europe meeting. 

Contact Jane Campbell Tel: (32) 2/ 
640,62,A0 Fax: (32) 2/ 640.67.35 


OCTOBER 24 - NOV 28 
Creative 


Accounting 
‘Six Thursday eveaing seminars at LSE 
mended for senior managers with no 


specialist background in accounting with 
‘Reed for awareness of risks in 
representation and misrepresentation of 
financial reality. Nicola Meakin, Short 
(Courses Office; Tel: 071 955 7227. 
LONDON 


Goveut and others. Looks mt the US 
experience of CTAs and the potential for 
development of advisors ip 


OCTOBER 29 & 30 

European Postal Services: 

‘The Way Abead Hotel imerContinental, 

London. Enouiries: Financial Times 

Conference Organisation 

‘Tel: 071-925 2323, Fax: 071-925 2125 
LONDON 


OCTOBER 30-31 
‘The Fourth Of Loss 


Tostinnte of Perroleam. Tet: 071 636 1004 
LONDON 


increasing sales. Verne: Regent Street. 
from 11,00 to 14.00. Frex of Charge. 
Contact Wendy Trollope 0273 21213 


“DON 


OCTOBER 30 


Activity Based Cost Miaagement: 
Direction for Financial Services ia 


‘The 
the 


90s? 
CBUDEVELIN & PARTNERS 
CONFERENCE 


Conmet: Sandra Aldred, CBI 
Conferences Tel: 071-379 7400 


Fax: 071 497 3646 


LONDON 


NOVEMBER 4 


‘Tel: O81 944 1591 Fax: 081 944 0332 
LONDON 


NOVEMBER 11 
JOINT OPERATION 


AGREEMENTS 


standard industry terms regarding the 
Operating conditions of companies in the 
‘North Sea. Contact: Exvopean Study 
Conferences, The Registrations Dept 


‘Tet: 0536 204224 


LONDON 


NOVEMBER 11-12 


industries have led to new chaflenges in 


commodity? 
Engtinste of Energy on 071-580 0008, 


Fax: 071-580 4420, 


LONDON 


NOVEMBER 12 
Outsourcing LT: 

A Critical Assessment 

‘This conference is specifically designed 
to heip senior IT sud busincss managers 


‘such armagements. 
Intelligence. Tet: 061 944 159], Fax 


091 944 0332 


LONDON 


NOVEMBER 12-13 
Third Anunal Eoropean 





foreign 


are expect- 


starts; release August 


account, foreign 
indicator. UK, August 





item is an unknown 


Affairs. To be hetd 2t Chatham House, 
London, Enquiries RITA Conferences 
‘Tel: O71 957 5700, Fax:07! 957 $710 

LONDON 


NOVEMBER 15 
LOBBYING IN THE EEC 


Division, O71 587 1117 
LONDON 


NOVEMBER 25 & 26 


MANAGEMENT 
A review of TT Outsourcing and Facilities 
management in the 1990's by some of the 
leading experts in the marketplace. 
Conference Organisers: 


Technical Divish 
‘Contact: Customer Services on 
O71 S87 1117 

: LONDON 


Price: £1100 + VAT. 
Contact: Chris 
‘Tel: O865 735422 


NOVEMBER 27 
Receat Advances in 
Management Accoonting 
‘The Gloucester Hotel, London. To 
inctode: Acdivity-based 
‘Value and ‘Thronghput Accounting. 
‘Organised in Association with CIMA, 
Foc farther details please contact Mary 
PaskerJervis, Business Rescarch 
International on 071-637 4383 
LONDON 


NOVEMBER 28-29 

KNOW YOUR COMPETITORS 

Commpetitor Intcliigence & Analysis 

Café Royal, 68 Regent Street, 

Loadon WIR GEL, 

‘Contact: Patricia Donnard. 

EMP Intelligeace Service, 

‘Tel: 071 487 5665 Pax: O71 935 1640 
LONDON 


To advertise in this section please call Dominic Morgan on 071 407 5752 


Australia, August building 
approvals (down 6 per cent). 
Friday: US, laa baa 
farm payrolls (up 40,000), man- 
i yrolls, unemploy- 


ment rate (6.9 per cent); 
August average Te eee 

yearnings, 
hourls ing ArOMe 
minutes. Japan IMF basis 
August trade balance, current 
Canada, Jul: Ieading 

ment. la, July 
housing 


ing its menswear operations 
will take as an exceptional 


reference 


Ny 
audience call 












to: The Events 


‘This conference will focus on how 
Ccompacies can develop corepetitive 
benchmarking to measure their performance 
and improve operations. Contact Jo 
Bradley, The Econornlst Conference Unit 
OTT 493 6711 


Special 
Sarah Avian fC 071 637 4383. 


DECEMBER 6 
REINSURANCE LAW 


Services Lad Tel: 071 637 4383 
LONDON 


DECEMBER 9-10 


OVERSEAS 


OCTOBER 7-8 


(CKaims and Disputes Under The FIDIC 
Contact Conditions Fer Works Of Civil 
Constrection. 


Bagiueering 

‘This conference will examine the 

controversial clauses of the revised 

Conditions (1987). Organised by: Exro 

Conferences. Contact : Jeremy Hall 

‘Teh0273 483293, Fax: 0273 483396 
CAIRO 


OCTOBER 21-22 

‘1th Anmaal Conference for European. 
Corporate Legal Advisers 
‘This ig designed to inform ond update 
‘conporase logal advisers of 


ienv’s business, 
by: Baro Conferences 
‘Contact Jeremy Hall Tel; 0273 483 293. 


Fax: 00173 483 396 
BUDAPEST 


OCTOBER 22-24 
COALTRANS 91 
Hetel Bertin 

‘The 10th World Coal Trade aixd Transport 
Conforence & Exhibithon - the internaticon} 
‘al industry's annual mecting place. 
Connect: Sonia Goram, CoalTrans 
Conferences Lid, $4 Cheam Common Ré, 
Surrey KT4 8RJ, UK 
“Tel: 444 (0) 81-330 911, 
Bax: +644 (0) 81-330 $112 


OCTOBER 30-31 
Objectives. Systoms. 

ves, ‘Techniyuea und 
sc ace yi 
Manual & Gaide. Hose! Bsor Au Lac. 


‘Zarich. Also ia London 4-$ November, 
Contact: IB SA (Gcacva) 

‘Tel: (41) 23 788 275) 

Pax: (41) 227 788 2725, 


ZURICH 


Weekday FT. 


THE LEGAL PROFESSION} - 
The FT proposes to publish this survey. - : 


October 18h 191 ood 
inancial Times unsurpet 

Ha staan for producing tdpical | 

editoral erat that ae 
: ill be an essential point v! 

mire for the 62,000 businessmen & 

women in the UK invelved in dectsiun 

making about services who read the 

If yon want {to teach this: 

Gavin Bishop on O7{ K73 

4780 or fax O71 873 3064. 

Data source: BMRC Businessman Seorwey v0 


The American Chamber of Commerce, 


Deparement, 
TS Brook Street, London W1Y 2EB ur phone (171-29,1 0381. 


NOVEMBER 6-7 
International Conterence oo the 


speakers will mlenuty ways to integra 
Increasing bensport demands with 
Jegitimate cn\imamental weer. 


‘Contact. Customers Services, TR Sesemtific 


& Technical Diver, 
072-587 117 
BRUSSELS 


NOVEMBER 12 & 13 


Conference Organiaiton. 
2933, Fax: O71 925 3125 
AMSTERDAM 


NOVEMBER 12-14 
INTERMODAL 91 
An ipterpational event Lue everyone 1 


the Intermodal Eabibition, Europe's higgest ” 


ever display of combined tranxport, 
coumdncr ant inernmoval equipment amd 
services, Contact: CS Publications uo 
‘Tel: O81 330 3911 or (an: ORE 330 S}1T 


BERLIN |: 


NOVEMBER 13-14 


Strategic Alliances and Joint 
Ventures in Europe 


‘This conference is af cravial inyportance to | 
every senior manager is Egrope. Cuniact:* ~ ° 


Suropean Study Confereaces, ‘The 
Registrations Dept. Teh0S36 M225 
BRUSSELS 


NOVEMBER 14-15 
‘Techmology Co-Operation ta Match 
Global 


2ND European Sprlot-Eacro Conference 
Speakers from the CEC, 
goveraments industry and research 


tnake better strategic use of echaology and. 
research funding. 
Enquiries Carol Fool 
ERA Technology Led (UK) 
‘Tel: 44 372 374151 
Pax: 44 372 374490 


the many problems faced by those who hava: 
responsibitiry for the success of Internatioeat 
S . Orgatised by: Euro . 


odtracting. by: 
Canferences, Contaer Jeremy Hall Tel: 0: 
$83 29), Fax: 0273 483200 

PARIS 


DECEMBER 2.3 


Seaior executives free Eunspe und the USA, / 


SEVILLE |: 


NOVEMBER 25-26 
international Cormmercisl Contracts - 
Problems und Solations 

‘This seminar witl affer practical Solutions ty « 
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Analyse the challenges and oppnetanines in tee 


developing constructive solutivos in cunteet: ¢ 


environvacatal 


protions, Organic. 
Chemical tnsight, Eurnpeen Chemical News. § 


Booz Alten & Hamitns & HR. 


Contact; UR Scienifle &Texbatcal Dlvidoa, © t 


Customer Services oy 071587 1117, 


EUROPRAN BUSINESS 
AIR SHOW 


an 
Sherope's fit evhibjuon devrerd s basins, 9 
avintion, Drscuza tha Nenefies of cheporang os 


aareceatt with (ho major i 
‘Scalers and charter View the os * 
latest aircraft oisdels. Aten, on Cheeaher yg 


‘Tet: O279 758848. Fax: 0279 155107 


LONDON-STANSTED AIRPOR? 
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~ Heathrow. 


Queueing is the British disease and 
Q airports seem to have developed a bad 
~ ease of it, AH, that is, except Stansted. 

‘ Not only do we operate out of 
‘London’s most modern airport, but also 


its least congested. 
Our fleet of British Aerospace 146 


whisper jets suffer no interminable 


queues of runway traffic, no stacking that 
other London airports are notorious for, 
The terminal itself has been designed 
on one floor and in a straight line from 
car park to departure gate, so you can fly 
through it as the crow flies. 
Indeed, even getting to and from the 


airport is unconventionally easy. Youre 


just 41 minutes out of Liverpool Street by 
dedicated rail link and 25.minutes up one 
of London’s quieter motorways, the M11, 
from North East London. 

Air UK. It would seem clear that 
the facts are es ‘AA 
stacked in Arik 


our favour. Your silent partner. 
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MONEY MARKETS 
’. US dollar steadies 
awaiting jobs data 


. ' ‘MHE strength of the US 
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_ CURRENCIES, MONEY AND CAPITAL MARKETS 


employment is 
to rise by just 10,000, 
compared with the 34,000 
imvanother Jobe Tepe 
‘ er Jobs report showing 
little employment growth will 
be bound to lead to pressure in 
the market for a reduction in 
US interest rates. 

‘The Federal Reserve may be 
willing to relax monetary 
policy if ee pecovery is 

signs tering. But 
it is not clear whether this will 
cause the dollar to slide. 
Longer-term institutional 
investors have begun to pick 
up dollars and seem likely to 
do so again if the dollar 
weaker 


Payroll 
expected 


ns. 

There are also technical 
reasons for believing the dollar 
will not give up all of the gains 
it is made so far this year. 
Some chart analysts believe 
the dollar could scon move 


er. 
With the market unable to 
make up its mind on the dollar 
the US currency may just 
remain stuck where it is 
despite the jobs figures. 
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Treacury Bilis (seit: one-month 10,), per cent, chree months 9% per cent; six montis Je per cent, 
Dunk Ellis Weel one-month 10% Per cent: three months 97 ber cent. Treasury Bilis: Average 
tender rate of discoumt 96°79 p.c ECGD Fired Rate Sterling Export Firaese, Mabe up day 
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30, 1991 Scheme VAY. 10 351 pc. Local Authority amd Finance Houtes seven days nccice, 
others seven days’ fixed, Finance Houses Boce Rate 11 from September 1 . 1991. Gank Deposit 
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Fixed Interest 96.84 97.00 97.06 97.13 
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Commonwealth Bank of Australia 


{successor in law to the State Bunk of Victoria) 


¥ 10,000,000,000 7 percent. Guaranteed Bear Notes 
due November 1992 


NOTICE IS HEREBY GIVEN that in accordance with Condition 4(C) 
of the Notes the Bank has elected to redeem all of the Notes ar 96.16 per 
cent. of their principal amount {the “Redemption Amount") on 21st 
November, 1991 (the “Redemption Dare"). 

The roption Amount was derermined in accordance with 
Condition 4(£)(i1) of the Notes, on 6th September, 199], based upon 
the final futures secclement price on the Tokvo Stock Exchange of the 
JGBF having its setrlemenr dace in September, 1991 of 97.84 per cent. 
Payment of the Redemption Amount will be , Uf and after che 
Redemption Date, against presencacion and surrender af the relevant 
Notes, together with all unmatured Coupons attached, at the specified 
office of any of the Paying Agents. The face amount of any missing 
Coupons will be deducted from the sum due for payment. 

Payment of Coupon number 3 will be made in the normal manner 
against presentation and surrender of the relevant Coupons on and after 
the 21st November, [99t. 


DA compen. London 


30th Seprember, [991 
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@ Latest Share Prices are available on FT Cityline, call 0838 439 + four digit code. Calle charged at 36p/minute 
cheap rate and 48p/minute at all other times. To obtain a tree Share Code Booklet call 071-925-2128. 
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MONDAY INTERVIEW 


Reformer 
with work 
still to do 


Carlos Salinas de Gortari, 
Mexico’s president, speaks 
to Stephen Fidler and 


Damian Fraser 


he ican president is 
invested with extraordi- 
hary . In his own 


little Congress, 
ally carried an unassailable 
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ing the alternatives. 

The son of a minister, Mr 
Salinas comes from a family 
steeped in politics. In Mexico, 
politics has been dominated by 
the PRI, which, with its earlier 
incarnations, has run the coun- 
ty since 1929. ie a 

While conching its activities 
in revolutionary rhetoric, the 
PRI has always been guided 
less by ideology than by its 
desire to hold on to power. 
This has involved successfully 
resolving the claims of the 
three main interest groups 
ety: peasants, urban workers 
and the professional classes. 

The PRIs corporatist 
ture, which pervades most fac- 
ets of public life, looks increas- 
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nomic reform, his commitment 
to yet more change is undimin- 
ished. “Our commitment is 
simultaneously to have politi- 
cal and economic change.” 
‘The president believes that a 
comprehensive North Ameri- 
can Free Trade Agreement 
could be in place by the first 
part of next year. The accord is 
seen by the government as 
more than an opportunity for 
farthering growth: it is seen as 
a device that will, in effect, 
make Mr Salinas’ economic 
reforms irreversible. Negotia- 


PERSONAL FILE 


1948 Born in Nuevo Leon. 

1969 Studied economics at 
National Autonomous 
University of Mexico. 

1972 Master’s in public 
administration, Harvard 
university. 

4978 Director genera) at Min- 
istry of Finance. 

1979 Director genera! at Min- 
istry of Programming 
and B 


udget. 

1982 Secretary of Ministry of 
Programming and Bud- 
get. 

1988 Elected president. 

1991 PRI wins 61 per cent of 
vote in mid-term con- 
gressional elections. 

a a oe 


tions are now at their “most 
it stage”. 

wing signed this month a 
free trade agreement with 
Chile, the first in Latin Amer- 
ica, Mr Salinas says he wants 
to conclude more, perhaps 
even with J: 
Mr Salinas is also directing 
his reforming zeal to two new 
areas; education and agrical- 


ture. 

The education system has 
provided the country with a 
relatively high literacy rate 
(more than 90 per cent of peo- 
ple can read). But higher edu- 
cation is in a mess, 
are poorly paid, there is little 
vocational training and school 
textbooks are outdated. 

In Mexico, agricultural 


tes anna attest panatnlanamee eee an 


‘Voters want change to c 


reform is a highly charged 
political issue. About a quarter 
of the people depend directly 
on the land, but they produce 
only 8 per cent of gross 
national product. No previous 
president has dared to over- 
haul agriculture. Community 
ownership of many farms and 
the state's permanent commit- 
ment to redistribute land - a 
reaction to the perceived evils 
of large landowners - are, like 
the educational system, still an 
important legacy of Mexico's 
bloody revolution of 1910-20. 
The agricultural system, 
says Mr Salinas, increases 
uncertainty and discourages 
investment. “We have over-ex- 
tended the process of land 
redistribution a Mexico.” ; 
alinas has promised leg- 
islation within six months to 
reform agriculture. His com- 
ments su: he favours abol- 
ishing the artificially high 
prices of maize, although a 
decision has not yet been 
made. In its place, income sup- 
port for poor aoe was “a 
very ¢ possi i 
Would he also tackle Petro- 
leos de Mexico (Pemex), the 
world’s fourth largest oil com- 
pany, which permeates every 


himself to further change at 
Pemex. “We cannot afford to 


Pemex, 

that will permeate into the rest 
of the economy.” 

The reforms have helped to 
refashion the perception of 
Mexico abroad, and changed 
Mexico’s perception of itself. 
“The most important thing to 
consolidate is a change of men- 


Yet he still faces many chal- 
lenges. Although his anti-pov- 
erty programme, Solidarity, 
which will spend $1.8bn this 





he appointment of three 
new Law Lords to 


appointments mean that 
no fewer than one third of the 
Appellate Committee of the 
House of Lorde {ihe UK's 
supreme col change. 
Yet this has merited little 


pul 
judicial appointments other 
ber Pilea abigey terra ome 
a miscarriage of justice thrusts 
the individual judge before the 

The British judiciary is 
selected nowadays without so 
much of a whisper from the 
public. It was not always so. In 
the 18th century, newspaper 
commentators were much 


more forthright about appoint- 
‘ments to the High Court 
bench. 


Colin Blackburn, The Times 
leader writer expostulated: 


cago do bs 
surprise turned out to 
be i-founded. Which only goes 
to prove that whatever the 
method of t there 
were bound to be both irrevers- 
. ible mistakes and dubious 


tine 


jctey 


JUSTINIAN 





appointments that turn up 
r ite a becuse 2 
difficult — perhaps impos- 
sible in the light of modern 
teers te eek ar cet er 
ings — wi 
judge a person will make. 

If the quality of judges 
sotbe of selection and the alan 
scope of jon and the stan- 


sppointments 
self-imposed strait-jacket, 
grounded in their the 





U 
was common for 


GBs 
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with the exception of a few of 
the appointments made by 
Lord Kilmuir in the late 1950s. 

All three new appointees 
have obtained golden opinions 
within the profession and to 
the outsider appear to reflect a 
judiciously liberal outlook ta 
the law. None has had any out- 

Sir Nicolas Browne-Wilkin- 
son, for the last six years the 
vice-chancellor (head of the 
Chancery Division), has had 15 
years on the bench in the 
course of which he has been 
innovative without ever incur- 


through a series of 
i Judgments, of the 
policy of equal opportunities 
and in i eradication 


as president of 
Employment Appeal Tribunal. 
Sir Gordon's career was soon 
diverted to Europe. For the 
past 10 years he has been at 
the European Court of Justice 
at Luxembourg first as an 
advocate-general (who gives 
the court considered opin- 
jon on a case, much like a 


judgment of a single judge) and 
judge. Before his eleva- 


peo of the importance which 
UK now places on its repre- 
sentation at Luxembourg. 

Sir Gordon's replacement at 


land has a more natural affin- 
ity with the legal systems of 
continental Europe; Sir Gor- 
don’s predecessor, the first 
British judge at Luxembourg. 
was Lord Mackenzie Stuart, a 
former judge of the Court of 
Session. 

The third new Law Lord, Sir 
Michael Mustill, comes from 
the distinguished stable of 
commercial lawyers of the Bar. 
But since becoming a judge he 
has shown an aptitude for the 
more humdrum work of a trial 
judge and later in the Court of 
Appeal. Off the bench Sir Mich- 
ael has shown a particular 
i problems 


they reach the age of 75. 
Whether or not they stay the 
whole of the course, they will 
undoubtedly contribute for 
some years to come to a rejuve- 
nated, if not revitalised final 
Court of Appeal. 


Louis Blom-Cooper QC 


ontinue in 
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The shake-out 


in US services 


: resident George Bush 
: P must have been relieved 


to propose deep cuts in 


: muclear arsenals. By making 3 
; beid foreign policy announcer. 


he Was able. once again, 





: m7 
* to divert attention from domes- 
! Sie problems. Last week the 


Wiute House was embarrassed 
voor economic figures, 
uding the first sharp 





' ! ineruase in poverty since 1963. 


Mexico’ 


to the World Bank. almost 2 
fifi of Mexico's Sam peopie do 
not have enoven to eat. 

Mexico’s zecord on human 
Tights has recentiy been 
rebuxed by Amnesty [iverna- 
tional and the suverament is 
finally begining to respond to 
such criticsms. The exviron- 
ment is another importent 
issue, particularly in the capi- 
tal, whose 20m inhab‘tasts 
make 1: one of the world's mast 
seen by many Mexicans as 
Iikely to end the 130-year spiit 
between goverment and the 
Roman Catholic church; most 
Mexicans are Catholic. 

The Mexican system has 
given Mr Salinas extraordinary 
scope to tackle these issues. 
But it has placed ore impor- 
tant constitutional limitation 
on his powers, deliberately put 
in place to preven: the rise of 2 
dictatorship: presidents can 
only serve for one term only. 

Would he like to stay on? 
“There is a constitutional pro- 
hibition and that speaks for 
” he said. And in four 
years? “I will be unemployed.” 


ae 


The Bush administration ts 


‘ succied that the economy is 


not yet showing convincing 


: signs of recovery. The Federal 
‘ Reserve has reduced interest 
| mates sharply - to the lowest 
i tesels since the mid-I97s - 
; and taken steps to boost bank 





rofitability. But monetary 
growth has not picked up and 


} consumer demand appears to 
> be fading rather than strength: 
* ening. What is going wrong? 


Part of the answer requires & 


: trip dowa memory lane. 
Remember the 20m service sec- 


tor jobs created during the 


: Reagan years? At the time this 


was hailed as conclusive evi- 
dence of the US economy's 
dynamism and Slexibility. In a 
post-industrial society, expan- 
sion of services was seen as the 
key to future prosperity. The 
Reagan administration 
demanded free international 
Sait ts on iy atvemnaga Gna 
italise on its advantage 

sneered at the “sclerotic” Euro- 
pean Community where dole 
queues were spi : 

Well, it now appears that US 
service industries over-ex- 
tended themselves: many of 
these jobs should never have 
been created. In the latest 
issue of the Harvard Business 
Review, Mr Stephen Roach, a 
Senior economist at Morgan 
Stanley, the Walt Street invest- 
ment house, argues that US 
service industries became 
chronically inefficient in the 
1980s. “Shielded by regulation 
and confronted by few foreign 


payrolls to become bloated, 
their investments in informa- 
tion technology to outstrip the 
pay-backs, and their productiv- 
ity to stagnate.” 

But with recession, the day 
of reckoning arrived. US ser- 
vice companies sare now 
aggressively shedding ur, 
cutting costs and rationalising 
operations. This restructuring, 
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MICHAEL PROWSE. 
on America 





comparable with that under- 
taken by US manufacturers 
nearly a aga, is 
superimposed on the 
business cycle, complicating 
the interpretation of economic 
trends, Although beneficial in 
the long run, the job cuts are 
undermining consumer conf 
dence and TeCOVery. 


and service producers - from 
retailers and wholesalers to 
banks and local government ~ 
are retrenching. “As 


a : 
the economy is unlikely to 


grow rapidly...despite the 
recent declines in interest 
rates.” 

In previous recessions, man- 
held the key 
nomic prospects. This is 
because the setvice sector pro- 
vided a eal 
drop, generating job op| . 
tes almost regardless of the 
plight of “smokestack” Amer: 
ica, This time the roles are 
reversed. The 


decline in manu: 
facturing employment was 
unusually. mild. But. the 


employment performance of 
Service industries has been 
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PRINTING 
TECHNOLOGY 


The FT proposes to publish this 


28 October 1991 
More senior European businessmen 
in the paper, printing and publishing 
industries, read the Financial Times 
than any other business title. If you 
want to reach this important 
Castle on 071 873 . 


eo ted tae 


ree the ae Mero ‘national 
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fa mech Jona stoonly. 
transportation, £0v- 
ernment, finaner, Insurance - 
and reat ectate.all shed labvur. 
only in health care was xrowth 


fe ts no accifont that the 
i simalling ecnnumic 
strength in recent mantis — 
from industrial production to 
the Purchasing Manaxefs" - 
fodex - relate primarily te the 
manufacturing oe aanw: 
facturing output grown a 
af annual rate of nedrly 8 por 
cent since April, but may sonn 
falter. The sector's resilience 
reflected dig im ats in 
productivity during the 18s 
and the competitive dollar. 
which exports. 
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as the fect of the fisture. A clear, - 

mscdaive view ta the changes whic 

"ce propetiang ie fncuetry vate Wo 
pinaary anergy requitement of 
\ountry after country bas never 
deca more vital. 
Tnturwatioanl Gas Report cau 
provide you with the news, | 
analyeig, insight and rilonpectsteon 
you seed to Keep abreast of the 
Tray soayor chenges m tus roost 
excriing of mdustricn, Wertion ia” 
suncise, casy-to-rend formal, at 
vovcre the natural gas and gas. 

* qurda iedustry wartdwade « from 
explommmon to cad-use. 
Encore dat you have dis essential 
-inforpation on your desk - © 

Teguisrly - and know that the . . 

sharpest competitive edge ts yours. 
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